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REVIEW OF THE MONTH 


Since early in 1938 bank deposits and re- 
serves have increased steadily, and they are 
now at record high levels. 
This increase is a resumption 
of a growth that continued 
from early in 1934 to the end 
of 1936 but was interrupted in 1937. The 
recent growth has been the result of a con- 
tinued inflow of gold to this country, a fac- 
tor responsible for most of the increase in 
reserves and a large part of the growth in 
deposits during the earlier period. In 1937 
when the Treasury followed a policy of hold- 
ing newly purchased gold in an inactive ac- 
count, the gold inflow had little effect on the 
supply of banking funds, but in April 1938 
the Treasury made use of the inactive gold 
fund to build up its balance with the Re- 
serve banks, and as the proceeds were ex- 
pended by the Treasury they increased 
bank deposits and reserves. During the past 
twelve months the gold inflow from abroad 
has been larger than in any previous period 
of the same length. 

The gold inflow has increased both deposits 
and reserves; deposits, in addition, were in- 
creased from the beginning of 1934 to the 
end of 1936 as a result of considerable expan- 
sion in bank loans and investments. In 1937 
and the first half of 1938 loans and invest- 
ments declined somewhat, causing a decrease 
in bank deposits during most of that period. 
In the past year the growth in loans and in- 
vestments has been resumed but at a less 
rapid rate than in the 1934-1936 period. 

Most of the growth in reserves and about 
half of that in deposits during the past year 
has been at New York City banks. While 
banks in other cities and country banks now 
hold larger deposits and reserves than at any 
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previous time, they have not shared in the 
recent increase to the same extent that they 
did in the growth from 1934 to 1936. Partly 
because the gold inflow during the past year 
has reflected to a larger extent than formerly 
a growth in balances held by New York City 
banks for the account of foreigners and partly 
because of smaller purchases of Government 
securities by New York City banks during the 
past year than in the 1934-1936 period, redis- 
tribution of the new reserve funds among 
banks throughout the country has proceeded 
more slowly. In both periods there was a 
growth of interbank deposits in New York, 
which shifted reserves from the accounts of 
interior banks to those of New York City 
banks. 

Since early in 1938 member bank reserve 
balances have risen to successive new high 
levels and excess reserves, 
which had been substan- 
tially reduced in 1936 and 
1937 by increases in reserve 
requirements, reached a new high level by 
the end of 1938. From early in December 
1938 to the latter part of March 1939, al- 
though temporary factors caused sharp fluc- 
tuations in reserves, excess reserves con- 
tinued in the neighborhood of $3,400,000,000. 
Since March, they have risen almost steadily 
and on August 23 exceeded $4,700,000,000. 
The rise in reserve balances during this period 
amounted to $1,800,000,000, but was ac- 
companied by an increase of $500,000,000 in 
required reserves, due to a growth in deposits. 
Changes in member bank reserves and the 
principal factors accounting for them are 
shown in the chart on page 717 of this 
BULLETIN. 

The increase in monetary gold stock, the 
principal factor in the growth in reserves 
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this year, has amounted to nearly $2,000,- 
000,000 since the end of December. Approxi- 
mately half of the movement occurred in the 
months of March and April—the period of 
world political tension accompanying Ger- 
man occupation of Czecho-Slovakia. In Jan- 
uary and February and again in the period 
from May until early August the increase in 
the gold stock averaged about $40,000,000 a 
week. Imports of gold in this period were 
in excess of the increase in gold stock, 
owing to an offsetting increase in gold ear- 
marked for foreign central bank account at 
the Reserve banks. In the latter part of 
August there was an accelerated expansion 
in the gold stock, reflecting both imports and 
releases of gold from earmark. 

There have also been changes of some im- 
portance in other factors affecting bank re- 
serves. Treasury cash balances and deposits 
with the Federal Reserve banks, which had 
been reduced somewhat following abandon- 
ment of the inactive gold account in April 
1938, and then built up again by new borrow- 
ing in September, December, and February, 
have been reduced by about $900,000,000 
since March. Increases in reserves since 
March as a result of the gold inflow and the 
reduction in Treasury balances have been 
offset somewhat, however, by a growth of 
about $350,000,000 in money in circulation 
since early in March and by a recent reduc- 
tion of $140,000,000 in Federal Reserve bank 
holdings of Treasury bills. 

The reduction in holdings of Treasury bills 
in the Federal Reserve System Open Market 

Account occurred in the 
System open-market eight weeks ending Au- 
operations = 

gust 16, in accordance 
with the announcement by the Federal Open 
Market Committee on June 30, 1939. This 
announcement pointed out that for some time 
past Treasury bills had been purchased for 
the System Account at or near a no-yield 
basis and that the Account at times had had 
difficulty in replacing its maturing bills. The 
Committee decided that it would serve no 
useful purpose to continue full replacement 
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of maturing bills, the supply of which is not 
always equal to the market demand. This 
action was in response to technical conditions 
in the bill market and did not represent a 
change in general credit policy. 

In the first half of 1938 the amount of 
Treasury bills outstanding had declined to 
$1,300,000,000, as compared with about $2,- 
300,000,000 outstanding in 1936 and 1937. 
With this reduction in the supply of bills 
the average rate on new issues of 90-day 
Treasury bills declined, and late in 1938 and 
during the early part of 1939 these issues sold 
either on or near a no-yield basis. Treasury 
bills held by the Federal Reserve banks were 
reduced from $477,000,000 on June 21 to 
$336,000,000 on August 16. This decline 
represented replacements of $154,000,000 
against maturities of $296,000,000. Follow- 
ing this action the supply of bills in the 
market available for investment by banks, 
corporations, and other investors became 
correspondingly larger, and the average rate 
on new issues of bills increased somewhat 
to 0.042 per cent on August 23, compared 
with 0.003 per cent on June 21. 

The following table shows changes in the 
distribution of holdings of Treasury bills 
during the period under discussion. It will 
be noted that banks outside the 101 leading 
cities and other investors purchased 60 per 
cent of the supply of bills made available by 
the reduction in System Account holdings. 
Reporting member banks took 40 per cent 
with New York City banks by far the largest 
buyers among the classes of banks shown. 


DISTRIBUTION OF UNITED STATES TREASURY BILLS 
{In millions of dollars] 





June 21, | Aug. 16, 
1939 i939 | | Change 























System Open Market Account. _--- sia 477 336 —141 
Reporting member banks in leading 
Es bab vo Swaceenbchcecennniess 440 495 +55 
cAI ee IE See 173 220 +47 
CR oe sili S dana cin pth 185 206 +21 
EE chi tencosdndianaenpaeenes can 82 69 —13 
Other holders - ------ See neahiensabeke 391 476 +85 
Total outstanding----_.-...--.--.-------- 1, 308 1, 307 -1 
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That a large part of the growth in banking 
funds during recent months has occurred in 
New York City is due to some 
mi wang - extent to the source of these 
anking funds “ 
funds. Because most foreign 
exchange transactions take place in New 
York the effect of a gold inflow on member 
bank deposits and reserves is likely in the first 
instance to add to balances of New York City 
banks. To the extent to which purchases of 
dollars by foreigners are for the purpose of 
making payments in the United States for 
merchandise exports or services, foreign 
funds sent here are likely to be distributed 
over the country. The purchase of securities 
by foreigners in this country may also result 
in some distribution of the funds to centers 
other than New York. In the past year, how- 
ever, an unusually large proportion of gold 
movements to this country has been accounted 
for by the building up of balances for foreign 
account with American banks. Since the end 
of July 1938 the increase in foreign balances 
in American banks, other than balances of 
foreign central banks with the Reserve 
banks, has exceeded $1,000,000,000, a larger 
amount than in any other twelve-month pe- 
riod for which comparable figures are avail- 
able. Since these balances are largely held 
on deposit with New York City Banks, they 
are not as widely distributed through the 
country as are those funds with which for- 
eigners purchase commodities, services, or 
securities. : 

In the 1934-1936 period, a part of the addi- 
tional reserves obtained by New York City 
banks as a result of the gold inflow was re- 
distributed among interior banks as a result 
of purchases of Government securities by the 
New York banks and expenditure by the 
Treasury of the funds thus obtained. The 
public debt has increased in the past two 
years just as it did in the earlier period, 
but banks have purchased a relatively smaller 
part of the obligations sold by the Treasury, 
and individual and institutional investors 
throughout the country have purchased rela- 
tively more. Also substantial amounts of 
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special obligations have been issued to Gov- 
ernment agencies and trust funds, repre- 
senting investment of social security taxes 
collected throughout the country. 

The accompanying chart shows the prin- 
cipal factors accounting for movements of 
funds in and out of the New York Federal 
Reserve district. The chart is divided into 


FACTORS OF GAINS AND LOSSES OF RESERVE FUNDS 


AT BANKS IN NEW YORK F.R. DISTRICT 
BILLIONS OF DOLLARS 
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Weekly figures of gains and losses cumulative from January 1, 
1934 to December 30, 1936 on upper chart, and from December 
30, 1936 to August 16, 1939 on lower chart. Curves above zero 
line represent funds gained, below zero line funds lost. 
two sections, showing in one section cumula- 
tive movements for the period 1934-1936 
and in the other section similar movements 
for the period 1937-1939. In both of these 
periods the gold inflow brought close to 
$4,000,000,000 of reserve funds into the New 
York’ Federal Reserve district. During the 
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1934-1936 period, funds also flowed to New 
York to build up the balances of out-of-town 
banks, and as the net result of business and 
financial transactions between New York and 
the rest of the country. In part the latter 
inflow reflected funds sent to New York for 
the purchase of government obligations, and 
subsequently withdrawn by the Treasury for 
expenditure elsewhere. Total Treasury with- 
drawals from the New York district (or the 
excess of funds raised there through the 
sale of government obligations and through 
taxes over disbursements and redemptions) 
amounted to about $4,000,000,000 and sub- 
stantially offset the inflow of funds on other 
account. In 1937 both the Treasury and cor- 
respondent banks withdrew funds from New 
York. Since the middle of 1938, however, 
when gold imports have again been excep- 
tionally large, Treasury withdrawals from 
New York have been relatively small, 
largely for reasons previously explained. 








There have been moderate withdrawals for 
business account, largely counter-balanced 
by a renewed increase in balances of out-of- 
town banks with New York City correspond- 
ents. As a consequence funds brought into 
New York by the gold inflow have largely 
remained in New York City banks. Since last 
March, when New York City banks have been 
increasing their holdings of Government ob- 
ligations and the Treasury has been reducing 
its balances, reserves of banks outside New 
York have increased somewhat more than 
they did in 1938, but the movement has not 
been as pronounced as in earlier years. 
Changes in deposits, reserves, and total 
loans and investments for the different 
classes of member banks are 
shown in the following set 
of three charts. These charts, 
which are based upon fig- 
ures from the member bank call report, 
depict the extent of the growth in deposits, 
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CONDITION OF MEMBER BANKS BY CLASSES OF BANKS 


CALL REPORT DATES, 1934-1939 


NEW YORK CITY BANKS 


BILLIONS BILLIONS 
OF DOLLARS OF DOLLARS 


OTHER RESERVE CITY BANKS* 


COUNTRY BANKS 


BILLIONS BILLIONS 
OF DOLLARS OF DOLLARS 
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reserves and total loans and investments at 
New York City banks, at banks in other 
reserve cities including Chicago, and at coun- 
try banks. They show that, although all 
classes of banks have had a growth in de- 
posits in the past year, the increase at banks 
outside New York City has not been as large 
relatively as that in New York City or as 
that which occurred in the same classes of 
banks in the 1934-1936 period. Loans and 
investments at member banks have increased 
in the past year. At banks outside New 
York on June 30, 1939, they were close to 
the level reached at the end of 1936, but at 
New York City banks only a small part of 
the 1937 decline has been regained. 

In the first six months of 1939, at New 
York City banks adjusted demand deposits 
increased by $850,000,000 and balances of 
other domestic banks by $300,000,000. Among 
assets the growth in reserves amounted to 
$870,000,000 and in total loans and invest- 
ments to $350,000,000. At banks in other 
reserve cities, including Chicago, the gain 
in adjusted demand deposits was less than 
half that of New York City banks, but, as at 
New York City banks, corresponded closely 


to the increase in reserves. An increase in| 


amounts due to domestic banks by these city 
banks was approximately matched by the in- 
crease in their own balances with other 
banks. Their total loans and investments 
increased by $185,000,000. At country mem- 
ber banks adjusted demand deposits showed 
only a small growth in the first half of 
1939 but time deposits increased by about 
$100,000,000. These banks increased their 
balances due from domestic banks some- 
what and their balances with reserve banks 
slightly. There was practically no change in 
their total loans and investments. 

Call report figures as of June 30 show 
that while city banks increased their holdings 
of investments during the 
first half of 1939, country 
banks’ investments were 
further reduced. Loans, on 
the other hand, increased somewhat at coun- 
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try banks and declined substantially at New 
York City banks. The net effect for member 
banks in the aggregate, as shown in the fol- 
lowing table, was a further growth in invest- 
ments and little change in loans. 

The changes in investment holdings re- 
flected in part shifts in outstanding amounts 
of different types of Government obligations. 
Most of the increase in investments was in 
obligations fully guaranteed by the United 
States Government, additional offerings of 
which were made by Federal agencies in the 
period. Holdings of Treasury notes declined 
and those of Treasury bonds increased, rep- 
resenting in part conversion of notes into 
bonds at the March financing. Commercial, 
agricultural, and real estate loans increased, 
while security loans declined. “Other” loans, 
which include personal loans, increased some- 
what. 


LOANS AND INVESTMENTS OF ALL MEMBER BANKS 
JUNE 30, 1939 


{In millions of dollars] 





| Change since Dec. 31, 1938 





‘ New 
June 30,) ail | York | Other 
"7 mem.- || central jreserve - 
ber |reserve| city sks 
banks} city |banks! : 
banks 


| —— |__| 


























Total loans____-- 13, 141 —67 —274 +47 +161 
Commercial loans - ___-_- 4,783 | +46 +18 —20 +47 
Agricultural loans - _- 788 | +76 +1 +28 +48 
Open market paper____- 420 | —22 —l1 —13 +2 
Loans to brokers and dealers 731 | —242 —231 —s -3 
Loans to others on securities 736 —39 Sati) —19 —14 
Real estate loans______- 2,828 | +112 +9) +54 +49 
Loans to banks____-. 58 —67 —58 —8 |_...--- 
Other loans________- 2, 796 +68 +4 +33 +31 

Total investments___-___- 19,462 | +599 | +627 | +137 —165 
United States Govern- 

ment obligations—total 13,777 | +555 | +626 | +34 —106 





Direct obligations: 
| “Sapam | 441 | +155 +9 | +147 |....... 























Metti......... at | 2,720 | —669 | —234 | —267| —169 
Bonds______- 7, 785 | +578 +622 —21 —23 
Fully guaranteed obliga- 
ER eee 2,831 | +491 +229 | +175 +86 
Obligations of States and po- 
litical subdivisions ____-_- 2,554 | +106 —37 | +100 +43 
Other securities___._._____-- 3, 131 —61 +38 +3 —102 
Total loans and investments! 32,603 | +533 +353 | +184 -4 





1 Includes Chicago central reserve city banks. 


At New York City banks, loans declined 
during the first six months of 1939, because 
of a sharp reduction in loans to brokers and 
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dealers in securities. Loans to banks also 
declined slightly while commercial loans 
showed a moderate increase. Since the end 
of June weekly reporting banks in New York 
have shown a further increase in commercial 
loans. At reserve city banks, including cen- 
tral reserve city banks in Chicago, there was 
a small increase in total loans during the first 
six months of the year, reflecting largely a 
growth in agricultural and real estate loans. 
At country banks loans have been increas- 
ing almost steadily since the beginning of 
1936 and are now at the highest level since 
the end of 1932. The increase in the first 
half of 1939 totaled $160,000,000. There were 
increases of nearly $50,000,000 each in com- 
mercial, agricultural, and real estate loans, 
a small decline in security loans, and a small 
increase in all other loans. Agricultural loans 
at reserve city banks and country banks have 
declined somewhat since June as maturing 
corn and cotton loans, which had been made 
by banks under terms prescribed by the Com- 
modity Credit Corporation, were taken over 
by the Corporation in accordance with the 
regular agreement included in the loans. 
Investment holdings of city banks have 
increased further this year. The increase 
has been mostly at New York City banks. 
These banks increased their Treasury bond 
portfolio by nearly $625,000,000 during the 
first six months of the year, while reducing 
their Treasury notes by $235,000,000. These 
changes represented in part conversion of 
notes into bonds at the March financing and 
in part purchases of bonds from other in- 
vestors, including interior banks. New York 
City banks also purchased $230,000,000 addi- 
tional Government guaranteed obligations 








during the period. Holdings of other secur- 
ities by these banks showed little net change, 
corporate securities increasing and obliga- 
tions of States and political subdivisions de- 
creasing. Since June 30, however, according 
to weekly figures, United States Government 
obligations held by New York banks have 
shown little change, while obligations of 
States and political subdivisions have in- 
creased somewhat, reflecting purchases by 
these banks of a large share of a new issue of 
New York State short-term notes. 

At other reserve city banks Government 
security portfolios showed little change dur- 
ing the first half of the year, and at country 
banks there was a decrease of over $100,000,- 
000. There were reductions in Treasury 
notes and increases in Government guaran- 
teed obligations. Holdings of Treasury bills 
increased at Chicago banks. Obligations of 
States and political subdivisions increased 
further both at reserve city and country banks 
during the period. Such holdings for these 
banks have increased by over $350,000,000 
since the end of 1937. At country banks 
holdings of corporate securities decreased 
further to the lowest level in the period of 
over 10 years for which figures are available. 





Appointment of Class C Director at a Federal 
Reserve Bank 


On August 21, 1939, Charles P. McCormick, 
President, McCormick & Co., Inc., Importers, 
Exporters and Packers, Baltimore, Maryland, 
was appointed a Class C director of the Fed- 
eral Reserve Bank of Richmond for the unex- 
pired portion of the term ending December 
31, 1941. 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 


[Compiled August 16 and released for publication August 18] 


In July industrial activity, seasonally ad- 
justed, rose sharply and was close to the level 
reached last December. Prices of some in- 
dustrial materials increased in recent weeks 
while those for agricultural products con- 
tinued to decline. 

Production.—The Board’s index of indus- 
trial production, according to preliminary 
returns, advanced to 102 per cent of the 1923- 
1925 average in July as compared with 98 in 
June and 92 in April and May. The advance 
in July reflected chiefly a considerable further 
increase in output of iron and steel, which 
usually declines at this season. Steel ingot 
production rose from an average rate of 52 
per cent of capacity in June to 57 per cent in 
July and in the first three weeks of August 
was maintained around 60 per cent which for 
the month would represent about the usual 
seasonal increase. Lumber production showed 
little change in July, although a decline is 
usual. 


INDUSTRIAL PRODUCTION 





1934 1935 1936 1937 1938 1939 


Index of physical volume of production adjusted for seasonal 
variation, 1923-1925 average = 100. 


In the automobile industry output showed 
a sharp seasonal curtailment during July and 
the first half of August, reflecting prepara- 
tions for the shift to new model production 
which will be made about a month earlier this 
year than in other recent years. Retail sales 
of new cars continued in excess of produc- 
tion and dealers’ stocks were greatly reduced. 





Plate glass production declined sharply in 
July, following a substantial increase in June. 

Changes in output of nondurable manu- 
factures in July were largely of a seasonal 
nature. At cotton textile mills and meat- 
packing establishments activity showed 
somewhat less than the usual declines and at 
sugar refineries output increased from the 
low level reached in June. Flour production 
continued in substantial volume. 

Mineral production expanded further in 
July as output of bituminous coal continued 
to increase and petroleum production, which 
had been reduced in June, rose sharply. On 
August 14 the Texas Railroad Commission 
ordered a shutdown of most Texas oil wells 
for 15 days, beginning August 15, and sub- 
sequently similar shutdowns were ordered in 
several other important oil producing States. 

Value of construction contracts, as re- 
ported by the F. W. Dodge Corporation, in- 
creased somewhat in July, owing principally 
to a small rise in contracts for public proj- 
ects. Awards for residential work, both 
public and private, were practically un- 
changed from the June total. 

Employment.—Factory employment, which 
usually declines in July, was maintained this 
year at about: the June level and payrolls 
showed a less than seasonal decrease, accord- 
ing to reports from a number of leading in- 
dustrial States. 

FREIGHT-CAR LOADINGS 
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Index of total loadings of revenue freight, adjusted for seasonal 
variation, 1923-1925 average — 100. 
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Distribution.—Sales at department and 
variety stores in July showed about the cus- 
tomary seasonal decline. In the first half 
of August department store sales increased. 

Freight-car loadings increased further 
from June to July. Loadings of coal con- 
tinued to expand and shipments of miscel- 
laneous freight, which usually decline at this 
season, showed little change. 

Commodity prices.—Prices of most farm 
products and foods declined from the be- 
ginning of July to the middle of August. 


WHOLESALE PRICES 
PER CENT PER CENT 
10 110 
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Indexes compiled by United States Bureau of Labor Statistics, 
1926 = 100. By weeks, January 6, 1934, to August 12, 1939. 


Some industrial materials, principally steel 
scrap, nonferrous metals, and textile fabrics, 
showed advances in this period, while crude 
petroleum prices were reduced. 
Agriculture.—On August 1 prospects for 
major crops were about the same as a month 
earlier, according to the Department of Agri- 
culture. The first official estimate on cotton 


indicated a crop of 11,400,000 bales, some- 
what smaller than last year’s crop and 2,400,- 
000 bales less than the 1928-1937 average. 
World carryover of American cotton, how- 
ever, was estimated to have been somewhat 
larger on August 1 than the record volume 
of a year ago. 





Bank credit.—Total loans and investments 
of member banks in 101 leading cities in- 
creased substantially during the four weeks 
ending August 9, reflecting chiefly increases 
in holdings of United States Government ob- 
ligations and the purchase by New York 
banks of a large share of a new issue of New 
York State short-term notes. Commercial 
loans continued to increase at New York 
banks but declined at banks in 100 other lead- 
ing cities as corn and cotton loans that were 
approaching maturity were taken over by the 
Commodity Credit Corporation in accordance 
with a standing agreement. Deposits at re- 
porting banks remained at high levels. 

MEMBER BANK RESERVES 


BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
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1934 1935 1936 1938 1939 


Wednesday figures of total member bank reserve balances at 
Federal Reserve banks, with estimates of required and excess 
reserves, January 3, 1934, to August 16, 1939. 


1937 


Excess reserves of member banks increased 
further to new high levels in the latter part 
of July and the first half of August, owing 
principally to gold imports and net Treasury 
disbursements, partly offset by a reduction in 
Federal Reserve bank holdings of Treasury 
bills. 

Money rates.—The average rate on new 
issues of 90-day Treasury bills has increased 
slightly in recent weeks and on August 16 
was 0.032 per cent. Prices of Treasury bonds 
showed little change from the middle of July 
to the middle of August. 
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MEMBER BANK RESERVES AND RELATED ITEMS 


BILLIONS OF DOLLARS WEDNESDAY FIGURES 
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SUMMARY OF FINANCIAL AND BUSINESS STATISTICS 
1939 1938 Annual averages 
July | June | May |; July | June | May || 19388 | 1937 | 1936 | 1935 | 1933 | 1929 
MEMBER BANK RESERVES, RESERVE BANK CREDIT, Averages of daily figures; in millions of dollars 
AND RELATED ITEMS 
Reserve bank credit outstanding—total_._....-....-- 2, 569 | 2,591 | 2, 582 || 2,599 | 2,592 | 2, 594 || 2,600 | 2,554 | 2,481 | 2,475 | 2,429] 1,459 
I ora. sacl enacuginde ciensmnnh 5 4 4 8 9 8 9 14 6 7 283 952 
ar a So einacetnnial 1 1 1 1 1 1 1 3 4 5 83 241 
U. 8. Government securities__............-..-..-.- 2,527 | 2,563 | 2, 564 || 2,564 | 2,560 | 2, 564 || 2,565 | 2,540 | 2,430 | 2,431 | 2,052 208 
SS aa Se celeintiale eis Pharma swe wren 16, 182 |16, 028 |15, 878 |/12, 985 |12, 946 |12, 891 |/13, 250 |12, 162 |10,578 | 9,059 | 4,059 | 3,996 
Treasury currency outstanding --............-------- 2, 887 | 2,870 | 2,856 || 2,716 | 2,707 | 2,697 || 2,711 | 2, 2, 503 | 2,478 | 2,271 | 2,015 
I i icinigsicdnrondncknwcs awnewsses 7,051 | 6,966 | 6,919 || 6,464 | 6,433 | 6,415 || 6,510 | 6,475 | 6,101 | 5,585 | 5,576 | 4,476 
po Er ee ae eee 2, 534 | 2, 568 | 2,663 || 2,318 | 2,283 | 2,227 || 2,804 | 3,225 | 2,474 | 2,791 288 207 
Treasury deposits with F. R. banks_............----- 780 929 926 717 967 | 1,315 653 158 446 128 55 22 
Nonmember deposits and other F. R. accounts_-_--- 952 940 812 634 683 637 658 595 551 507 497 406 
Member bank reserve balances: 
St Cities ciigcdancie abe bemcaganate an oetgae 10, 321 {10,085 | 9,997 || 8,167 | 7,878 | 7, 587 || 7,935 | 6,830 | 5,989 | 5,001 | 2,343 2, 358 
DL oti tcby ben vadekaabidn eeddannenubeekns 4,402 | 4,246 | 4,212 || 3,026 | 2,762 | 2,525 || 2,522 | 1,220 | 2,512 | 2, 469 528 43 
REPORTING MEMBER BANKS IN 101 LEADING CITIES Averages of Wednesday figures; in millions of dollars 
Total loans and investments-._...............-.------ 22, 046 |21, 887 |21, 693 |/20, 530 |20, 696 |20, 732 |/21,023 |22, 198 |22,064 {19,997 |17, 505 | 22, 599 
Loans—total............- Seekeesahensvesanssennensace 8, 146 | 8,094 | 8,091 || 8,213 | 8,384 | 8,430 || 8, 506 | 9, 546 | 8, 462 | 8,028 | 9,156 | 16, 887 
Commercial, industrial and agricultural - ---..--- 3, 888 | 3,830 | 3,839 || 3,878 | 3,953 | 4,085 || 4,059 | (1) (1) () (1) () 
To brokers and dealers in securities_........-....| 648 671 678 629 686 602 701 | 1,226 | 1, 181 990 777 | ¢ 2, 208 
Other loans for purchasing or carrying securities... 532 541 539 577 582 589 588 | (1) (1) (1) (1) (1) 
PONE EMIT ALLEL LS 3,078 | 3,052 | 3,035 || 3,129 | 3,163 | 3,154 |] 3,158] @ (1) 1 (1) (1) 
Investments—total . . . ----}13, 900 |13, 793 |13, 602 ||12,317 |12, 312 |12, 302 |/12, 517 |12, 652 |13, 602 |11, 969 | 8, 349 5, 712 
U. 8. Government direct obligations__.__.......- 8, 499 | 8, 383 | 8, 296 || 7,703 | 7,864 | 7,980 || 7,982 | 8,3 9, 080 | 7, 5, 2, 865 
Obligations fully guaranteed by U. 8. Govt..___- 2,158 | 2,119 | 2,033 || 1, 567 | 1,453 | 1,354 |} 1,451 | 1, 164 | 1, 250 CS RI, SRG are 
Ri so ndbttinaden=snevecsounnensac 3, 243 | 3,291 | 3,273 || 3,047 | 2,995 | 2,968 || 3, 3, 3, 272 | 3,052 | 3,121 | 2,847 
Reserve with Federal Reserve banks --___.-.......--- 8,645 | 8,460 | 8, 361 || 6,675 | 6,407 | 6,070 || 6,400 | 5,307 | 4,799 | 4,024 | 1,822 1, 725 
Cash in vault__......- Saradwnmacesensenacnesacecenace 448 447 423 398 384 382 7 383 326 2 2 
Balances with domestic banks_-_..............--.-..-- 2,765 | 2,727 | 2,644 || 2,435 | 2,406 | 2,296 |) 2,289 | 1,884 | 2,358 | 2,112 | 1,322 1, 142 
Demand deposits—adjusted_____.._...........------- 17, 366 |17, 182 |16, 796 ||15,021 }14, 932 |14, 579 ||15, 033 |15,097 |14, 619 |12, 729 (1) 
Time deposits (excluding PFO. oo sceccusvenae 5, 238 | 5,240 | 5, 253 || 5,211 | 5,231 | 5, 214 || 5,202 | 5, 20: % 4, 4, 946 6, 788 
Deposits of domestic banks *______.............---.-- 6, 890 | 6,728 | 6,648 || 5,936 | 5,847 | 5, 706 || 5,770 | 5,298 | 5,810 | 4,938 | 2,822 | 2,787 
PR iiicciaknkudebasntitistvouncacconssunconse fe ABE SISES 2 6 1 3 6 115 674 
MONEY RATES AND BOND YIELDS Averages of daily figures; per cent per annum 
CN idihoiinnccdosbunéicicannsccassebe 56 . 56 . 56 . 75 . 88 . 88 .81 95 .75 . 76 1.72 5. 85 
Stock exchange call te aa sr etienicales Melee 1.00 1.00 1.00 1.00 1,00 1.00 1.00 1.00 .91 . 56 1.16 7.61 
U. 8. Treasury bills (91 days)-.................--...- . 04 . 03 . 03 .07 . 05 . 05 .07 . 28 ae = © a hee 
U. 8. Treasury bonds, long-term ¢._.._.......-..-.-- 2. 16 2. 13 2.17 2. 52 2. 52 2. 51 2.56 | 2.68 | 2.65) 2.79] 3.31 3. 60 
Corporate high grade bonds (Moody’s Aaa) -.-...--- 2.89} 2.92] 2.97 3.22 | 3.26] 3.22 3.19 | 3.26] 3.24] 3.60] 4.49 4.73 
CAPITAL ISSUES Amounts per month; in millions of dollars 
NN ica oe Chudicccnsadssnvehindsswapin 586 605 | 1,312 470 513 220 372 328 518 392 89 959 
aii ee a i al od ccakwaakanncet 318 293 117 391 349 159 197 178 164 121 60 841 
Refunding-.-.-..- wee ennennnnnnnn ence ennen-ennnee- 268 312 | 1,195 79 164 61 175 150 354 270 29 118 
Domestic corporate issues—total_.............-.--..-- 226 282 172 186 301 63 179 203 382 189 32 781 
i ainebidebab~ustanhisththhge>hasicendvece 49 30 21 130 202 38 73 102 99 34 13 667 
AREER TERETE secs as SANE eg 177 252 151 56 99 26 107 101 282 155 18 115 
PRICES Index numbers 
Common stocks ( 1926=100) pinibn+ bia one wn tata tel 86 86 83 88 73 74 83 112 111 78 63 190 
Wholesale commodity prices (1926==100): 
Ep iitidudcdos cts tuandobacoudmwcaues 7 76 76 79 78 78 79 86 81 80 66 95 
RR IE cihichikwn es canwbacencdusocdnsniecte 63 62 64 69 69 68 69 86 81 79 51 105 
ER RES SS OS EEE SRS DP ER Oe Cea 68 68 68 74 73 72 74 86 82 84 61 100 
i i cenncnimmbaweaie 80 80 81 81 81 82 82 85 80 73 71 92 
Retail food prices (1923-25100) -..._........-.----.- 77 7 77 80 80 79 79 85 $2 81 66 105 
BUSINESS INDEXES Index numbers, adjusted for seasonal variation, 1923-25=100 
Todestttel groduction. «o.oo. ssn. ck cence P102 98 92 83 77 76 86 110 105 90 76 119 
OD itis catdedéihebdlnasnckactencus cst P101 97 91 82 74 73 84 109 105 90 75 119 
A thks tiistbhnin an ciinied Gikbies wionalanoaintes P108 104 98 93 92 92 98 115 105 91 82 115 
Construction contracts awarded—total_............_. P67 63 63 59 54 51 64 59 55 37 25 117 
RUE EE ENE Rae A aE NO NTS P61 58 55 49 42 37 45 41 37 21 1l 87 
PERSE SEAS SPAR ARI ST CSUN Comes P71 67 68 68 64 62 80 74 70 50 37 142 
Factory employment.......................,.....-... P92 91 90 83 82 84 87 106 98 91 73 106 
Factory payrolls (unadjusted) -_._......-.......--...- P84 86 84 71 71 73 78 102 86 74 50 110 
PE RE divin nciccnanbsstecsuobbncncdsih 69 67 62 61 58 58 62 78 75 64 58 107 
Department store sales -.........--.-.--..----...-.-- 86 86 85 83 82 78 85 88 79 67 111 
MERCHANDISE EXPORTS AND IMPORTS Amounts per month; in millions of dollars 
Exports, including re-exports -...........-.....-....- ?230 236 249 228 233 257 258 279 205 190 140 437 
I ibaa os nc aocindepeicetbesceukeacant P169 179 203 141 146 148 163 257 202 171 121 367 
» Preliminary. r Revised. ¢ Partly estimated. 


1 Figures not available. 

2 Includes time deposits of banks, domestic and foreign, 1929-1933. 

3 Does not include time deposits 1929-1933. 

4 Averages of yields of all outstanding bonds due or callable after 12 years. See BULLETIN for December 1938, pp. 1045-1046. 
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LAW DEPARTMENT 


Amendment to Regulation L 


The Board’s Regulation L, relating to inter- 
locking bank directorates under the Clayton 
Act, was recently amended in the manner 
indicated by the following press statement 
released by the Board under date of August 
1, 1939: 


“The Board of Governors of the Federal Re- 
serve System has amended subsections 3(a) and 
3(e) of its Regulation L, relating to interlocking 
bank directorates under the Clayton Act, effec- 
tive immediately, so as to extend until February 
1, 1940, the time during which certain persons 
who have been serving member banks may con- 
tinue to serve a member bank and not more than 
one other bank.” 


The pertinent provisions of Regulation L 
as thus amended read as follows: 


“SECTION 3. RELATIONSHIPS PERMITTED BY BOARD 


“In addition to any relationships covered by 
the foregoing exceptions, not more than one of 
the following relationships is hereby permitted 
by the Board of Governors of the Federal Re- 
serve System in the case of any one individual: 

“(a) Any private banker or any director, 
officer, or employee of a member bank of the 
Federal Reserve System may be at the same 
time a director, officer, or employee of not more 
than one cooperative bank, credit union or other 
similar institution; and any private banker or 
any director, officer, or employee of a member 
bank of the Federal Reserve System who is law- 
fully serving as a director, officer, or employee 
of a Morris Plan bank or similar institution on 
January 31, 1939 may continue such service until 
February 1, 1940.” 


* * * a a * 


“(e) Any director, officer, or employee of any 
member bank of the Federal Reserve System 
who, on August 23, 1935, was lawfully serving 
at the same time as a private banker or as a 
director, officer, or employee of any other bank, 
banking association, savings bank, or trust com- 
pany and whose services in such capacities have 
been continuous since such date, may continue, 
until February 1, 1940, to serve such member 
bank and not more than one other such bank, 
banking association, savings bank, trust com- 
pany or private banker.” 


A bill, S. 2150, to amend the second para- 
graph of section 8 of the Clayton Act so as to 
extend from February 1, 1939, to February 
1, 1944, the period during which certain rela- 
tionships lawfully existing on the date of the 
Banking Act of 1935 might continue was 
vetoed by the President of the United States 





on August 5, 1939. The President’s veto mes- 
sage is set forth below: 


“To the Senate: 


“T return herewith, without my approval, Sen- 
ate bill 2150, ‘An act to amend section 8 of the 
act entitled “An act to supplement laws against 
unlawful restraints and monopolies, and for 
other purposes,” particularly with reference to 
interlocking bank directorates, known as the 
Clayton Act.’ If it was in the public interest in 
1935 for the Congress to decide to terminate 
these relationships, it is in the public interest 
to terminate them now. Affected banks and 
affected directorates have had over 4 years to 
make adjustments. That would seem to be a 
liberal time. 

“If the Congress wishes to reverse itself and 
allow interlocking directorships in the future, it 
can, of course, do so. But I do not think that 
the Congress should nullify its policy, declared 
in 1935, by extending interlocking directorships 
for another 4 years on top of the 4 years’ ex- 
tension which has already been given. 


“FRANKLIN D. ROOSEVELT. 
“THE WHITE HousE, August 5, 1939.” 


Revision of Regulation J 


There is set forth below the text of the 
Board’s Regulation J, relating to check clear- 
ing and collection, as revised effective Sep- 
tember 1, 1939, together with the text of a 
press statement with regard thereto released 
by the Board of Governors on August 21, 
1939: 


The Board of Governors of the Federal Reserve 
System announced today that the Federal Reserve 
banks will put into effect on September 1, 1939 cer- 
tain changes in their check collection procedure de- 
signed to give member banks more prompt credit for 
checks deposited with the Federal Reserve banks for 
collection and to reduce the amount of work required 
in preparing the checks for deposit with the Federal 
Reserve banks. 

Heretofore member banks have been given credit 
for checks deposited with the Federal Reserve banks 
in accordance with time schedules which were based 
on the actual time required to collect the checks. 
After September 1 the Federal Reserve banks will 
credit member banks within three days or less for 
all checks deposited with them for collection. Imme- 
diate credit or credit within one or two days will 
continue to be given for most checks. 

The Board’s Regulation J relating to the clearance 
and collection of checks and the check collection cir- 
culars and time schedules of the Federal Reserve 
banks have been revised. Copies are being sent by 
the Federal Reserve banks to all member banks and 
to all other banks which maintain deposit accounts 
with the Federal Reserve banks. 
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REGULATION J 
As amended, effective September 1, 1939 


(Superseding Regulation J, Series of 1930) 


Check Clearing and Collection 
SECTION 1. STATUTORY PROVISIONS 


Section 16 of the Federal Reserve Act authorizes 
the Board of Governors of the Federal Reserve Sys- 
tem to require each Federal Reserve bank to exercise 
the functions of a clearing house for its member 
banks, and section 13 of the Federal Reserve Act, 
as amended by the Act approved June 21, 1917, au- 
thorizes each Federal Reserve bank to receive from 
any nonmember bank or trust company, solely for 
the purposes of exchange or of collection, deposits of 
current funds in lawful money, national-bank notes, 
Federal Reserve notes, checks and drafts payable 
upon presentation, or maturing notes and bills, pro- 
vided such nonmember bank or trust company main- 
tains with its Federal Reserve bank a balance suffi- 
cient to offset the items in transit held for its account 
by the Federal Reserve bank. 


SECTION 2. GENERAL REQUIREMENTS 


In pursuance of the authority vested in it under 
these provisions of law, the Board of Governors of 
the Federal Reserve System, desiring to afford both 
to the public and to the various banks of the country 
a direct, expeditious, and economical system of check 
collection and settlement of balances, has arranged 
to have each Federal Reserve bank exercise the func- 
tions of a clearing house and collect checks for such 
of its member banks as desire to avail themselves of 
its privileges and for such nonmember State banks 
and trust companies as may maintain with the Fed- 
eral Reserve bank balances sufficient to qualify them 
under the provisions of section 13 to send items to 
Federal Reserve banks for purposes of exchange or 
of collection. Such nonmember State banks and trust 
companies will hereinafter be referred to as non- 
member clearing banks. 

Each Federal Reserve bank shall exercise the func- 
tions of a clearing house and collect checks under the 
general terms and conditions hereinafter set forth, 
and each member bank and nonmember clearing bank 
shall cooperate fully in the system of check clearance 
and collection for which provision is herein made. 


SECTION 3. CHECKS RECEIVED FOR COLLECTION 


(1) Each Federal Reserve bank shall receive at 
par from member and nonmember clearing banks in 
its district, from other Federal Reserve banks, and 
from all member and nonmember clearing banks in 
other Federal Reserve districts which are authorized 
to route direct for the credit of their respective Fed- 
eral Reserve banks, checks* drawn on all member 
and nonmember clearing banks of its district, and 
checks drawn on all other nonmember banks of its 
district which are collectible at par in funds accept- 
able to it. 

(2) Each Federal Reserve bank may receive at 
par from member and nonmember clearing banks in 
its district, checks drawn on all member and non- 
member clearing banks in other Federal Reserve dis- 


1A check is generally defined as a draft or order upon a bank 
or banking house, purporting to be drawn upon a deposit of funds, 
for the payment at all events of a certain sum of money to the 
order of a certain person therein named, or to him or his order, 
or to bearer, and payable on demand. 








tricts, and checks drawn on all other nonmember 
banks in other Federal Reserve districts which are 
collectible at par in funds acceptable to the collecting 
Federal Reserve bank. 

(3) No Federal Reserve bank shall receive on de- 
posit or for collection any check drawn on any non- 
member bank which cannot be collected at par in 
funds acceptable to the Federal Reserve bank. 


SECTION 4. TIME SCHEDULE AND AVAILABILITY OF . 
CREDITS 


(1) Each Federal Reserve bank will publish a 
time schedule showing the time at which any item 
sent to it will be counted as reserve and become avail- 
able for withdrawal or other use by the sending bank. 
For all checks received, the sending bank will be 
given immediate credit, or deferred credit, in ac- 
cordance with such time schedule, and as provided 
below. 

(2) For all such checks as are received for imme- 
diate credit in accordance with such time schedule, 
immediate credit, subject to final payment, will be 
given upon the books of the Federal Reserve bank 
at full face value in the reserve account or clearing 
account upon day of receipt, and the proceeds will 
at once be counted as reserve and become available 
for withdrawal or other use by the sending bank; 
provided, however, that the Federal Reserve bank 
may in its discretion refuse at any time to permit 
the withdrawal or other use of credit given for any 
item for which the Federal Reserve bank has not yet 
on’ a payment in actually and finally collected 
unds. 

(3) For all such checks as are received for de- 
ferred credit in accordance with such time schedule, 
deferred credit, subject to final payment, will be 
entered upon the books of the Federal Reserve bank 
at full face value, but the proceeds will not be counted 
as reserve nor become available for withdrawal or 
other use by the sending bank until such time as may 
be specified in such time schedule,’ at which time 
credit will be transferred from the deferred account 
to the reserve account or clearing account subject to 
final payment and will then be counted as reserve 
and become available for withdrawal or other use by 
the sending bank; provided, however, that the Fed- 
eral Reserve bank may in its discretion refuse at anv 
time to permit the withdrawal or other use of credit 
given for any item for which the Federal Reserve 
bank has not yet received payment in actually and 
finally collected funds. 


SECTION 5. TERMS OF COLLECTION 


The Board of Governors of the Federal Reserve 
System hereby authorizes the Federal Reserve banks 
to handle such checks subject to the following terms 
and conditions; and each member and nonmember 
clearing bank which sends checks to any Federal 
Reserve bank for deposit or collection shall by such 
action be deemed (a) to authorize the Federal Re- 
serve banks to handle such checks subject to the 
following terms and conditions; (b) to warrant its 
own authority to give the Federal Reserve banks 
such authority; (c) to agree to indemnify any Fed- 
eral Reserve bank for any loss or expense sustained 
(including but not limited to attorneys’ fees and 
expenses of litigation) resulting from the failure of 
such sending bank to have such authority, or result- 


2For rules for computation of reserves and penalties for defi- 
ciencies in reserves, see Regulation D, Secs. 2 and 3 
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ing from such Federal Reserve bank’s guaranty of 
prior endorsements, or resulting from any action 
taken by the Federal Reserve bank within the scope 
of its authority for the purpose of collecting such 
checks; and (d) to guarantee all prior endorsements 
on such checks whether or not a specific guaranty is 
incorporated in an endorsement of the sending bank. 

(1) A Federal Reserve bank will act only as agent 
of the bank from which it receives such checks and 
will assume no liability except for its own negligence 
and its guaranty of prior endorsements. 

(2) A Federal Reserve bank may present such 
checks for payment or send such checks for collec- 
tion direct to the bank on which they are drawn or 
at which they are payable, or in its discretion may 
forward them to another agent with authority to 
present them for payment or send them for collection 
direct to the bank on which they are drawn or at 
which they are payable. 

(3) A Federal Reserve bank may, in its discretion 
and at its option, either directly or through or from 
an agent, accept in payment of or in remittance for 
such checks, cash, bank drafts, transfers of funds or 
bank credits, or other forms of payment or remit- 
tance, acceptable to the collecting Federal Reserve 
bank. The Federal Reserve bank shall not be liable 
for the failure of the drawee bank or any agent to 
pay or remit for such checks, nor for any loss result- 
ing from the acceptance from the drawee bank or 
any collecting agent, in lieu of cash, of any other 
form of payment or remittance authorized herein, 
nor for the nonpayment of, or failure to realize upon, 
any bank draft or other medium of payment or re- 
mittance which may be accepted from the drawee 
bank or any collecting agent. 

(4) Checks received by a Federal Reserve bank 
which are payable in its own district will ordinarily 
be forwarded or presented direct to the banks on 
which they are drawn, and such banks will be re- 
quired to remit or pay therefor at par in such one 
or more of the forms of payment or remittance au- 
thorized under paragraph (3) hereof as may be 
acceptable to the Federal Reserve bank. 

(5) Checks received by a Federal Reserve bank 
payable in other districts will ordinarily be for- 
warded for collection to the Federal Reserve bank 
of the district in which such checks are payable; 
provided, however, that, where arrangements can 
be made, satisfactory to the collecting bank or agent 
and to the Federal Reserve bank of the district in 
which such checks are payable, anv such checks may 
be forwarded for collection direct to the bank on 
which they are drawn or at which they are payable, 
or may be forwarded for collection to another agent 
with authority to present them for payment direct 
to the bank on which they are drawn or at which 
they are pavable. All such checks shall be handled 
subject to all the terms and conditions of this regu- 
lation. 

(6) With respect to any check sent direct by a 
member or nonmember clearing bank in one district 
to a Federal Reserve bank in another district, the 
relationships and the rights and liabilities existing 
between the member or nonmember clearing bank, 
the Federal Reserve bank of its district and the 
Federal Reserve bank to which the check is sent will 
be the same, and the relevant provisions of this regu- 
lation will apply, as though the member or non- 
member clearing bank had sent such check to the 
Federal Reserve bank of its district with its endorse- 
ment and guaranty of prior endorsements and such 





Federal Reserve bank had sent the check to the other 
Federal Reserve bank with its endorsement and guar- 
anty of prior endorsements. 

(7). Bank drafts received by a Federal Reserve 

bank in payment of or in remittance for checks han- 
dled under the terms of this regulation shall likewise 
be handled for collection subject to all the terms and 
conditions of this regulation. 
_ (8) The amount of any check for which payment 
in actually and finally collected funds is not received 
shall be charged back to the forwarding bank, re- 
gardless of whether or not the check itself can be 
returned. In such event, neither the owner or holder 
of any such check, nor the bank which sent such 
check to the Federal Reserve bank for collection shall 
have any right of recourse upon, interest in, or right 
of payment from, any reserve balance, clearing ac- 
count, deposit account, or other funds of the drawee 
bank or of any bank to which such checks have been 
sent for collection, in the possession of the Federal 
Reserve bank. No draft, authorization to charge, or 
other order, upon any reserve balance, clearing ac- 
count, deposit account, or other funds of a paying, 
remitting, or collecting bank in the possession of a 
Federal Reserve bank, issued for the purpose of 
settling items handled under the terms of this regu- 
lation will be paid, acted upon, or honored after re- 
ceipt by such Federal Reserve bank of notice of 
suspension or closing of such paying, remitting, or 
collecting bank. 


SECTION 6. OTHER RULES AND REGULATIONS 


Each Federal Reserve bank may also promulgate 
rules not inconsistent with the terms of the law or 
of this regulation, governing the sorting, listing, 
packaging, and transmission of items, and other de- 
tails of its check clearing and collection operations. 
Such rules and regulations shall be set forth by the 
Federal Reserve banks in their letters of instruction 
to their member and nonmember clearing banks and 
shall be binding upon any member or nonmember 
clearing bank which sends any check to such Federal 
Reserve bank for collection or to any other Federal 
Reserve bank for the account of such Federal Re- 
serve bank for collection. 


Whether Regulation T Permits Domestic Broker to 
Borrow from Foreign Broker 


Regulation T provides in section 5(c)' that: 


_ “A ereditor may borrow from another creditor 
in the ordinary course of business as a broker 
or dealer on any registered security to the ex- 


1 The permission granted by the Board in section 5(c) of Regu- 
lation T is based upon section 8(a) of the Securities Exchange 
Act of 1934 which provides in part that: 

“It shall be unlawful for any member of a national securities 
exchange, or any broker or dealer who transacts a business in 
securities through the medium of any such member, directly or 
indirectly— 

(a) To borrow in the ordinary course of business as a broker 
or dealer on any security (other than an exempted security) 
registered on a national securities exchange except (1) from or 
through a member bank of the Federal Reserve System, (2) from 
any nonmember bank which shall have filed with the Board of 
Governors of the Federal Reserve System an agreement, which 
is still in force and which is in the form prescribed by the Board, 
. .. or (3) in accordance with such rules and regulations as the 
Board of Governors of the Federal Reserve System may prescribe 
to permit loans between such members and/or brokers and/or 
dealers, or to permit loans to meet emergency needs.” 

















SEPTEMBER 1939 








tent and subject to the terms upon which the 

latter may extend credit to him in accordance 

with the provisions of this regulation, and sub- 

ject to any other applicable provisions of law.” 

The term “creditor” as used in section 5(c) 

is defined in section 2(b) of the regulation as 
follows: 


“The term ‘creditor’ means any member of a 
national securities exchange or any broker or 
dealer who transacts a business in securities 
through the medium of any such member.” 

The Board recently has been asked whether 
section 5(c) authorizes a “creditor,” as de- 
fined in section 2(b), to borrow in this coun- 
try in the ordinary course of business as a 
broker or dealer on registered nonexempted 
securities from a foreign broker. The foreign 
broker maintains no place of business in the 
United States, but “transacts a business in 
securities through the medium of a member 
of a national securities exchange’’ and hence 
appears to fall within the definition of the 
term “creditor.” 

It is the view of the Board that section 
5(c) in its present form grants permission 
for the domestic broker thus to borrow from 
the foreign broker who “transacts a business 
in securities through the medium of a mem- 
ber,” but that it grants the permission only 
on condition that the loan so obtained by the 
domestic broker meets the requirements of 
section 5(c) that it be “in accordance with 
the provisions of this regulation.” 

This means that in obtaining the loan the 
domestic broker must not be receiving more 
credit on given securities than he could get 
on those securities, in the case of a loan of 
the same description, from a domestic “broker 
or dealer who transacts a business in securi- 
ties through the medium of a member,” and 
must not otherwise be obtaining any benefits 
that such a domestic broker or dealer could 
not lawfully grant under the regulation. One 
result of this requirement is that the loan 
may not be obtained on the basis of the special 
loan value prescribed for the special omnibus 
account, because section 4(b) of the regula- 
tion limits such loans to cases in which the 
lender is a member of a national securities 
exchange. It is, of course, unnecessary for 








present purposes to determine whether, or to 
what extent, the foreign broker would be re- 
quired to comply with Regulation T, since the 
domestic broker is not granted permission to 
borrow unless the loan complies with the re- 
quirements of Regulation T to the same ex- 
tent as if the lender were a domestic “‘cred- 
itor.” 





Capital Contribution Loans Between Members of a 
National Securities Exchange 


Section 4(f) (2) of Regulation T, as added 
to the regulation effective May 22, 1939, pro- 
vides as follows: 


“In a special miscellaneous account, a creditor 
may— 

“(2) Make loans, and may maintain loans, to 
or for any partner of a firm which is a member 
of a national securities exchange to enable such 
partner to make a contribution of capital to such 
firm provided (A) the lender as well as the bor- 
rower is a partner in such firm, or (B) the 
Tender as well as the borrower is a member of 
such exchange, the loan has the approval of an 
appropriate committee of the exchange, and the 
committee, in addition to being satisfied that the 
loan is not in contravention of any rule of the ex- 
change, is satisfied that the loan is outside the 
ordinary course of the lender’s business, and that, 
if the borrower’s firm does any dealing in securi- 
ties for its own account, the loan is not for the 
purpose of enabling the firm to increase the 
amount of such dealing ;” 


The Board recently considered a case in 
which such a capital contribution loan was 
originally made between partners in the same 
firm, and thus qualified under clause (A) of 
the provision, but the lender later proposed 
to withdraw from the partnership. The 
Board was asked whether the loan, because 
of its one-time status under clause (A), might 
be continued after the lender’s withdrawal 
from the partnership, or whether the loan 
must then be terminated if it is not author- 
ized by some other provision of the regulation. 

It is the view of the Board that the permis- 
sion granted by clause (A) continues only 
while the conditions specified therein are met. 
Accordingly, such a loan between partners in 
the same firm may not be continued after the 
lender withdraws from the partnership un- 
less the loan can qualify under some other 
provision of the regulation. 
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In the particular case presented, the lender 
after withdrawal from the partnership was 
to continue to be a member of the national 
securities exchange of which the borrower 
was a member. Therefore, if the loan is 
approved by an appropriate committee of the 
exchange pursuant to clause (B) of section 
4(f) (2), it could, of course, be continued 
pursuant to that provision. 

For the sake of completing the answer to 
the question presented, however, it is neces- 
sary to consider one other possible alterna- 
tive, that is, the possibility that the loan could 
qualify under section 4(f) (8) of the regula- 
tion, which provides for loans that are “for 
any purpose other than purchasing or carry- 
ing or trading in securities.” 

The reason section 4(f) (8) may be rele- 
vant to the question presented in this case is 
that while the exact relation of the instant 
loan to the business of the borrower’s firm 
was not entirely clear, it appeared that the 
borrower’s firm was engaged not only in the 
securities business but also, and to a very 
considerable extent, in the commodity busi- 
ness. There would, therefore, be at least 
some possibility that the loan in question 
could qualify as a loan for a “purpose other 
than purchasing or carrying or trading in 
securities.” 

Whether the loan could in fact so qualify 
would depend, of course, upon the facts of the 
‘particular case, and instances where capital 
contribution loans could so qualify would be 
rather rare. In certain cases, of which the 
present case involving a considerable amount 
of commodity business might turn out to be 
an example, it might be possible for a loan 
to be made under such conditions that it 
could actually be identified as being for a 
“purpose other than purchasing or carrying 
or trading in securities.” It is evident, how- 
ever, that it would be rather unusual for a 
capital contribution loan to be thus identifi- 
able. The business of the average securities 
brokerage firm is so bound up with purchas- 
ing, carrying or trading in securities—either 
for its own account or for the account of cus- 





tomers—that a loan to a partner in such a 
firm to enable him to make a contribution of 
capital to the firm usually could not qualify 
as being for a “purpose other than purchas- 
ing or carrying or trading in securities.” 





Social Security Act Made Applicable to Member Banks 


In the FEDERAL RESERVE BULLETIN for 
November 1936, at page 857, there were pub- 
lished the texts of rulings of the Bureau of 
Internal Revenue holding that national banks 
and State member banks are instrumental- 
ities of the United States within the meaning 
of the Social Security Act, and that, accord- 
ingly, neither such banks nor their employees 
were subject to the taxes imposed by that Act. 

On August 10, 1939, the President ap- 
proved the Social Security Act Amendments 
of 1939 (Pub. No. 379, 76th Cong.). Among 
other things, all national banks and State 
member banks, as of January 1, 1940, will 
become subject to the Social Security Act and 
the employment taxes imposed by the Inter- 
nal Revenue Code as the result of amend- 
ments to the definition of the term “employ- 
ment” contained in section 209(b) of the 
Social Security Act and in sections 1426(b) 
and 1607(b) of the Internal Revenue Code. 





PROCLAMATION AND AMENDMENT TO REGU- 
LATIONS RELATING TO SILVER 

The President’s proclamation of July 25, 
1939, and an amendment to the Treasury 
regulations of January 16, 1939, concerning 
newly-mined domestic silver are published 
below. Earlier laws, proclamations, and or- 
ders relating to silver which have been pub- 
lished in the BULLETIN are listed in the annual 
indexes for the years 1934, 1935, and 1938 
and in the monthly issues for February and 
August 1939. 

By THE PRESIDENT OF THE UNITED STATES OF 

AMERICA 
A PROCLAMATION 


WHEREAS, by Proclamation of the twenty-first day 
of December, 1933, as modified by Proclamations of 
the ninth day of August, 1934, the tenth and twenty- 
fourth days of April, 1935, the thirtieth day of De- 
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cember, 1937, and the thirty-first day of December, 
1938, the United States coinage mints are directed 
to receive for coinage and addition to the monetary 
stocks of the United States silver mined subsequently 
to December 21, 1933, from natural deposits in the 
United States or any place subject to the jurisdiction 
thereof; 

AND WHEREAS, such Proclamation as so modified is 
subject to revocation or further modification as the 
interests of the United States may seem to require. 

NOW, THEREFORE, finding that the interests of the 
United States require further modification of said 
Proclamation of the twenty-first day of December, 
1933, as so modified; by virtue of the power in me 
vested by the Act of Congress cited in said Proclama- 
tion, and other legislation designated for national 
recovery, and by virtue of all other authority in me 
vested; 

I, FRANKLIN D. ROOSEVELT, President of the United 
States of America, do hereby proclaim and direct 
that, unless repealed or further modified by Act of 
Congress or by subsequent Proclamation, the said 
Proclamation of the twenty-first day of December, 
1933, as heretofore and hereby modified, shall re- 
main in force and effect until the thirtv-first day of 
December, 1939, with respect to silver mined subse- 
quently to December 21, 1933, and on or before July 1, 
1939, from natural deposits in the United States or 
any place subject to the jurisdiction thereof; and I 
do further proclaim and direct that the proviso: 


“that silver to be eligible for receipt under the 
said Proclamation of the twenty-first day of 
December, 1933, as heretofore and hereby modi- 
fied must be delivered to a United States coinage 
mint not later than June 30, 1939.” 


stated in the said Proclamation of the thirty-first 
day of December, 1938, is hereby rescinded. 

Notice is hereby given that I reserve the right by 
virtue of the authority vested in me to revoke or 
modify this Proclamation as the interests of the 
United States may seem to require. 

In witness whereof, I have hereunto set my hand 
and caused the seal of the United States to be 
affixed. 

Done at the City of Washington this 25th day of 
July, in the year of our Lord nineteen hundred and 
thirty-nine, and of the Independence of the United 
States of America the one hundred and sixty-fourth. 
By the President: FRANKLIN D. ROOSEVELT. 


CoRDELL HULL 
Secretary of State. 





Amendments to Newly-Mined Domestic 
Silver Regulations 
of January 16, 1939 


SECTION 1 of the Newly-Mined Domestic Silver 
Regulations of January 16, 1939, is amended to read 
as follows: 


“SECTION 1. Scope.—These regulations relate 
to the receipt and coinage by the United States 
coinage mints of silver, mined in the United 
States or any place subject to the jurisdiction 
thereof, pursuant to the Proclamation of De- 
cember 21, 1933, as modified by the Proclama- 
tions of August 9, 1934, April 10 and April 24, 
1935, December 30, 1937, December 31, 1938, and 
July 25, 1939.” 


SECTION 2 of the Newly-Mined Domestic Silver 
Regulations of January 16, 1939, is amended to read 
as follows: 

“Sec. 2. Authority for regulations.—These 
regulations are prescribed under authority of 
subsection (b) (2), section 43, title III of the 
Act of Congress approved May 12, 1933, (Pub- 
lic, No. 10), as amended, and the President’s 
Proclamation of December 21, 1933, as modified 
by the Proclamations of August 9, 1934, April 
10 and April 24, 1935, December 30, 1937, De- 
cember 31, 1938, and July 25, 1939.” 


Sec. 3. Section 20(c) of the Newly-Mined Domes- 
tic Silver Regulations of January 16, 1939, is 
amended to read as follows: 


“(c) That the aggregate amount of such mix- 
ture so received pursuant to the Proclamation of 
December 30, 1937, as modified, modifying the 
Proclamation of December 21, 1933, as modified, 
does not exceed the amount of such silver which 
has been mined on or after January 1, 1938, from 
natural deposits in the United States or any 
place subject to the jurisdiction thereof.” 


Sec. 4. Section 24 of the Newly-Mined Domestic 
Silver Regulations of January 16, 1939, is hereby 
rescinded. 

HENRY MORGENTHAU, JR., 
Secretary of the Treasury. 
Approved: 
FRANKLIN D. ROOSEVELT, 
THE WHITE HOUvusE, 
July 25, 1939. 
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RATES CHARGED BY BANKS ON CUSTOMERS’ LOANS 


Interest rates on commercial loans to cus- 
tomers charged by member banks in 19 prin- 
cipal cities have now been reported to the 
Board for two quarterly periods, March 16-31 
and June 1-15, 1939. In September 1938 a 
preliminary survey was conducted for the 
purpose of testing the reporting of these rates 
and the results were published in the January 
1939 FEDERAL RESERVE BULLETIN, pages 
17-19. 

Between March and June average rates on 
commercial loans showed little change. They 
average about 214 per cent in New York 
City, about 3 per cent in the 7 other Northern 
and Eastern cities, and about 334, per cent in 
11 Southern and Western cities. As com- 
pared with last September there was a slight 
increase in reported average rates which does 
not represent a change in actual credit con- 
ditions and apparently reflects principally 
differences of a statistical nature. The dif- 
ferences may be due to changes in the defini- 
tion of loans on which rates were reported: 
loans of less than 30-day maturity were in- 
cluded in September but excluded in March 
and June; also, reporting of renewal rates, 
which are probably higher than rates on new 
loans, was optional in September but was 
specifically included in the March and June 
reports. It may also be that in September 
borrowers for seasonal reasons included a 
number of large commercial and industrial 
concerns which command lower rates than 
borrowers in the other months. 

The chart shows the percentages of total 
dollar volume and of total number of com- 
mercial loans made at different rates as re- 
ported in June. Figures are charted sepa- 
rately for New York City and for the two 
groups of cities: 7 other Northern and East- 
ern cities, covering Boston, Buffalo, Philadel- 
phia, Cleveland, Pittsburgh, Chicago, and De- 
troit; and 11 Southern and Western cities, 
covering Richmond, Baltimore, Atlanta, New 
Orleans, St. Louis, Minneapolis, Kansas City, 
Dallas, San Francisco, Los Angeles, and 
Seattle. 


Geographical differences in the structure 
of rates on commercial loans is brought out by 
the chart. The principal differences shown 
may be summarized as follows: 

In New York City, although the average 
rate is around 214 per cent, about 60 per 
cent of the money lent to commercial borrow- 
ers is at rates between 1 and 2 per cent and 
less than 15 per cent at rates above 3 per cent. 
About 20 per cent of the borrowers pay the 
low rates between 1 and 2 per cent or about 
the same number reported in each of the rate 
groups shown on the chart. 





DISTRIBUTION OF COMMERCIAL LOANS 
ACCORDING TO INTEREST RATES CHARGED 


BASED ON NEW LOANS MADE BY 68 BANKS DURING PERIOD JUNE 1-15, 1939 
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In the 7 other Northern and Eastern cities 
about 30 per cent of the funds being lent for 
commercial purposes is at rates between 1 and 
2 per cent and 60 per cent at rates from 2 to 
5 per cent, with but a small amount at higher 
rates. Only a few borrowers get the lowest 
rates and about 60 per cent pay over 5 per 
cent, the most numerous paying rates of 6-7 
per cent. 
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In the 11 Southern and Western cities not 
quite 20 per cent of the commercial funds 
being lent is at rates between 1 and 2 per cent 
and the remainder is distributed over rates 
from 2 up to 6 per cent. About 10 per cent 





of commercial loans is lent at rates higher 
than 6 per cent. Over 50 per cent of the bor- 
rowers, however, pay 6 per cent or more and 
about 35 per cent pay rates from 4 up to 6 
per cent. 
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ALL MEMBER BANKS—CONDITION ON JUNE 30, 1939, BY CLASSES OF BANKS 


[Amounts in thousands of dollars] 









































All Central reserve city 
All national All State member banks! Reserve Country 
member member member city member 
banks banks banks member banks! 
New York | Chicago banks! 
ASSETS 
Loans (including overdrafts) _...............---.-..------ 13, 141,068 | 8,553,015 | 4,588,053 | 2,988,075 544, 206 | 5, 004, 282 4, 604, 505 
United States Government direct obligations___________ 10, 946, 242 | 6,884,452 | 4,061,790 | 3,360,281 | 1,039,800 | 4, 102, 082 2 444. 079 
Obligations guaranteed by United States Government___| 2,830,819 | 1, 869, 185 961, 634 | 1, 123, 468 135, 109 888, 862 , 
Obligations of Government corporations and agencies, P 

not guaranteed by United States_.--.---.--...--..__. 380, 199 266, 180 114, 019 143, 590 26, 610 116, 208 93, 791 
Obligations of States and political subdivisions__......_.__| 2,554,213 | 1, 690, 667 863, 546 480, 144 153, 797 894, 859 1, 025, 413 
Other bonds, notes, and debentures__......_______._____- 2, 301, 694 | 1, 592, 685 709, 009 425, 587 123, 163 593, 722 1 159. 
Corporate stocks (including Federal Reserve bank stock) - 449, 184 225, 058 224, 126 166, 512 28, 897 155, 594 2 98. 181 
Total loans and investments. _____-_-.--.-.--.-----------. 32, 603, 419 | 21, O81, 242 | 11,522,177 | 8,687,657 | 2,051,582 | 11,755,609 | 10, 108, 571 
Reserve with Federal Reserve banks-..............--..--- 10, 010, 744 | 5,640,067 | 4,370,677 | 4,975,097 897,319 | 2,735, 155 1, 403, 173 
Se i a aa henidimmelden anager 712, 132 526, 738 185, 394 60, 26, 318, 247 306 
Demand balances with banks in United States (except . 

private banks and American branches of foreign banks)-_| 4, 542, 241 3, 514, 263 1, 027, 978 109, 314 222,164 | 2, 150, 846 2, 059, 917 
Other balances with banks in United States_____._______- 132, 012 98, 33, 144 2, 275 13, 215 59, 57, 238 
Balances with banks in foreign countries____- Sey RES 42, 887 23, 954 18, 933 26, 138 1 11, 911 2, 639 
Due from own foreign branches____-.-.......----------.- 5, 776 2, 937 2, 839 OO ) Bee Cop PE oe 
Cash items in process of collectiom__............-.-------- 2, 183,072 | 1, 256, 694 926,378 | 1,029,002 117, 730 754, 659 281, 681 
Bank premises owned and furniture and fixtures_________ 933, 7 607, 484 326, 219 209, 821 20, 731 324, 342 378, 809 
COE SED I ns oo on eis en nsence ws <sn-- 305, 475 141, 212 164, 263 30, 183 4, 904 115, 184 155, 204 
Investments and other assets indirectly representing 

bank premises or other real estate___........-...-.__-- 146, 910 70, 417 76, 493 20, 464 902 97, 337 28, 207 
Customers’ liability on acceptances-_-_..........--------- 101, 672 51, 655 50, 017 75, 088 2, 339 22, 606 1, 639 
Income accrued but not yet collected__..........._____- 102, 595 60, 381 42, 214 32, 989 8, 225 41, 703 19, 678 
CINE thine sana cucinswacebpawenacesae = aes seaatah 85, 491 43, 050 42, 441 20, 486 6, 299 36, 167 22, 539 

TE I ia asin nnd ankeeaiinestnentgienbcabang 51, 908, 129 | 33, 118, 962 | 18, 789,167 | 15,282,193 | 3,373,708 | 18,425,987 | 14, 826, 241 
LIABILITIES 
Demand deposits—Total ._.........--.----.------------- 34, 153, 939 | 21, 258,188 | 12,895,751 | 12,632,817 | 2, 601,814 | 11, 806,120 7, 113, 188 
Individuals, partnerships, and corporations-_--_____- 22, 448, 169 | 13,625,703 | 8,822,466 | 8, 280, 504 1, 564,810 | 7,330, 844 5, 271, 921 
United States Government ?____..-......--.--------- 94, O01 88, 537 205, 464 84, 010 59, 560 414, 683 135, 748 
States and political subdivisions___............_.---- 2, 531, 570 | 1, 930, 608 600, 962 288, 071 196, 756 917, 221 1, 129, 522 
EE RIEU Roc dna nnanccnuienccesesssmene 7, 096, 824 4, 515, 244 2, 581, 580 2, 991, 945 746, 411 2, 919, 531 438, 937 
Banks in foreign countries. -._.........-..--.------.. 593, 222 255, 314 337, 908 515, 730 12, 133 63, 460 1, 899 
Certified and officers’ checks, cash letters of credit 
and travelers’ checks, etc................------.... 790, 153 442, 782 347, 371 472, 467 22, 144 160, 381 135, 161 
Time deposits—Total _...-.....-...---------------------- 11, 719, 315 | 8,157,495 | 3, 561, 820 707, 831 488,375 | 4, 693, 271 5, 829, 838 
Individuals, partnerships, and corporations: 
Cn ol eetcmm memes 9, 662,028 | 6,753,237 | 2, 908, 791 376, 478 414,979 | 3,859,714 5, 010, 857 
Certifientes of Geposit...............-............ 709, 234 550, 670 158, 564 , 733 24, 418 179, 929 480, 104 
Christmas savings and similar accounts__..___._- 98, 122 4 29, 769 6, 023 8 32, 789 58, 411 
ho con lpn Nh irciag wine cegps 593, 845 269, 258 324, 587 246, 036 30, 629 247, 810 69, 370 
gi Sons nee wonesinbuey 59, 135 51, 360 SptE Ucscdstsheessttdgin oe 19, 39, 910 
States and political subdivisions._..............--.-- 441, 200 353, 891 87, 309 45, 856 17, 450 233, 062 144, 832 
RGN ER RIE OR gon an ecwnncccesacncasnncnce 141, 738 102, 543 39, 195 2 arr 115, 057 26, 354 
Benis tm foreien oountries........-.................- 14, 013 8, 183 5, 830 = 3 MeN | Seo 
ee ce en iccnscaihoesuenues 45, 873, 254 | 29, 415, 683 | 16, 457,571 | 13,340,648 | 3,090,189 | 16,499,391 | 12, 943, 026 
Due to own foreign branches.-_...........---------------- 188, 399 133, 878 54, ef ES SVE TS 
Bills payable, rediscounts, and other liabilities for bor- 

ER IE Ae RE ee. ee ee eara 4, 662 3, 540 Bi BY Cech cncalamdcuinndinemiietinds 102 4, 560 
DN EEE LAD DLP LL ER 120, 164 57, 635 62, 529 90, 247 2, 597 25, 645 1, 675 
Dividends declared but not yet payable____....._.______- 35, 832 22, 610 13, 222 17, 759 750 10, 869 6, 454 
Income collected but not yet earmed___...-..__..-_______- 51, 880 35, 261 16, 619 9, 436 1, 506 26, 102 14, 836 
Expenses accrued and unpaid_-._...-.....--...----.------ 78, 451 45, 906 32, 545 18, 894 7, 365 33, 726 18, 466 
SE oo citic in noc Sbdeinteusasdi cose gusemnes 59, 261 22, 659 36, 30, 698 993 18, 504 8, 976 

a nacsincenlpsantiinn wecthd dmmsepe wa caincnes 46, 411, 903 | 29,737,172 | 16,674,731 | 13,696,081 | 3,103,400 | 16,614,429 | 12,997,993 
CAPITAL ACCOUNTS 
aati eid k enka ange 2, 390, 023 1, 559, 181 830, 842 548, 312 126, 500 794, 564 920, 647 
FREE a RS ERR RS. i a PE 9 2! 2, 111, 569 1, 168, 553 943, 016 808, 614 383 658, 015 572, 557 
Undivided profits..................... AO Mn = I TR 678, 033 449, 079 228, 954 170, 188 38, 847 233, 170 235, 828 
Reserves for contingencies..........................---..- 276, 687 173, 816 102, 871 55, 652 32, 158 112, 529 76, 348 
Ss cn dg enmanendsnecevesecames 39, 914 31, 161 8, 753 3, 346 420 13, 280 22, 868 
Total capital accounts_____.............--.-.------.- 5, 496,226 | 3,381,790 | 2,114,436 | 1,586,112 270,308 | 1,811,558 1, 828, 248 
Total liabilities and capital accounts____.____._____- 51, 908, 129 | 33, 118, 962 | 18, 789,167 | 15,282,193 | 3,373,708 | 18,425,987 | 14, 826, 241 
Net demand deposits subject to reserve ..........__-__-- 27, 440, 926 | 16, 493, 696 | 10,947,230 | 11,494,501 | 2,263,226 | 8, 903, 883 4, 779, 316 
Demand a Tih a diiclegheh ih aikihcestan te vitae, ines etn ect 23, 586, 820 | 14, 742, 399 8, 844, 421 8, 012, 130 1, 665, 980 7, 653, 787 6, 254, 923 
ilies ontireiie siteceoonoonnueanamit 6, 330 5, 203 1, 127 36 13 5, 935 


























1 Banks are classed according to the reserves which they are required to carry (see page 797). 


Some banks classed as “country banks’’ are in 


outlying sections of reserve cities or central reserve cities, and some banks classed as “‘reserve city banks” are in outlying sections of central reserve 
cities. Figures for each class of banks include assets and liabilities of their domestic branches, whether located within or outside the cities in which 


the parent banks are located. 


United States Treasurer’s time de 


its, open account, are combined with postal savings (time) deposits. 


3 Demand deposits other than interbank and United States Government, less cash items reported as in process of collection. 
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ALL MEMBER BANKS—CLASSIFICATION OF LOANS, INVESTMENTS, REAL ESTATE, 
AND CAPITAL ON JUNE 30, 1939, BY CLASSES OF BANKS 


{In thousands of dollars] 









































Central reserve city 
All All member banks ! Reserve | Country 
All national State city member 
—— — — ——- banks ! 
anks anks anks ew A anks ! 
York Chicago 
Ta i hs cis uae sen aaaeeeel 13, 141, 068) 8, 553,015) 4, 588, 053) 2,988,075) 544, 206] 5, 004, 282| 4, 604, 505 
Commercial and industrial loans..........................--.-.--.. 4, 782, 742) 3, 139, 218) 1, 643, 524) 1,473,941] 329, 275) 1, 884, 388] 1, 095, 138 
ETRE SS EEE ae Marae eng ee 788,451| 679,559) 108, 892 5, 332 18,727; 233,831) 530, 561 
Commercial paper bought in open market_............-.....--..-- 244, 623) 167, 725 76, 898 6, 049 10, 975 92,076} 135, 523 
Bills, acceptances, etc., payable in foreign countries__...... ___...- 8, 564 6, 516 2, 048 548 § 5, 065 1, 587 
Acceptances of other banks, payable in United States._...__._____- 66, 526 31, 806 34, 720 57, 466 225 7, 565 1, 270 
Reporting banks’ own acceptances__.._...............---.------... 100, 346 60, 802 39, 544 63, 615 2, 104 33, 034 1, 593 
Loans to brokers and dealers in securities._.........__- Ee Se 730,774) 289,907] 440, 867 555, 426 39, 006} 114, 641 21, 701 
Other loans for purchasing or carrying securities ._.._....._._..._.- 736,053} 443,184) 292, 869 214, 710 71,420} 220,915) 229,008 
Real estate loans: 
ia ods bs was i ekaduonden dc ecusten oie RES RE 284,176} 229, 808 54, 368 879 237 95, 786} 187, 274 
INOS, os oda bt eden nncobadaksacscanbeeukel 1, 775, 600) 1, 138,353) 637, 247 60, 691 6,758} 811,067) 897, 084 
I gh a eecubac scons eaen 768,470) 453,414) 315, 056 68, 464 4,597} 377,420) 317, 989 
SOOT CIEE oo oc cdviiecnucns- Bemcintabins stein dibasic by ta ds ahsciee ees 58, 297 24, 438 33, 859 40, 739 126 12, 093) 5, 339 
SESE EERE eT Fee egy eee cney eae a Ps 2, 783, 455] 1, 883,604) 899,851} 432, 346 59, 235] 1, 113, 394] 1, 178, 480 
si Nee 12, 991 4, 681 8, 310 7, 869 157 3, 007 r 
U. S. Government direct obligations—total___..._____________._...__-._. 10, 946, 242| 6, 884, 452| 4, 061, 790) 3, 360, 281| 1, 039, 800) 4, 102, 082/ 2, 444 079 
Treasury bills _- 7 320, 611 120, 536 167, 684 184, 562 78, 346) 10, 555 
ei EER PS RS EE a cease 1, 796, 315} 923,252) 908,325) 234,351) 1,013,583} 563, 308 
ee NR SO UO OB eo cc ene odtcsasckuusnaus 781,374) 509,297) 272,077) 327,978 36,131) 272,838) 144, 427 
momen wnpeene: 0-5 60 0 WOONS... ions. 8. is cece ees 2, 826, 145) 1, 678, 419) 1, 147,726} 827, 266) 119, 483) 1, 223,964) 655, 432 
Die wees tm 16 te 90 FOE ows co... ee ce 2, 889, 254) 1, 833, 452) 1,055,802} 755,766) 301, 162) 1,091,254) 741,072 
Bonds maturing after 20 years .....................-.-.....--....- 1, 288,755) 746,358] 542,397} 373,262) 164,111] 422,097} 329, 285 
Obligations guaranteed by United States Government—total.______ _____| 2, 830, 819) 1, 869,185} 961, 634] 1,123, 468} 135, 109| 888,862 683, 380 
Total amount maturing in 5 years or less__.............-..-.-.-- 1, 370, 239} 808,217| 562,022) 708,197} 119,430)  309,453| 938, 159 
Reconstruction Finance Corporation ._...................-..-.-... 642, 034 389, 271 252, 763} 361, 768 93, 766 111, 647 74, 85: 
Home Owners’ Loan Corporation.....................--.--..-.---- 1, 458, 144) 977,392} 480,752) 503, 755 18,116} 541,043) 395, 230 
Federal Farm Mortgage Corporation. ................-..-.---2-.-. 487,010} 355,773) 131,237) 165, 446 6,337} 153, 794 161, 433 
Other Government corporations and agencies.____...........-...-. 243, 631 146, 749 96, 882 92, 499 16, 890 82, 378 51, 864 
Obligations of Government corporations and agencies, not guaranteed 
BaP a I na ea eeknad ec nnGhcendvcechamuneee 380,199; 266,180) 114,019) 143, 590 26,610) 116, 208 93, 791 
Total amount maturing in 5 years or less___...........----.----- 282,723| 186, 268 96,455| 134,070 16, 416 85, 848 46, 389 
UIE Te es scene bwanndseaonkd 96, 823 79, _ 16, 911 9, 522 10, 195 29, 948 47, 158 
Federal Intermediate Credit banks_..................--_-.-2-. 2... 141, 010 55, 675 80, 332 10, 977 43, 442 6, 259 
Other Government corporations and agencies_______._...._.....__. 142, 366 100, 933 41, 433 53, 736 438 42, 818 40, 374 
Obligations of States and political subdivisions—total__..._____________. 2, 554, 213) 1, 690,667; 863,546) 480,144) 153,797) 894, 855| 1, 025, 413 
ESE REA EST AD See Dis ae te eee eres 566 6, 026 2, 540 963 244 3, 897 3, 462 
Without specific maturity__._..__. isin binant tine Tau 144,018} 117, 796 26, 222 3, 310 37, 880 48, 538 54, 290 
SE ine bbbcicmencn en neil 1, 531, 203} 927,799} 603,404) 390, 135 88,728) 513,163) 539, 177 
EU ies a aiden cosnnncadenbertasusncumimgon 870, 426; 639,046] 231, 380 , 26,945) 329,261) 428, 484 
Other bonds, notes, and debentures—total____.________ Ee PTEES Fake 2, 301, 694) 1, 592,685; 709,009} 425,587) 123,163) 593, 722] 1, 159, 222 
Total amount in default____........__.- din satthewesakans cielsecn 87, 275 52, 617 34, 658 25, 352 1, 867 28, 781 31, 275 
Total amount maturing in 5 years__................--.--2-2---- 447,948) 263,013) 184, 985 95, 059 48,982| 138,618) 165, 289 
Rh daa Kh rt le dla nitae bean sibiain ke, baka pibkiacnied 746, 545) 533, 167} 213, 378} ~=—-:121, 241 20,383) 182,665) 422, 256 
ESHER PCT OSES a a en oy Serene a STENTS 704,622} 477,111) 227,511 119, 351 48,193}  168,077| 369, 001 
RI a ol ade Us ek bake oie 566, 391} 405,355) 161,036) 105, 733 37, 669} 158,541) 264, 448 
Other domestic corporations_._._..............-- hava: eSamcaes aa 95, 469 51, 809 43, 660 15, 075 1, 105 36, 562 42, 727 
ORG See ORG PUUVOND on ino ci ccc cece cece 188, 667) 125, 243 63, 424 64, 187 15, 813 47, 877 60, 790 
EE ich itis chins cerita Ricmneck wenda yak ken asuacchaaaie 449,184) 225,058) 224,126) 166,512 28,897) 155, 594 98, 181 
ETE EEE My PD Aa aR TS 134, 942 81, 786 53, 156 40, 709 , 965 43, 376 44, 892 
I IND Siva. oo lake node Sic edb ocecbeddacueeiees 103, 543 47, 046 56, 497 48, 002 276 48, 797 6, 468 
i a a hasan cmmeicmiah 22, 169 9, 135 13, 034 2, 819 20 10, 421 8, 909 
Cr SD ONG in ccc cn cecdeccnccccackencs 186, 554 86, 200) 100,354 74, 371 22, 609 52, 177; 37, 397 
SEER STE I ear taal aes eam 1, 976 891 1, 085 611 27 823 515 
Bank premises, furniture and fixtures, and other real estate—total______ 1, 239,178; 748,696) 490,482) 240,004 25,635) 439,526) 534,013 
FERRE RUSE eek BETIS ee ae me Tae ae 855,728} 546,739) 308,989) 209, 013 20,649} 290,822) 335, 244 
Furniture and fixtures....................... eathaahonlens caelbaen 77, 975 60, 745 17, 230 808 82 33, 520 43, 565 
Farm land (including improvements) ........_......._.._-.__-.___- 23, 557 17, 093 6, 464 29 474 7, 894 15, 1€0 
TERETE RTS EM Manne eee PALA 126, 261 52, 197 74, 064 11, 218 1, 456 41, 336 72, 251 
SE IIe. eee sie kc a eee 155, 657 71, 922 83, 735 18, 936 2, 974 65, 954 67, 793 
Assets indirectly representing bank premises or other real estate—total 146, 910 70, 417 76, 493 20, 464 902 97, 337 28, 207 
Investments 51, 780 44, 908 18, 130 842 59, 857 17, 859 
Other assets 50, 222 18, 637 31, 585 2, 334 60 37, 480 10, 348 
Capital: 
ee Or ee Ce i tates NES ATE 2, 393, 808) 1, 562,228| 831,580) 548,312) 126,500) 794,564) 924, 432 
Capital notes and debentures........_____...__.___.....______. gd Oe is, cr. re eraeee 25, 394 16, 866 
TREES TTS SADR Fel Se RE ee NY 300, 496} 230, 035 70, 461 9, 428 25, 700 105, 504 159, 864 
Second preferred stock____.__ sil ash 5 ktno iets SAB buena eins WiNe Wnidge th tac 24, 237 16, 417 OAT, SE SPOTL 8, 10 16, 137 
Common stock . .._.____- sokliwin We presse pio now alent hi cease is pees 2, 026, 326) 1, 315, 776 710, 550 538, 395 100, 800 655, 566 731, 565 
Retirable value of— 
NS TENE AEROS RTE NEON TE TET 368,795; 261, 464 107, 331 23, 271 25, 700 126, 601 193, 223 
SIE cons ions ccasabxnninadesendnckucd 29, 674 18, 408 5 RSE a: Sa ea 8, 500 21, 174 


























1For footnote see preceding page. 
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NUMBER OF BANKS AND BRANCHES, 1933-1939 


{Figures for 1939 are preliminary] 


















































Member banks Nonmember banks 
Other than mutual 
End of year figures Total savings and 
except where otherwise indicated : private banks Mutual 
National| State savings Private 2 
Not 
Insured ! insured ! 
Number of Banking Offices 
RR tin ike ds aticbkiins wnbadsdedestbnneebslnsdsKenacusdbeseepananl 17, 940 6, 275 1, 817 9, 041 704 103 
M6 gkksS hak bouhinan acon kcbidhcannns gdinnusdranssnnithinalbebiniuan 19, 196 6, 705 1, 961 3 9, 579 705 246 
SRLS SRR TT PRA Bek NES it Ce fe: oats 19, 153 6, 715 1, 953 8, 556 1, 088 698 143 
Beth asnksnhoe teditescicacadcupnlennesvhuesddgucenbeaione aad 19, 066 6, 723 2, 032 8, 436 1,043 693 139 
Dies gckcntdand ss wands dowatucs st inabipanebincntehe sudan te denieaiael 18, 927 6, 745 2,075 8, 340 997 691 79 
ie ink Soadin co Abanind ddd ceding svteeadbbbamendaésinuaidas Gooleeeteamen 18, 774 6, 723 2, 106 8, 224 958 690 73 
eit n Seale cide nando nee bal aun cad inieaee heme aie 18, 681 6, 721 2, 120 8, 150 932 4 689 5 69 
Number of Banks (Head Offices) 

RN hc pth ich kn tig Wiis ce ghana alee Walp Se iad naga atlas daira a akin 15, 029 5, 154 857 8, 341 579 98 
BE aks tiisdighcudhniracnneesceednedacinahincs wapace > ita Saeeieaeeese 16, 063 5, 462 980 7, 693 1, 108 579 241 
NGG Si-kinn Law ht bd concen cnencuniic ceded vnddnnsentdeeeeaaekitedta 15, 869 5, 386 1,001 7, 728 1, 046 570 138 
DDR tha ots sana dukncasecipeevkn taken saccdkuncaadcksb dawned end 15, 667 5, 325 1,051 7, 588 1, 004 565 134 
GG Ea etn at kis onig ena tk dak Shadi dienes denies oa 15, 387 5, 260 1, 081 7, 449 960 563 74 
BN 65a a eihniasS vedmicwis dinie) <ceiaieieh bisa aikie deeaae wadonws nd eienaleemaaie 15, 194 5, 224 1,114 7,316 917 555 68 
a Si a ct ro a ce de mene 15, 074 5, 203 1, 127 7, 236 890 554 64 
2,911 1, 121 960 700 125 5 

3, 133 1, 243 981 778 126 5 

3, 284 1, 329 952 828 42 128 5 

3, 399 1, 398 981 848 39 128 5 

3, 540 1, 485 994 891 37 128 5 

3, 580 1, 499 992 908 41 135 5 

3, 607 1, 518 993 914 42 135 5 

1 Federal deposit insurance did not become operative until January 1, 1934. 

2 The figures for December 1934 include 140 private banks which reported to the Comptroller of the Currency under the provisions of Section 
21(a) of the Banking Act of 1933. Under the provisions of the Banking Act of 1935, private banks no longer report to the Comptroller of the Cur- 
rency and, accordingly, only such private banks as report to State banking departments are in the figures shown for subsequent years. 

3 Separate figures not available for branches of insured and not — banks. 

4 Comprises 50 insured banks with 21 branches and 504 uninsured banks with 114 branches. 

5’ Comprises 1 insured bank with no branches and 63 uninsured banks with 5 branches. 

6 The number of branches in head-office cities and outside head-office cities, respectively, were as follows: 

In head-office cities Outside head-office cities 
= RULES A eek ES aha gs pee de 8, ow Uhegs 1, 784 1, 127 
a a a 1, 776 1, 357 | 
NSS eee rnea eS Es Sicha 1, 754 1, 530 ; 
ed nah anetadcck ease wdlca nda 1, 749 ‘ 1, 650 
edad hind oe Ac cglineek abacus dal and Waa eae 1, 757 1, 783 
Se a ee eee eS SLT HIT: 1, 743 1, 837 
1939 (June 30)__-.....__. Gs dap Reisen ia blinded tae 1, 740 1, 867 
- 





meee 
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ANALYSIS OF CHANGES IN NUMBER OF BANKS AND BRANCHES, JANUARY 1—JUNE 30, 1939 


[Preliminary figures] 





















































Member banks Nonmember banks 
| 
| Other than mutual 
savings an 
Total a private banks Mutual : 
National State savings Private 
Not 
Insured insured 
Analysis of Bank Changes 
Number of banks on December 31, 1938__............------------------ 15, 194 5, 224 1,114 7, 316 917 555 68 
Increases in number of banks: 
Primary organizations (new banks) !_____.._..._----------.------- +8 +2 +1 +4 Mi Sse ate Rea kc teees 
Decreases in number of banks: 
ee ttin c wnwghannnanasuanuscdpshnnannesed sage nes —30 —4 —3 —18 Wh tons visgentoseswacbin 
en cy cn wamneabionaeateneeanae bee —25 —3 —2 —8 ED. wbigees 3 —4 
Consolidations, absorptions, etc...............-.----.-------------- —73 —19 —4 —46 —3 Mee to Col eoas 
Inter-class bank changes: 
Conversions— 
EN SEES SSE TAMIR. SEAL (Oe See AEN! +9 —6 —3 |...... ERC, Cee ee ey sh ae 
EERE Ee SR me CAS AU, Fae Pa RR AN) —6 +1 WE Les cWaaccnhatauasncan Gcbeetensweues 
Federal Reserve membership—* 
ee. a.) ukbebpecon ene emmeaelecapkine Suu a aaawbabe +29 A Book, cuales Aacd to atoéeaascneke 
ee ou oo cebcnwauccdcckenndies AE TEES Menara —4 MD Pibuncaiovuhéavsdgessabasadkebuec 
Federal deposit insurance— 
EE er i co neodbacancnsesauancacacun |----------]|----------|---------- +11 WER Moana. scubees jtedade 
I gn a glue organs Pa Alec col Mica ieash a Pareto  e 
Net increase or decrease in number of banks._...........--.- —120 —21 +13 —80 —27 —1) -4 
Wemmiber OF Wattles Gi Famed 20; TIED. oo oo ooo no nin cee cook ccc cccdsk 15, 074 5, 203 1, 127 7, 236 890 554 64 
Analysis of Branch Changes 
Number of branches on December 31, 1938___._......_--- ts nidomueebee 3, 580 1, 499 992 908 41 135 5 
Increases in number of branches: 
te UL cibawdeucbewsnensbavebwachnimoen +27 +4 +5 +17 44 | nstusesubabenian cosine 
Banks converted into branches.......................-.-....-....- +30 +8 +3 sh ET ERE PR paps Al ac, ads pie 
Decreases in number of branches: 
I I oes eensasensonedens 3, ee ae —7 vat ih EE eR, eae eee a 
Ce enc cpbacaums neha cubsuedink wie kee —21 —2 —9 SOO Bacau Shaictaa<anccsatousecstes 
Inter-class branch changes: 
Branches of a National bank which became a State member bank __|_________- —4 ee ia ree ae a a 
Branches of a nonmember bank which became a National bank___|_________- MOE Fore e WO eee a Te 
Branches of nonmember banks which became branches of State | 
SEE CN i seis sins hain nen ableninhtaaiaiial auwaescih times sins auaioaeda saa +5 RD a ee SE SRE oe 
Net increase or decrease in number of branches___...._...._- +27 +19 +1 +6 ge Oe Dee data 
Number of branches on June 30, 1939..........--.-.-.----------------- 3, 607 1, 518 993 914 42 135 | 5 

















1 Exclusive of new banks organized to succeed operating banks. 

2 Exclusive of liquidations incident to the succession, conversion and absorption of banks. 
be . Exclusive of conversions of national banks into State bank members, or vice versa, as such conversions do not affect Federal Reserve mem- 

rship. 

4 Enstasive of conversions of member banks into insured nonmember banks, or vice versa, as such conversions do not affect Federal Deposit 
Insurance Corporation membership. 

5 Includes 2 branches of an insured nonmember bank which was absorbed by a State member bank and 3 branches of 2 insured nonmember 
banks which became State member banks. 

Back figures.—See Annual Report for 1938 (tables 13 and 14), and BULLETIN for November 1937, pp. 1084-1122. 
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ESTIMATED EXPENDITURES FOR NEW DURABLE GOODS 1919-1938 
by 
GEORGE TERBORGH 


In view of the great influence of expendi- 
tures for durable goods on the course of busi- 
ness activity and the national income, esti- 
mates have been compiled of the annual 
amounts of such expenditures. Tables giving 
these estimates for the period 1919-1938 are 
here presented. In the absence of precise and 
comprehensive statistics for most types of 
durable goods, the estimates have been de- 
rived from a careful analysis of sample data 
and, as the accompanying notes will indicate, 
their quality varies considerably from one 
series to another. 

Durable goods are defined for the present 
purpose as those having a normal useful life 
in excess of three years. Except in a few 
cases the data relate only to expenditures 
which under business accounting practice 
are properly chargeable to capital account.’ 
They therefore exclude parts and accessories, 

1The most important exception is expenditures for durable 


household goods. Other departures from this rule are minor, 
and are mentioned in the accompanying notes. 





small tools, durable shop supplies, and simi- 
lar items customarily charged to current ex- 
pense, as well as disbursements for repairs 
and maintenance generally. So far as pos- 
sible, all expenditures are taken as and when 
made by the final purchasers of the goods in 
question, hence their timing may differ some- 
what from that of activity in the production 
of the goods. 

The distinction between expenditures for 
plant and those for equipment turns primar- 
ily on the mobility of the goods. Under plant 
are included all fixed improvements to land, 
such as buildings, highways, railroad track- 
age, electric transmission lines, drainage 
and irrigation projects, oil wells, and the like. 
All movable goods are classed as equipment. 


SOURCES AND METHODS 


TABLE 1 
Except for public construction, this table presents 
merely a recapitulation of series assembled in later 
tables, under which the discussion of sources and 
methods will be found. 


TABLE 1 
ESTIMATED EXPENDITURES FOR NEW DURABLE GOODS 


{In millions of dollars] 













































































Public and Private Private Public 
Producers’ and Consumers’ Producers’ Consumers’ 
Equip- a © 
Total Plant ment . ‘ Plant 
Equip- Equip- Equip- 
Total Plant ment Total Plant ment Total Plant ment 
TE oscaccencss 15, 455 6, 048 9,407 | 14,543 5, 136 9, 407 7, 095 3,166 | 13,929 7, 448 1,970 5, 478 2912 
ati na ani 17, 933 6,898 | 11,035 | 16,721 5, 686 | 11,035 8, 327 3, 738 | 1 4,589 8, 394 1, 948 6, 446 21, 212 
| SIS 14, 131 6, 313 7,818 | 12, 606 4, 788 7, 818 5, 233 || 2,475 | 1 2,758 7, 373 2, 313 5, 060 1, 525 
SEES ‘ 8, 102 8,806 | 15, 251 6, 445 8, 806 5, 784 || 2, 644 3,140 | 9, 467 3, 801 5, 666 1, 657 
eS 21, 582 || 9,699 | 11,883} 19,984 |} 8,101} 11,883 | 7,902 |} 3,280} 4,622) 12,082 |) 4,821 | 7, 261 1, 508 
) _ SRS 21,908 |} 10,398 | 11,510 | 20,046 8,536 | 11,510 7, 650 3, 307 4,343 | 12,396 5, 229 7, 167 1, 862 
| RE eat 23, 834 ||; 11,449 | 12,385 | 21,726 9,341 | 12,385 8, 189 3, 591 4,598 | 13, 537 5, 750 7, 787 2, 108 
| SRE ts- ; 11,833 | 13,451 | 23,171 9,720 | 13,451 9, 126 4, 185 4,941 | 14,045 5, 535 8, 510 2, 113 
SERRE 24,602 |} 11,858 | 12,744 | 22,234 9,490 | 12,744 8,777 4, 133 4,644 | 13, 457 5, 357 8, 100 2, 368 
Wh udsscecace 11,584 | 13,336 | 22,458 9,122 | 13,336 8, 846 4, 103 4,743 | 13,612 5, 019 8, 593 2, 462 
ps 25, 532 || 10,734 | 14,798 | 23,121 8,323 | 14,798 | 10, 157 4, 562 5,595 | 12, 964 3, 761 9, 203 2, 411 
Be iiccs 05 anencee , 836 | 11,607 | 17, 666 6,059 | 11, 607 8, 340 3, 7 4, 572 9, 326 2, 291 7, 035 2, 777 
Pra sosecreupons 14, 771 6, 494 8,277 | 12,194 3, 917 8, 277 5, 123 2, 182 2, 941 7, 071 1, 735 5, 336 2, 577 
| _ a ae 8, 3, 695 4, 955 6, 856 1,901 4, 955 2, 799 1, 192 1, 607 4, 057 709 3, 348 1, 794 
hy RR 7, 607 2, 655 4, 952 6, 277 1, 325 4, 952 2, 371 867 1, 504 3, 906 458 3,448 | 71,330 
) eee 10, 386 3, 687 6, 699 8, 349 1, 650 6, 699 3, 436 1, 129 2, 307 4, 913 521 4,392 | 32,037 
EE TEES 12, 639 4, 005 8,634 | 10,805 2,171 ‘ 4, 349 1, 258 3, 091 6, 456 913 5,543 | 31,834 
ES eine 17, 654 6,470 | 11,184 | 14,370 3,186 | 11, 184 5, 783 1, 650 4, 133 8, 587 1, 536 7, 051 33, 284 
| RETR 19, 993 6,991 | 13,002 | 17, 204 4,202 | 13,002 7, 570 2, 294 5, 276 9, 634 1, 908 7,726 | 22,789 
Dsiadenhine mcs P16, 460 || ”7,036 | 9,424 | 713, 101 ?3,677 | 9,424 »5, 471 71,860 | 73,611 | 7,630 1,817 | 75,813 | * 3,359 
» Preliminary. 


1 Excludes ships built for the Emergency Fleet Corporation. 
2 Excludes special war-time military construction. 
3 Includes work-relief construction. 
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TABLE 2 


ESTIMATED EXPENDITURES FOR NEW DURABLE PRODUCERS’ Goops 
PLANT AND EQUIPMENT 


{In millions of dollars] 


















































Commer- 
Electric Tele- Other Mining Agri- cial and 
Total Railroads Power phones Transit Utilities | and Man- culture miscel- 
ufacturing laneous 
1919_ con Sat 7, 095 374 260 132 123 155 3, 121 1, 237 1 1, 693 
SEES EES he ket 8, 327 630 437 203 162 181 3, 5388 1, 376 1 1,800 
ES ae aaa 5, 233 550 276 229 100 137 2, 034 556 1 1, 351 
_, BG ee ees eRe 5, 784 434 395 265 151 236 2, 169 575 1, 559 
TAREE Oa eater Wet tes 7, 902 1, 077 723 318 180 245 2, 680 750 1, 929 
1924. siete . Kad 7, 650 901 827 385 133 355 2, 352 704 1, 993 
a a ea oe 8, 189 728 766 385 123 300 2, 726 800 2, 361 
Dae cevccdhacnsdiwisos 9, 126 883 704 404 116 380 3, 169 845 2, 625 
PEE ER I Se aie ae 8,777 | 751 722 397 130 427 2, 854 907 2, 589 
___ ST ray ees Sar ore ame eS 8, 846 | 673 679 457 135 348 3, 052 901 2, 601 
SSE Sees See eee 10, 157 840 774 615 135 369 3, 596 992 2, 836 
gS EE ATL SI 8, 340 865 835 612 124 298 2, 541 730 2, 335 
SRE EE a ee 5, 123 360 538 408 132 243 1, 435 411 1, 596 
1932. Shee SEW Rb ate 2, 799 164 257 253 61 127 930 191 816 
__ SPS eee eee 2, 371 101 113 171 46 57 992 234 657 
Stew accdtenccdbasseewoes 3, 436 218 126 185 78 73 1, 460 356 940 
sca sian udiinntt inh Uda ss he 4, 349 166 166 206 117 86 1, 807 591 1, 210 
BARS 2 SENS Bier eee eee 5, 783 306 251 261 109 135 2, 403 7 1, 589 
EE EE SRE LS AMA Red 7, 570 525 400 348 101 162 3, 122 919 1, 993 
UA 55. cab ovuceoeeunbsceds P5, 471 238 422 318 83 P102 p2, 057 P764 P1, 487 
» Preliminary. 
1 Excludes ships built for the Emergency Fleet Corporation. 
TABLE 3 
ESTIMATED EXPENDITURES FOR NEW DURABLE PRODUCERS’ GOODS 
PLANT 
{In millions of dollars] 
Commer- 
Electric Tele- Other Mining Agri- cial and 
Total Railroads Power phones Transit Utilities | and Man- culture miscel- 
ufacturing laneous 
Sid aincah clan es ielasedisa oak to-ssoneapbtom tenia 3, 166 143 156 64 63 113 1, 497 545 585 
ERAS NES eR lh, oer es = 3, 738 243 262 109 82 122 1, 753 510 657 
SEI LL RE Et 2, 475 212 163 90 59 93 1,013 245 600 
ORPE THER LER Ae RE Se ee 2, 644 175 229 107 85 157 976 270 645 
3, 280 361 412 143 74 166 1, 049 340 735 
SLT Eas BR SRE ro oe Seer ey a A 3, 307 382 463 177 56 238 908 322 761 
LCOS OR rae RS NR ome 3, 591 373 421 192 52 199 1, 036 328 990 
iin chs ig uaee wit bhhe ceaewe 4, 185 492 380 206 51 239 1, 320 320 1,177 
4, 133 447 383 196 77 285 1,171 368 1, 206 
a ue 4, 103 438 353 227 90 227 1, 227 360 1, 181 
ible sists icicichin'dd esi dibs i> dais Mos 4, 562 503 387 328 82 256 1, 441 379 1, 186 
3, 768 521 409 310 85 186 1, 037 223 997 
ESE PELASE XESS Cag ie tee 8 ot Ee 2, 182 284 258 154 69 174 515 146 582 
SEES A ey Oe Le ges 1, 192 126 121 80 29 86 387 74 289 
FERED PRG r en ee Rey Mem Ke 867 85 52 42 21 35 373 104 155 
bpiivistitnnwkirdwtcteden 1, 129 122 57 44 30 47 524 115 190 
1, 258 83 73 48 40 57 552 180 225 
(USER ESL Oe Oa pes 1, 650 139 108 62 45 92 728 187 289 
Ss SEO) ATARI ee Aaa ae 2, 294 188 172 100 39 117 1, 053 222 403 
idittub Ti ddinech ccavacewnne P1, 860 117 182 88 41 P66 817 P182 P367 






































» Preliminary. 
PUBLIC CONSTRUCTION 


The estimates are those prepared by Lowell Chaw- 
ner for the Department of Commerce and published 
in Construction Activity in the United States 1915- 
1937, and in subsequent releases. They have been 
adjusted to exclude special war-time military con- 
struction in the period 1919-1921. Work-relief con- 
struction is included. 

It will be noted that no estimates are given for 
public expenditures on equipment. For most types 
of equipment it is impracticable to segregate the 
portion going to governmental agencies. Except for 


electric power op machinery, special military 
equipment, and ships constructed in navy yards, gov- 
ernment expenditures are included in the estimates 
for producers’ or consumers’ equipment, depending 
on the classification of the good in question. They 
appear to be small relative to the totals in which they 
are included. 


TABLES 2, 3, AND 4 


RAILROADS 
For the period 1922-1938 the estimates are derived 





from figures on gross capital expenditures of Class I 
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TABLE 4 
ESTIMATED EXPENDITURES FOR NEW DURABLE PRODUCERS’ Goops 
EQUIPMENT 
{In millions of dollars] 
| fe 
a es | : Commer- 
| Electric | Tele | Other | Mining | Agri- cial and 
Total Railroads Power | phones Transit Utilitiés | and Man- | culture miscel- 
| } | | ufacturing laneous 
crepe hs - ———— 
1919__. 3, 929 231 104 68 | 60 42 | 1, 624 692 1 1, 108 
1920___ 4, 589 387 175 | 94 | 80 | 59 | 1, 785 866 11,143 
1921___ 2, 758 338 113 139 | 41 | 44 1, 021 311 1 751 
TRS 3, 140 259 166 | 158 | 66 | 79 | 1, 193 305 gi4 
1923... 4, 622 716 311 | 175 | 106 | 79 1, 631 410 1, 194 
1924___ 4, 343 519 364 | 208 77 117 | 1, 444 382 1, 232 
1925___ 4, 598 355 345 193 71 101 | 1, 690 472 1, 371 
1926___. 4, 941 391 324 198 | 65 | 141 1, 849 525 1, 448 
Wiis oneeces dls keds 4, 644 | 304 339 201 | 53 | 142 1, 683 539 1, 383 
1928___ 4, 743 235 326 230 45 121 1, 825 541 1, 420 
1929___ 5, 595 | 337 387 287 | 53 | 113 2, 155 613 1, 650 
1930___ 4, 572 | 344 426 302 39 | 112 1, 504 507 1, 338 
1931__- 2, 941 76 280 254 | 63 | 69 920 265 1,014 
1932. __ 1, 607 38 136 173 | 32 | 41 543 | 117 527 
1933. 1, 504 16 61 129 | 25 22 619 | 130 502 
lhe 2, 307 96 69 141 | 48 26 936 | 241 750 
1935__ 3, 091 83 93 158 | 77 | 29 1, 255 | 411 985 
1936__. 4, 133 167 143 199 | 64 43 1, 675 | 542 1, 300 
1937_. 5, 276 337 228 248 | 62 | 45 2, 069 | 697 1, 590 
WU cok J ?3, 611 | 121 240 230 | 42 | P36 P1, 240 | 582 Pl, 120 
| 

















» Preliminary. 
1 Excludes ships built for the Emergency Fleet Corporation. 


TABLE 5 


EXPENDITURES FOR NEW DURABLE 
CONSUMERS’ GOODS 


ESTIMATED 


{In millions of dollars] 









































Plant Equipment 
Total Buildings Passen- 
for Non- ger House- 
Total |} Hous-| Profit | Total auto- hold 
ing Institu- mobiles | goods 
tions 
1919____ 7, 448 || 1,970 || 1, 785 185 | 5, 478 1, 668 3, 810 
See , 394 || 1,948 || 1,712 236 | 6,446 2, 046 4, 400 
} SE Sp 7, 373 || 2,313 || 2,016 297 | 5,060 1, 370 3, 690 
rr 9, 467 || 3,801 || 3,414 387 | 5, 666 1, 836 3, 830 
1923. ....- 12, 082 || 4,821 || 4,395 426 | 7, 261 2, 681 4, 580 
1924______ 12, 396 || 5, 229 || 4,772 457 | 7, 167 2, 507 4, 660 
\ Sane 13, 537 || 5,750 |) 5, 141 609 | 7,787 2, 747 5, 040 
Te. akaue 14, 045 || 5, 535 || 4, 843 692 | 8,510 3, 150 5, 360 
17 ....... 13, 457 || 5,357 || 4, 645 712 | 8,100 2, 690 5, 410 
1928. ..... 13, 612 || 5,019 || 4, 355 664 | 8, 593 2, 933 5, 660 
1929_____ > 3, 761 || 3, 193 568 | 9, 203 3, 293 5, 910 
1930 ____- 9, 326 || 2,291 || 1,824 467 | 7,035 2, 065 4, 970 
1931_.._. 7,071 || 1,735 || 1,379 356 | 5, 336 1, 416 3, 920 
19382. _...- 4, 057 709 515 194 | 3, 348 788 2, 560 
1933. ....- . 458 373 85 | 3,448 978 2, 470 
1934______ 4, 913 521 419 102 | 4,392 1, 342 3, 050 
1935. ..... , 456 913 813 100 | 5, 543 1, 993 3, 550 
| saeeee ’ 1, 536 || 1, 37: 162 | 7,051 2, 551 4, 500 
eee 9, 634 , 908 || 1, 740 168 | 7, 726 2, 726 5, 000 
1938 _____- »7, 630 || 1,817 || 1,618 199 |?5, 813 | 1,613 | 74, 200 
} 





» Preliminary. 


roads, compiled by the Association of American 
Railroads. From the figures for way and structures 
(construction) have been deducted purchases of 
land as reported by the Interstate Commerce Com- 
mission, and to the remainder, as well as to the 
figures for equipment, has been added a uniform in- 
crement of 5 per cent to allow for capital expenditures 
of Class II and III railroads and for switching and 
terminal companies. For the years 1919-1921 the As- 
sociation of American Railroad figures thus modified 


have been carried back by reference to the movement 
of Interstate Commerce Commission figures on cap- 
ital expenditures. 


ELECTRIC POWER 


The estimates are derived from Department of 
Commerce adjustments of data compiled by the 
Edison Electric Institute. These adjustments con- 
sist, of eliminating estimated expenditures for land, 
as well as expenditures of municipal power plants 
included in the Institute’s figures.’ 


TELEPHONES 


The estimates in this case, both as to total ex- 
penditures and as to split between plant and equip- 
ment, were supplied through the courtesy of the 
American Telephone and Telegraph Company. They 
cover the entire industry. 


TRANSIT 


For 1922-1937 the estimates are those of the Tran- 
sit Journal. For 1919-1921 expenditures for struc- 
tures have been taken from the Department of Com- 
merce estimates.’ For equipment, Transit Journal 
data for 1922 and later years were carried back by 
reference to street railway cars built, as reported by 
the American Railway Car Institute.‘ 


OTHER UTILITIES 


These consist of petroleum and gas pipe lines, 
manufactured and natural gas, telegraphs, and 
cables. The figures shown are the sum of the De- 
partment of Commerce estimates for these separate 
series. 


2 See Construction Activity in the United States, 1915-1937, p. 
66, and supplements. The Department’s estimates eliminate 
municipal expenditures only in the case of construction. We 
have applied the ratios used here to expenditures for machinery 
and equipment. 

8 Op. cit., p. 63. 

4 Statistics of Car Building and Car Repairing. 





5 Op. cit., pp. 65-69, and supplements. 
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MINING AND MANUFACTURING 


Except for two or three manufacturing industries, 
we have no budgetary or accounting data on capital 
expenditures such as are relied on in the case of 
railroads and public utilities. For this reason it has 
been necessary to derive the estimates by a radically 
different method. 


Plant 


Factories.—Department of Commerce estimates 
have been used throughout, with the exception of the 
year 1919, which is a tentative figure of our own. 
They are derived through various adjustments of 
data on contracts awarded for factory construction 
as compiled by the F. W. Dodge Corporation.° 

Mining development outlays.—Very little statistical 
material is available from which to derive estimates 
of mining development expenditures, and any efforts 
along this line must of necessity be highly tentative. 

The bulk of these development expenditures con- 
sists of the cost of drilling oil and gas wells. Data 
are available on the number of wells drilled each 
year (including dry holes) for the period covered 
by the present study, and the estimation of the total 
annual expenditure on drilling (exclusive of drilling 
machinery, which is covered elsewhere) involves mul- 
tiplying the number of wells drilled by some figure 
for the average cost per well. 

For 1935 it is possible to derive a fairly reliable 
figure from a study of drilling costs made by the 
Bureau of Mines.’ For all wells drilled in that year 
the average cost appears to have been in the vicinity 
of $18,500.° For the years 1927-1930 an estimate is 
obtainable from data compiled by the United States 
Tariff Commission.’ By taking the estimated amount 
of “intangible development expenses” plus “amortiza- 
tion of tangible development expenses” per barrel of 
oil produced (Table 80), applying it to the total 
crude production of the United States, and dividing 
by the number of producing oil wells drilled during 
the period, we derive an average cost for producing 
wells of around $24,000." The inclusion of dry holes 
and gas wells brings this figure down to about $22,- 
500." This over-all average appears to be fairly 
well in line with trade estimates for the period.” 

How the average changed in the period 1919-1926 
it is difficult to say. There was probably some in- 
crease in the average depth per well in this interval, 
and it might appear therefore that the average ex- 
pense of drilling was increasing correspondingly.” 

®Op. cit., p. 49, and supplements. 

70. E. Kiessling and others, Technology, Employment, and 


Output Per Man in Petroleum and l’«*ural Gas Production, 
Table VIII. : 

8 The Bureau’s study covers drilling costs of oil wells and 
dry holes only. The cost of equipping producing wells is in- 
cluded. We have assumed that the average cost of gas wells 
is two-thirds the cost of drilling and equipping oil wells. 

® Production Costs of Crude Petroleum, 72d Congress, 
Session, House Document 195. 

10 The cost of dry holes is not included in the expense items 
just cited. 

1. It was assumed that the average cost of dry holes bore the 
same relation to the average for producing oil wells as shown 
in the Bureau of Mines study for 1935, and that the cost of gas 
wells averaged two-thirds the cost of producing oil wells. 

12 Petroleum Facts and Figures (2d Ed. p. 115) places the 
average cost in 1928 at $22,540. A 1931 estimate from the same 
source (4th Ed.. p. 88) makes it $22,000. An estimate for the 
first half of 1927 by the Oil and Gas Journal is $19,261 (cited 
in Petroleum Facts and Figures, 1st Ed., p. 161). 

18 That the increase in average depth may have been moderate 
is suggested by the fact that the average for 1925 (the first 
year for which estimates appear to be available) was the same as 
for 1930, and higher than for 1934-1936. Oil Weekly, January 30, 
1939, p. 57. On the other hand it must be considered that there 
was between 1919 and 1925 some shift in the distribution of 
drilling activity in favor of areas with deeper wells. Petroleum 
Facts and Figures, 5th Ed., p. 206. 





First 





Experts in this field who have been consulted do not 
accept this as a foregone conclusion, however, since 
there were improvements in drilling technique that 
accompanied the increase in depth and tended to off- 
set the increase in average cost that would otherwise 
have occurred. Certainly for the four years, 1927- 
1930, covered by the Tariff Commission study no clear 
trend in average cost is discernible. In the absence 
of any adequate data to support an estimate of aver- 
age drilling costs prior to 1927, we have simply as- 
sumed, pending further evidence and investigation, a 
constant average of $22,500 for the entire period, and 
have multiplied by this figure the number of oi! and 
gas wells (including dry holes) drilled each year. 
The resulting estimates are purely provisional, and 
it is hoped that they may be improved later on.” 

The average cost of $22,500 per well used through 
1930 was scaled down by 1935 to the $18,500 found 
by the Bureau of Mines study for that year, and was 
scaled upward thereafter to $21,000 in 1938, by ref- 
erence to annual data on the average depth per well, 
supplemented by indexes of general construction 
costs.” The results leave much to be desired, but may 
serve as rough approximations.” 

It will be noted that these estimates cover all drill- 
ing costs, other than purchases of drilling machinery, 
regardless of whether they are charged to capital ac- 
count. This is the only instance throughout the field 
of producers’ goods in which we have knowingly and 
avoidably included an item widely treated as a cur- 
rent expense by the accounting practice of the 
industry concerned. “Intangible” drilling costs, 
which make up generally somewhat over half of the 
total, are almost universally expensed for income- 
tax purposes, though the trend is said to be toward 
capitalization for other purposes, largely as a result 
of the extension of the life of wells through proration. 
That the drilling of a well represents durable con- 
struction can hardly be disputed, since the average 
life of wells is probably between 5 and 10 years. 
Construction involving a similar durability and size 
of outlay would ordinarily be capitalized in any 
other industry, and we have therefore included 
“intangible” drilling costs as capital outlays regard- 
less of accounting customs. 

As for mining development expenses in other lines 
than petroleum and gas, only two basing points are 
available throughout the entire period, namely those 
provided by the censuses of mines and quarries of 
1919 and 1929. The census figures presumably re- 
late to development expenses of the kind customarily 
capitalized, hence exclude the very large volume of 
routine or current development operations which are 
regularly charged to operating expense. The volume 
of these capitalized outlays is relatively small 
(around $100 million in 1919, $90 millions in 1929, 

14 The Census of Mines and Quarries for 1919 shows a total of 
development expenses for petroleum and gas wells of only $236 
million, which works out at approximately half of the average 
of $22,500 per well assumed in the present estimates. It ap- 
pears, however, that the reporting of drilling costs was very 
incomplete, many concerns returning only costs charged to capital 
account. The expensing of “intangible” drilling costs and out- 
lays for dry holes has long been a widespread practice in the 
jo well depths were obtained from the Oil Weekly, 
January 30, 1939, p. 57. 

16 We have for the period 1931-1934 a study of oil-producing 
costs by the Petroleum Administrative Board (Report on the Cost 
of Producing Crude Petroleum) in which is shown (Table 4) the 
average per-barrel cost attributable to “amortization of develop- 
ment costs”, but the figures on this item are clearly untrust- 
worthy. Conversation with certain officials intimately acquainted 
with the study discloses an incomplete capitalization of prior- 
year drilling expenses for the purpose of computing current 
amortization. 
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less than one-fifth of the expenditures in those years 
for the drilling of oil and gas wells). No satisfactory 
series appears to be available for interpolating the 
movement of development costs between the census 
years, or for extrapolating beyond 1929. In lieu of 
anything better, the interpolations and extrapolations 
have been accomplished by reference to the move- 
ments of expenditures for factory construction. 


Equipment 


The various steps in the process of estimation may 
be outlined briefly as follows: 


1. From the various censuses of manufactures, 
beginning with the census of 1925, we tabulated all 
items of finished machinery and equipment used 
entirely, or almost entirely, in mining and manu- 
facturing.“ To the value of such items we added 
such fractions of the value of items used both in 
mining and manufacturing and elsewhere as we 
allocated to mining and manufacturing.“ For census 
years prior to 1925 the series thus obtained was ex- 
trapolated by reference to the movement of the 
aggregate of a list of items selected from Kuznets’ 
tabulation of producers’ machinery and equipment.” 

2. Interpolations for inter-censal years were made 
by reference to the movement of Kuznets’ estimates 
for “industrial machinery and equipment.”” 

3. The series derived after these interpolations 
was then adjusted for imports and exports of mining 
and manufacturing machinery and equipment as 
tabulated from detailed foreign trade statistics pub- 
lished by the Department of Commerce, thus giving 
the volume of machinery and equipment destined for 
the domestic market, at producers’ prices.” 

4. The next step was to raise the values obtained 
under (3) to allow for transportation costs and dis- 
tributive margins between producer and consumer. 
The allowance in this case was derived from Kuznets’ 
estimates of the total spread between producer and 
consumer in 1929 for various categories of machinery 
and equipment.” An appropriate weighting of the 
relevant items in Kuznets’ table resulted in the de- 
cision to raise the value of mining and manufacturing 
machinery at producers’ prices by 12% per cent. 
This ratio of increase was applied uniformly through- 
out the period. 

5. The results obtained under (4) were raised 
further by an arbitrary allowance for undertabula- 
tion and for equipment produced within the establish- 
ment using it (hence not included in the census data). 
This last adjustment deserves special discussion. 

Let us consider first the matter of undertabula- 
tion. It is obvious that we can tabulate only finished 
machinery and equipment included by the census 
in classifications sufficiently specific to permit either 


17 As noted in the introduction, the tabulation is exclusive of 
parts and accessories, small tools, durable shop supplies, and 
similar items prevailingly charged to current expense. 

18 The fractions of such “‘split’’ items allocated to mining and 
manufacturing were not held constant from year to year, but 
were varied. Since in most cases that portion of ‘‘split’”’ items not 
allocated to mining and manufacturing went to “commercial and 
miscellaneous”, it was possible to adjust the division of such items 
between the two classifications for other years than 1929 (the 
“base” year for determining the split) by reference to the rela- 
tive movements of the aggregates of “straight” or exclusive items. 

19 Commodity Flow and Capital Formation, Table I-4, pp. 89, ff 

2% The same, Table II-3, p. 137. 

21 Only 80 per cent of the net balance as tabulated was used, a 
deduction of 20 per cent being an allowance for parts and acces- 
sories included in the items tabulated from the trade statistics. 
The adjustment for imports and exports of motor trucks was 
made on the basis of data published in Automobile Facts and 
Figures. 

2 The same, Table III-5, p. 213. 





their allocation in toto to mining and manufacturing 
or a “split” in the form of a partial allocation. There 
is probably a significant volume of machinery and 
equipment destined for use in this field which is con- 
cealed in census categories of too broad or catch- 
all a character to permit of identification. More- 
over, there are other categories, most notably in the 
field of electrical machinery and equipment, that 
clearly contain items going into mining and manu- 
facturing use, but for which no satisfactory basis 
for a “split” appears to exist. It seems certain, 
therefore, that the figures compiled by the procedure 
described above must reflect a fairly sizeable under- 
tabulation, the magnitude of which, unfortunately, 
we can only guess. 

Probably an even more important deficiency lies 
in the omission of machinery and equipment as- 
sembled or produced in the establishment using it. 
If it is purchased in parts and put together on the 
premises of the buyer, it is likely not to appear in 
the census as a finished good, in which case it is not 
included in our tabulation. If it is built in the user’s 
own shops, it likewise slips through the net. More- 
over, the method fails to catch overhaulings and re- 
newals of old machinery chargeable to capital 
account. 

There appears no way of estimating satisfactorily 
the total deficiency arising from undertabulation of 
completed units sold to mining and manufacturing 
concerns and from the production and assembly of 
machinery and equipment within the consuming 
establishments. Certainly it is known that in the 
case of many large manufacturing organizations the 
proportion of machinery and equipment produced 
internally is very sizeable, though less so for small 
establishments. Experts connected with the ma- 
chinery industry, with whom we have consulted, have 
expressed the opinion that as much as 15 or 20 per 
cent of the total charges to the machinery and — 
ment account in mining and manufacturing may be 
attributable to assembly and production in the 
using plants. This is of course a mere guess. In any 
event in raising the estimates as obtained in step 
(4) enumerated above, we have made a flat allow- 
ance of 25 per cent, of which some 10 per cent is 
for undertabulation and the remainder for produc- 
tion within the consuming establishments. This is, 
obviously, a purely provisional solution of the prob- 
lem. It is hoped that eventually a better basis for 
this adjustment can be found. 


AGRICULTURE 
Plant 


The term construction as it pertains to agriculture 
includes production buildings, wells, windmills, 
fences, and similar fixed improvements to farm real 
estate. The estimates shown here were prepared by 
the Bureau of Agricultural Economics. They are 
provisional and subject to change.” 


Equipment 


This series includes farm machinery of all kinds, 
tractors, and trucks. As presented here it does not 
include any passenger automobiles even though these 


231t should be noted that the Bureau’s estimates cover repair 
expenditures as well as outlays on new construction. The latter 
are not available separately. The inclusion of minor repairs of 
the kind charged to current expense under ordinary accounting 
rules results in somewhat too high a level for the estimates as 
compared with the estimates for other types of business con- 
struction. 
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are widely used by farmers for business purposes. 
The estimates, like those for farm construction, rep- 
resent the work of the Bureau of Agricultural Eco- 
nomics, and are also tentative.” 


COMMERCIAL AND MISCELLANEOUS 


This is a catch-all category intended to embrace 
all types of private enterprise other than railroads, 
public utilities, agriculture and mining and manu- 
facturing. Some of the principal components are 
merchandising, the service industries, and common- 
carrier and contract transportation by highway 
and water. 


Plant 


This consists of commercial and miscellaneous 
business buildings, for which the estimates of the 
Department of Commerce, based on Dodge Corpora- 
tion statistics, have been used.” 


Equipment 


The problem of estimation in this case is very 
similar to that encountered in the case of mining and 
manufacturing machinery, already discussed. The 
procedure in general has been similar, hence it is un- 
necessary to repeat the description, and we shall com- 
ment only on a few minor points of difference. 


1. Interpolations for inter-censal years (see (2) 
under mining and manufacturing above) were de- 
rived from the movement of a total composed of 
minor groups 35, 36, and 38-41 in Table II-3 of Com- 
modity Flow and Capital Formation, p. 137. 

2. The allowance for transportation costs and dis- 
tributive margins between producer and consumer 
was obtained by a weighted combination of Kuznets’ 
detailed estimates for 1929 as shown in Commodity 
Flow and Capital Formation, Table III-5, p. 213. It 
turned out to be about 17% per cent of the producer 
value, and was applied uniformly throughout the 
period covered by the estimates. 

3. The allowance for undertabulation and produc- 
tion of machinery and equipment within the using 
establishments is 10 per cent instead of the 25 per 
cent used in the case of mining and manufacturing. 
This lower margin is in recognition of the prob- 
ability that production by users is relatively small 
in this field. 


Plant TABLE 5 


Housing.—For non-farm housing (not shown sep- 
arately) the estimates are based on the study of 
David L. Wickens and Ray Foster for the National 
Bureau of Economic Research.” The series developed 
in that study, as continued since 1936 by Mr. Foster, 
has been converted from a projects-started to an 
expenditure basis, and to it have been added esti- 
mates for major alterations, additions, and repairs 
of the kind requiring a building permit. The esti- 
mates for farm housing are those of the bureau of 
Agricultural Economics.” 

Buildings for non-profit institutions.—The esti- 
mates shown from 1920-1938 are those of the Depart- 
ment of Commerce. They cover religious, memorial, 
educational, social, recreational, hospital, and other 
institutional construction that is privately financed.” 








24 Except for trucks, the estimates include 


“parts and acces- 
sories’”’, 


though not repair expenditures other than for parts. 
% Construction Activity in the United States, 1935-1937, p. 48, 
and supplements. 
2% Bulletin 65, Non-Farm Residential Construction 1920-1936. 
27 The Bureau’s estimates include all repairs. 
28 Construction Activity in the United States, 
50-56, and supplements. 


1915-1937, pp. 





Equipment 


Automobiles.—Prior to 1925 there are available 
only figures on factory sales of passenger cars in 
the domestic market. To obtain from these figures 
estimates for retail sales it is necessary to make 
allowance for changes in dealer inventories year by 
year. In the absence of significant statistical mate- 
rial on this point, the estimates used had to be very 
largely guesses, the basis for which need not be elab- 
orated. Beginning with 1925 and extending through 
1929, the estimates rest on Polk’s compilation of 
new car registrations in the United States, adjusted 
for undertabulation in accordance with a schedule 
prepared by Mr. O. P. Pearson of the Automobile 
Manufacturers’ Association. For the period begin- 
ning 1930 they rest on a tabulation of retail sales 
prepared by the Automobile Manufacturers’ Associa- 
tion.” 

The estimates derived from these sources were in 
terms of the number of units sold annually at retail 
in the domestic market. To convert these unit fig- 
ures into value the following procedure was adopted. 
From Automobile Facts and Figures we obtained the 
average wholesale value of passenger cars sold in the 
American market each year. This wholesale value 
was then raised to allow for the transportation and 
distributive margin worked out by Kuznets for the 
year 1929.” It is known that this margin has varied 
somewhat from year to year and over a period of 
years, but there appears no reliable means of esti- 
mating the variation, hence the use of the 1929 ratio 
throughout. Here again it is hoped that the esti- 
mates may be improved by further revision. 

Household durable goods.—This category em- 
braces, so far as it is practicable to segregate them, 
all consumers’ durable goods other than automobiles. 

For the period 1919-1933 the estimates were derived 
by adjustments of Kuznets’ figures on consumers’ 
durable goods, as follows. From the value of con- 
sumers’ durable goods. destined for domestic con- 
sumption, at producers’ prices, the items for pas- 
senger cars and auto parts and accessories were 
subtracted, leaving household durables, as here de- 
fined, destined for domestic consumption.” To obtain 
the value of these goods at retail it was necessary 
to add the estimates for the transportation and dis- 
tributive margin for consumers’ durables as a whole,” 
minus that portion of the margin attributable to 
automobiles and auto parts and accessories, and then 
to make adjustments for changes in distributive in- 
ventories of the goods in question. 

This adjustment for inventory changes followed 
no set formula and its derivation is difficult to de- 
scribe except by saying that it represents a series of 
guesses which appeared to us, all things considered, 
to give results as nearly as possible in harmony with 
the lines of evidence available. 

For the period since 1933 the estimates just de- 
scribed were extrapolated by reference to the move- 
ment of a compilation of household durable goods 
from the censuses of manufactures for 1933, 1935, and 
1937, adjusted for imports and exports and for esti- 
mated change in distributive inventories. The inter- 
polations for the inter-censal years 1934 and 1936 
were derived from various data that need not be 
described here. 








2° Automobile Facts and Figures, 1939, p. 

3° Commodity Flow and Capital Formation Table III-5, p. 213. 
31 Op. cit., Table II-5, p. 147. 

2 Op. cit., Table V-6, p. 307. 
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NEW GERMAN REICHSBANK LAW 


The text of a new law governing the Ger- 
man Reichsbank is published below in trans- 
lation. This law supplants that of August 
30, 1924, published in the FEDERAL RESERVE 
BULLETIN for November 1924, and amend- 
ments thereto. The principal changes relate 
to management, share ownership, distribu- 
tion of dividends, reserve requirements, and 
power of the Reichsbank to buy and sell 
Treasury bills and other Government secur- 
ities. 


LAW CONCERNING THE GERMAN REICHSBANK 
June 15, 1939. 


The German Reichsbank, as the German bank of 
issue, shall be subject to the unrestricted sovereignty 
of the Reich. Within the scope of the duties entrusted 
to it, it shall serve to realize the aims set up by the 
National Socialist State, especially the safeguarding 
of the German currency. 

In order to define the legal status of the Reichsbank 
created by the banking law of March 14, 1875 
(Reichsgesetzblatt p. 177), the Reich Government has 
— the following law which is promulgated here- 
with: 


I. LEGAL FoRM AND DUTIES 


Section 1 


(1) The German Reichsbank shall be responsible 
directly to the Fiihrer and Chancellor of the Reich. 

(2) It shall be a corporate body of the public 
interest with its seat in Berlin. It may maintain 
branch establishments. 


Section 2 


The duties of the German Reichsbank result from 
its position as bank of issue of the Reich. It shall 
have the exclusive right to issue notes. It shall 
further regulate the system of money and payments 
within Germany and the transfers with foreign 
countries, as well as provide for the utilization of 
the available means of payment of the German 
economy in the public interest and in conformity 
with the economic system. 


II. DIRECTION AND ADMINISTRATION 


Section 3 


(1) The German Reichsbank shall be directed and 
administered by the President of the German Reichs- 
bank and the other members of the Managing Board 
in accordance with instructions from the Fiihrer 
and Chancellor of the Reich and under his super- 
vision. 

(2) The President of the German Reichsbank shall 
have the deciding vote in the Managing Board. 


Section 4 


(1) The Fiihrer and Chancellor of the Reich shall 
appoint the President of the German Reichsbank 





Nore: This Jaw was published in the Reichsgesetzblatt, Part I, 
June 16, 1939, No. 107. 





and the other members of the Managing Board. He 
shall determine the duration of their term of office. 

(2) Salaries, fees for attendance, pensions, and 
payments to beneficiaries of the President of the 
German Reichsbank and the other members of the 
Managing Board of the Reichsbank shall be fixed 
by contract with the German Reichsbank. The con- 
tract requires the approval of the Fiihrer and 
Chancellor of the Reich. 

(3) The Fihrer and Chancellor of the Reich may 
at any time recall the President of the German 
Reichsbank and the other members of the Managing 
Board without prejudice to their contractual rights. 


Section 5 


(1) The German Reichsbank shall be represented 
by the Managing Board in all judicial and extra- 
judicial proceedings. 

(2) Declarations shall be binding on the German 
Reichsbank when made by two members of the Man- 
aging Board; they may also be made by representa- 
tives designated by the Managing Board. 

(3) The directorates of the independent branch 
establishments (principal branches and branches of 
the Reichsbank) shall represent the German Reichs- 
bank in judicial and extrajudicial proceedings within 
the business district of the branch establishment 
under their direction. Declarations made by the 
independent branch establishments shall be binding 
on the German Reichsbank when made by two mem- 
bers of the directorate or their representatives. Any 
complaints against the German Reichsbank referring 
to the conduct of such a branch establishment, may 
be made before the court competent in the juris- 
diction where the branch is situated. 

(4) If a deposition (Willenserklarung) to the 
German Reichsbank is to be made, it is sufficient 
to make it to an authorized representative. 


Section 6 


(1) The President of the German Reichsbank shall 
appoint an Advisory Committee within the Managing 
Board, of which he shall be the Chairman. He shall 
appoint a permanent representative from the mem- 
bers of the Advisory Committee. 

(2) The President of the German Reichsbank may 
appoint subcommittees of the Advisory Committee 
for certain departments of activity and may entrust 
individual members of the Advisory Committee with 
specified duties. 

(3) Local committees may be formed in the branch 
establishments. 

(4) The members of the Advisory Committee and 
the local committees shall serve without remunera- 
tion. 

Section 7 


(1) The President of the German Reichsbank shall 
appoint the employees of the bank. At the time of 
the appointment of these employees the representa- 
tive of the Fiihrer or the office named by him shall 
be consulted regarding the regulations applying to 
Government employees. 

(2) The employees of the Reichsbank are indirect 
employees of the Reich. Their legal status shall be 
governed by the regulations for employees to be 
issued by the President of the German Reichsbank, 
which shall take into consideration the specific needs 
of an orderly and efficient banking business. The 
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regulations are to be approved by the Reich Govern- 
ment. 

(3) The employees of the Reichsbank are subject 
to the penal code of the Reich. The President of the 
German Reichsbank shall be the supreme authority 
over the employees of the German Reichsbank. 


Section 8 


(1) The President of the German Reichsbank shall 
issue the regulations concerning salaries, fees for 
attendance, pensions, and payments to beneficiaries 
as well as salary increases of the employees of the 
Reichsbank. These regulations require the approval 
of the Reich Government. 

(2) The President of the German Reichsbank, in 
individual cases according to the requirements of 
the German Reichsbank, may grant special remunera- 
tions for special services; the total amount of these 
remunerations may not exceed one-tenth of the en- 
tire payroll for the employees of the Reichsbank. 


Section 9 


The President of the German Reichsbank may em- 
ploy notarial officers (Urkundsbeamte) at the Ger- 
man Reichsbank and its branch establishments. They 
must have the qualifications for appointment as judge 
and carry an official seal. They may attend to all 
business matters of the German Reichsbank which 
belong to the office of a notary. Authorization to 
represent the German Reichsbank may be evidenced 
by a certification of a notary of the German Reichs- 
bank. 

Section 10 


(1) The members of the Managing Board of the 
Reichsbank, all persons occupied in the service of the 
German Reichsbank, as well as the members of its 
Advisory Committee and the members of the local 
committees, shall be bound to observe secrecy as to 
all matters and arrangements of the Bank which 
come to their knowledge, and especially as to all 
transactions of the Bank and as to the extent of 
credits granted, even after their connection with 
the Bank shall have been terminated. 

(2) Without the consent of the President of the 
German Reichsbank they shall not make any depo- 
sitions regarding such matters or give evidence 
either in court or out of court. Permission to testify 
as a witness may be refused only if the testimony 
would prove prejudicial to the interests of the Reich, 
would seriously endanger the performance of public 
services or would render it considerably more diffi- 
cult. Permission to make a deposition may be with- 
held if the deposition would otherwise prove detri- 
mental to the service. 

(3) Paragraph 96 of the criminal code shall apply 
to the German Reichsbank with the proviso that the 
supreme authority in the sense of this provision shall 
be the President of the German Reichsbank. 


III. CAPITAL STOCK AND SHAREHOLDERS 


Section 11 


(1) The capital stock of the German Reichsbank 
amounts to RM 150,000,000. It is divided into shares. 
The shareholders shall not personally be responsible 
for the liabilities of the German Reichsbank. 

(2) Shares of the German Reichsbank may be 
owned only by German citizens who, on the basis of 
their racial origin, fulfill the requirements for acqui- 
sition of citizenship, as well as corporate bodies and 








enterprises which have their headquarters within 
the area wherein this law is valid. 

(3) The owner of a share must, on demand by 
the German Reichsbank and within a period specified 
by it, prove that he is entitled to hold shares accord- 
ing to (2) above. The Managing Board of the Reichs- 
bank shall decide without recourse to legal steps 
whether or not proof has been given. 

(4) The statutes (section 27) may provide for 
the issue of stock certificates; they may be trans- 
ferred by endorsement. The form of endorsement, 
the proof of identity of the bearer, and his obligation 
of surrender are governed by articles 12, 18, 14 (2), 
and article 16 of the negotiable instruments law, 
mutatis mutandis. 


Section 12 


(1) The general meeting shall represent the share- 
holders. 

(2) The annual balance sheet and the report on 
the administration of the Bank shall be presented to 
the general meeting. On the proposal of the Presi- 
dent of the German Reichsbank, it shall decide on 
the increase of the capital stock. 


IV. SPHERE OF ACTIVITY OF THE GERMAN REICHSBANK 


Section 13 


(1) The German Reichsbank shall be authorized 
to conduct the following transactions: 


1. Buy and sell bills and checks in respect of 
which three endorsers of known solvency are re- 
sponsible. Bills must be due within three months 
from the date of purchase; they must be good com- 
mercial bills; 

The requirement of the third endorsement may 
be dispensed with if the bill or check is secured 
by collateral or in some other manner; 

2. Buy and sell Treasury bills issued by the 
Reich which must be due within three months from 
the date of purchase. The Fiihrer and Chancellor 
of the Reich shall determine the maximum amount 
which the German Reichsbank may hold by virtue 
of this provision and on which it may make ad- 
vances in accordance with 5(c) below; 

3. In order to regulate the money market, buy 
and sell fixed interest-bearing securities which are 
admitted to official trading on the stock exchanges, 
as well as Treasury bills which are due within one 
year from the date of purchase; 

4. Buy and sell gold and foreign exchange; 

5. Grant loans at interest for not more than 
three months on collateral (Lombard loans), i.e., 

a) on gold up to the amount of the purchase 
price (section 14), 

b) on bills, which meet the requirements of 1 
above, at a maximum of 9/10 of their nominal 
value, 

c) on Treasury bills issued by the Reich which 
meet the requirements of 2 above, at a maximum 
of 9/10 of their nominal value, 

d) on fixed interest-bearing securities desig- 
nated by the Managing Board of the Reichsbank, 
on Treasury bills of the Reich or a German prov- 
ince, which mature within one year from the 
date of the loan—either individually designated 
securities or a part of a block of securities held 
at one of the large security deposit banks—as 
well as claims against the German Treasury at 
a — of three-fourths of their market 
value, 
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If there is no listed quotation on the stock ex- 
change for values of this sort, the Managing 
Board of the Reichsbank shall fix the loan value 
of the collateral according to the liquidation 
value, 

e) on merchandise stored in Germany or docu- 
= representing it at a maximum of 2/3 of its 
value. 


If the debtor of such a collateral loan is in de- 
fault, the German Reichsbank shall be authorized, 
without having previously obtained judicial au- 
thorization or assistance, to cause the pledged 
article to be sold publicly by one of its officials or 
by an authorized auctioneer or, if the pledged 
article has a stock exchange or market price, to 
cause the sale to be made even privately by one 
of these officials or a broker at the current price, 
and from the proceeds to reimburse itself for costs, 
interest, and capital. The German Reichsbank 
shall reserve this right also as between itself and 
other creditors of the debtor as well as between 
itself and the debtor’s estate in bankruptcy. 

6. To accept non-interest-bearing funds in clear- 
ing accounts or as deposits—in exceptional cases 
also interest-bearing funds; 

7. To receive for safekeeping and in trust valu- 
ables, especially securities. The German Reichs- 
bank shall have the status of a depositary of se- 
curities. 

8. For account of others, after receiving cover 
in advance, 


a) to conduct banking transactions, 
b) to buy and sell precious metals. 


(2) The Managing Board of the Reichsbank shall 
make public the interest rates which will apply in 
the transactions of the German Reichsbank. 


Section 14 


(1) The German Reichsbank shall be under obli- 
gation to buy gold bars at its head office in Berlin 
at the fixed price of RM 2,784 per kilogram fine. It 
shall be authorized to have the gold assayed and re- 
fined at the cost of the seller. 

(2) The German Reichsbank shall sell for cash 
from its available holdings gold bars at the price 
of RM 2,790 per kilogram fine, if their use for 
economically justifiable purposes appears to war- 
rant it. 


Section 15 


(1) The German Reichsbank shall be under obli- 
gation to conduct all banking transactions for the 
Government in so far as they fall within its scope 
in accordance with the present law, as well as to 
negotiate all payments between the treasuries of the 
Reich, the districts of the Reich, the States, the 
communities, and the communal associations. For 
these services it shall not charge the Reich for costs 
and fees. 

(2) The Reich shall entrust the German Reichs- 
bank with all its banking transactions affecting the 
general administration of the Reich. The Reich shall 
issue loans and treasury bills primarily through the 
German Reichsbank. 


Section 16 


(1) The German Reichsbank may grant to the 
Reich working credits, the maximum amount of which 
shall be determined by the Fiihrer and Chancellor 
of the Reich. 





(2) The German Reichsbank may further grant 
working credits to the German Postal Service and 
the German Railways up to a combined maximum 
amount of RM 200,000,000 for the two organizations. 
In this case, at the request of the German Reichsbank, 
the provision in section 15 (2) shall be applied 
mutatis mutandis. 


Section 17 


The German Reichsbank shall be authorized to 
acquire and dispose of stocks and bonds’ of the Ger- 
man Gold Discount Bank and stocks of the Bank 
for International Settlements and to guarantee the 
subscription to such stocks. 


Section 18 


(1) Transactions other than those provided for 
in sections 13 to 17 shall be undertaken by the Ger- 
man Reichsbank only for administrative purposes or 
for the execution or liquidation of permissible opera- 
tions. 

(2) The German Reichsbank is forbidden to accept 
bills of exchange. 


Section 19 


(1) If the German Reichsbank certifies a check 
drawn on it, it shall become liable to the bearer for 
payment; it shall also become liable for payment to 
the maker and the endorser. 

(2) The German Reichsbank shall be authorized 
to certify checks only after previous coverage. 

(3) Payment of the certified check may not be 
refused even if in the meantime proceedings in bank- 
ruptcy have been instituted against the estate of 
the maker. 

(4) Liability arising from certification expires if 
the check has not been presented for payment eight 
days after date of drawing. The provisions of article 
40 of the law concerning checks shall apply in rezard 
to proof of presentation. 

(5) Claims arising from certification shall become 
outlawed two years after expiration of the time for 
presentation. 

(6) For the legal enforcement of claims based 
on certification, the provisions for competence and 
methods of procedure regarding bills of exchange 
shall apply. 

(7) Certification shall not involve any obligation 
to pay the bill stamp or any other fee. 


V. Note Issub, NOTE COVER, AND STATEMENT 


Section 20 


(1) Reichsbank notes shall be the only unrestricted 
legal tender, except gold coins of the Reich. 

(2) Reichsbank notes shall be denominated in 
Reichsmarks. Reichsbank notes for amounts smaller 
than ten Reichsmarks may be issued only by agree- 
ment with the Government. 


Section 21 


(1) Note circulation of the German Reichsbank 
must at all times be covered by its holdings of: 


Bills of exchange and checks in accordance with 
section 13, 1, 

Treasury bills of the Reich in accordance with 
section 13, 2, 

Securities in accordance with section 13, 3, 

Funds at call based on Lombard loans in accord- 
ance with section 13, 5. 
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(2) Gold and foreign exchange holdings shall be 
kept by the German Reichsbank at such a level as is 
deemed necessary in order to settle balances with 
foreign countries and maintain the value of the 
currency. 

(3) Gold and foreign exchange holdings, which 
are at the disposal of the German Reichsbank at any 
time, shall be admitted as note cover in addition to 
the cover mentioned under (1) above. Gold in the 
sense of this provision means the gold coins of the 
Reich, calculated at their face value, furthermore 
gold bars and other gold coin, calculated at RM 2,784 
per kilogram fine. Foreign exchange holdings in 
the sense of this provision means current foreign 
moneys with the exception of subsidiary coin, foreign 
bills and checks denominated in foreign currency 
and payable abroad in accordance with section 13, 1, 
as well as funds on call payable in foreign currency 
at a bank of known solvency in a foreign financial 
center. 


Section 22 


(1) The German Reichsbank shall make compensa- 
tion for damaged notes, if the bearer can produce 
either a part of the note larger than half of it or 
produces evidence that the rest of the note, of which 
he presents only half or a smaller portion, has been 
destroyed. The Managing Board of the Reichsbank 
shall decide without recourse to legal steps whether 
sufficient proof has been given. 

(2) The calling and withdrawal of notes shall be 
effected by the Managing Board of the Reichsbank, 
which shall issue further regulations for the purpose. 
These regulations shall be published. 

(3) Notes which are called in shall be invalid 
after the time limit set by the Managing Board of the 
Reichsbank. 


(4) The German Reichsbank shall not be required 
——— compensation for destroyed, lost, or invalid 
notes. 


Section 23 


(1) The German Reichsbank shall publish regu- 
larly the position of its assets and liabilities. 
(2) The statement shall show: 


1. Under liabilities: 


Capital stock, 

Reserves and provision for bad debts, 
Note circulation, 

Demand deposits, 

Time deposits, 

Other liabilities; 


2. Under assets: 


Gold and foreign exchange holdings, eligible 
as note cover; 
Holdings of: 
Bills, checks, and Treasury bills of the 
Reich, 
Securities acquired in accordance with 
section 13, 3, 
Lombard loans, 
German subsidiary coin, 
Rentenbank notes, 
Other securities, 
Other assets. 


(3) In addition there must be a statement show- 
ing any conditional liabilities in respect of redis- 
counted bills of exchange payable in Germany. 





VI. YEARLY BALANCE AND DISTRIBUTION OF PROFITS 
Section 24 


(1) The Managing Board of the German Reichs- 
bank shall draw up the annual balance sheet. 

(2) Ten per cent of the annual net profit shall 
be carried to a reserve fund until this reserve reaches 
the amount of the capital stock. This legal re- 
serve may be used only as compensation for depre- 
ciation and as cover for other losses. The use of the 
legal reserve does not preclude the existence of free 
reserves, designated for compensation of depreciation 
and as cover for other losses. 

(3) Stockholders shall receive a dividend of 5 per 
cent out of the remaining net profit. Any surplus 
shall be turned over to the Reich. 


VII. PENALTIES 
Section 25 


(1) A penalty of imprisonment and a fine of un- 
limited amount, or either of these penalties—in case 
of negligence, imprisonment or a fine—shall be im- 
posed on: 


1. Any person who without authorization issues 
or uses for payment moneys (stamps, coins, notes 
or other documents which are capable of being 
used in monetary transactions instead of the legally 
issued coin or notes), even if their value is not 
expressed in Reich currency, or who issues or uses 
for payment noninterest-bearing bearer bonds; 

2. Any person who uses for domestic payments 
moneys issues abroad which are denominated ex- 
clusively in Reich currency or in Reich currency 
combined with other denominations. 


(2) Attempts at such action shall be liable to 
penalty. 

(3) In addition to the penalty the objects in con- 
nection with which punishable action is committed 
may be confiscated. If no specific person can be 
prosecuted and sentenced, the confiscation may take 
place independently, provided the given premises 
warrant such action. 


Section 26 


(1) The members of the Managing Board of the 
Reichsbank shall be punishable with a fine or with 
imprisonment: 


1. If they intentionally misrepresent or make 
equivocal statements regarding the position of the 
Reichsbank in the balance sheet published in ac- 
cordance with section 23; 

2. If they intentionally direct or permit the 
German Reichsbank to issue notes in excess of the 
authorized amount. 


(2) Criminal proceedings shall be entered at the 
order of the Fiihrer and Chancellor of the Reich. 


VIII. FINAL AND TRANSITORY PROVISIONS 


Section 27 


(1) The President of the German Reichsbank shall 
issue the statutes. The statutes and their amend- 
ments shall be published. : 

_ (2) The statutes shall make provisions regard- 
ing: 
1. The organization of branch establishments; 
2. The Advisory Committee of the German 
Reichsbank and local committees; 
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3. The shares of the capital stock of the Ger- 
man Reichsbank, their transfer or pledging; 

4. The issue and form of stock certificates and 
their appurtenant dividend and renewal coupons, 
the public notice to be given in case of the loss or 
destruction of share certificates and the annul- 
ment thereof, and the procedure in case of loss 
of dividend or renewal coupons; 

5. The general meeting, especially regulations 
concerning the exercise of the voting right and 
order of business; 

6. The business year, the closing of the books, 
and the annual report; 

7. The verification of the accounts and the pro- 
cedure to be followed in this verification; 

8. Payment of dividends. 


(3) Until the President of the German Reichs- 
bank shall issue the statutes, the existing statutes 
shall remain in force in so far as the provisions of 
this law do not contradict them. 


Section 28 


(1) The Managing Board of the Reichsbank and 
the committees of the branch establishments of the 
German Reichsbank shall have the status of au- 
thorities of the Reich. 

(2) Within the sphere of activity of the German 
Reichsbank the Managing Board shall have the 
status of the highest authority of the Reich. 

(3) Provisions regarding the liability of the 
Reich toward its employees shall apply mutatis 
mutandis to the German Reichsbank. 


Section 29 


In case of public announcements made by the 
German Reichsbank, a single insertion in the German 
Reichsanzeiger and in the Prussian Staatsanzeiger 
shall be sufficient. The announcement shall be in 
force as soon as the issues of the German Reichsan- 
zeiger and of the Prussian Staatsanzeiger containing 
it have appeared in Berlin. 


Section 30 


Shares of the German Reichsbank shall be ad- 
mitted to trading on every stock exchange. In order 
to list these share on the exchange, a description 
of them must be furnished to the management of the 
stock exchange; the publication of a prospectus 
shall not be necessary. 


Section 31 


(1) The German Reichsbank enjoys the same 
privileges as the Reich concerning matters of build- 
ing, residence, and renting. 

(2) Provisions regarding participation in Cham- 
bers of Industry and Commerce shall not apply to the 
German Reichsbank. 


Section 32 


The German Rentenbank shall not increase the 
amount of its notes in circulation. The Rentenbank 
notes shall be withdrawn in accordance with special 
regulations. 


Section 33 
(1) Stock certificates in existence when this law 


comes into force together with their renewal and 
dividend coupons shall be deposited at the German 





Reichsbank by April 30, 1940. If a share certificate 
has been destroyed or lost, it shall be sufficient, in- 
stead of depositing it, to prove that the loss has been 
publicly advertised. 

(2) Every stockholder shall prove at the time of 
deposit or the latest on April 30, 1940, that he is 
entitled to hold Reichsbank shares (section 11 (2)). 
Stockholders, whose names have not been entered on 
the stock register of the German Reichsbank, shall 
request that they be entered by April 30, 1940, and 
they shall furnish any legal proofs deemed requisite 
by the German Reichsbank. The German Reichs- 
bank shall not be liable for the reexamination of 
such legal proofs. 

(3) Without resort to legal steps the Managing 
Board of the German Reichsbank shall decide whether 
or not the requisite proofs in paragraph (2) above 
have been furnished. The Managing Board may 
grant an extension of time for furnishing these 
proofs. 

(4) Reichsbank stock certificates, which have not 
been deposited within the time limit set according 
to paragraph (1) above or for which the holders have 
not furnished proof within the time limit set, may 
on behalf of the Reichsbank be declared invalid, to- 
gether with their appurtenant stubs and dividend 
coupons, in a public notice by the Managing Board. 
The shares shall be re-issued. 

(5) Further regulations for the execution of this 
provision shall be issued by the Managing Board of 
the Reichsbank. 

(6) The German Reichsbank shall grant an in- 
demnification for the shares declared invalid. It 
shall grant further an indemnification for the altera- 
tion of distribution of profits. 

(7) The indemnifications are definitely fixed by 
the general meeting upon the recommendation of 
the Managing Board of the Reichsbank. 


Section 34 


(1) The terms of service of the members of the 
Managing Board of the Reichsbank, who are in office 
at the date of effectiveness of this law, shall be gov- 
erned by the former regulations. 

(2) Until the issue of regulations for employees 
in accordance with section 7 and of provisions 
concerning salaries, attendance fees, pensions, and 
payments to beneficiaries of employees of the Reichs- 
bank in accordance with section 8, the former pro- 
visions shall remain in effect. 

(3) Employees of the Reichsbank, who hereto- 
fore have had more extensive privileges than this 
law and the regulations to be issued under section 
7 (2) will grant to them, shall retain these privileges. 


Section 35 


No fee shall be charged for changing the name 
“Reichsbank” into “Deutsche Reichsbank” in the 
land register. 


Section 36 
The following shall cease to be in force: 


The banking law of August 30, 1924 (Reichs- 
gesetzblatt II, p. 235), including the laws consti- 
tuting amendments thereto, 

Section 1 of the law amending the banking law 
of March 19, 1924 (Reichsgesetzblatt II, p. 73), 

The regulation of the Federal Council concern- 
ing certification of checks by the Reichsbank of 
August 31, 1916 (Reichsgesetzblatt p. 985), and 
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article 6 of the introductory law to the law regard- 
ng. oC of August 14, 1933 (Reichsgesetzblatt I, 
p. ’ 

The law concerning the issue and redemption of 
emergency currency of July 17, 1922 (Reichsgesetz- 
blatt I, p. 693), and Chapter IX of the Third Regu- 
lation of the President of the Reich for the Safe- 
guarding of the Economy and the Finances of 
October 6, 1931 (Reichsgesetzblatt I, pp. 537, 562), 
including the further regulations issued in con- 
nection with it. 





Section 37 


(1) This law shall take effect upon its publica- 
tion, and the regulation concerning distribution of 
profits (section 24) shall be retroactive for the busi- 
ness year 1938. 

(2) The provisions of paragraph (2) of section 11 
shall not preclude the right of participation in the 
general meeting which determines the indemnifica- 
tions mentioned in section 33. 


Berchtesgaden, June 15, 1939. 





CUBAN MONETARY LEGISLATION 


A number of monetary measures have been 
enacted in Cuba in recent months. One group 
of measures relates to the establishment of 
a stabilization fund. The other group pro- 
vides for the settlement in pesos of certain 
obligations contracted in United States dol- 
lars and contains provisions designed to pre- 
vent speculative changes in exchange rates 
and in the prices of goods and securities. 
Translations of these measures are published 
below. Summaries and texts of other mone- 
tary measures enacted in Cuba in recent 
years were published in the FEDERAL RESERVE 
BULLETIN for September 1938, pages 768- 
769, October 1934, pages 660-661, and July 
1934, pages 468-471. 


MEASURES RELATING TO STABILIZATION FUND 


DECREE No. 1358? 


WHEREAS: The Economic Defense Law of October 
29, 1914, provides in Article X that “only national 
currency and that of the United States of America 
shall be legal tender for the payment of obligations,” 
and all subsequent legislation and provisions supple- 
mentary thereto serve to ratify and clarify that orig- 
inal intention of the Legislature to cause both curren- 
cies, that is, the national currency and that of the 
United States of America, to circulate and be accepted 
without distinction, for which reason it is the duty of 
the Government of the Republic to prevent the break- 
ing of the parity which for a long period existed be- 
tween these currencies, —— if, as is now the 
case, the depreciation of the Cuban currency is not 
the natural result of the free working of the law of 
supply and demand but is a phenomenon produced 
artificially by profit and speculation. 

WHEREAS: In the laws governing loans and in the 
bond issues of the debt of the Republic there has been 
invariably included the obligation that payments be 
made in currency of the United States of America, 
which compels the Cuban Government periodically to 
make the necessary provision of such currency and 
affords speculators a pretext for increasing the rate 
of exchange by an exaggerated premium, to the prej- 
udice of the national currency. 

WHEREAS: The aforesaid premium would tend to 
decrease as soon as the Cuban State could have at 
its disposal in the United States of America the neces- 
sary amount of currency of that country to meet, 
when due, the payment of service on its Foreign Debt, 


1This Decree was published in the Official Gazette of the 
Republic of Cuba dated June 15, 1939. 





a monetary provision which might be obtained by 
requiring every exporter from Cuba to deposit Amer- 
ican currency in a bank of the United States of 
America, to the extent of a certain percentage of 
the price received for the products exported, such 
percentage to be immediately reimbursed at par, with 
an equal amount in Cuban currency. 

WHEREAS: The exchange at par of the two cur- 
rencies will not represent a loss to exporters in Cuba, 
since as soon as the system commences to operate the 
premium will begin to decrease, and should any pre- 
mium be found to persist in favor of the currency of 
the United States of America, the Cuban exporter’s 
loss thereby would be compensated by the notable 
improvement in foreign exchange conditions. 

THEREFORE: In use of the powers with which I am 
vested, and on proposal of the Secretary of the Treas- 
ury, 


I RESOLVE: 


First: The National Currency Stabilization Fund 
is hereby established, to be made up of currency of 
the United States of America obtained in accordance 
with the provisions of this decree. 

SeconpD: The National Currency Stabilization Fund 
shall be deposited in a bank of the United States of 
America which the Secretary of the Treasury shall 
select, in the manner he may deem suitable. 

THIRD: Every sugar exporter shall deliver to the 
Government of the Republic, in currency of the 
United States of America, 20 per cent of the f.o.b. 
price in warehouse at the port of shipment, of sugars 
and syrups exported by him. Exporters of other 
products shall deliver to the Government, in the same 
currency, a sum equal to 10 per cent of the price of 
their exports, f. o. b. port of shipment. 

FourTH: Delivery shall be made at the bank that 
the Government shall designate and within three days 
following that on which the exporter receives the 
price or it is credited to his account. 

FirtH: In payment of the amounts that the Cuban 
Government receives from exporters in accordance 
with the preceding sections, the General Treasury of 
the Republic, simultaneously, shall proceed to deliver 
to them an equal amount in Cuban currency. 

S1xtH: The National Currency Stabilization Fund 
shall be made up of: 


(a) Currency of the United States of America ob- 
tained as a result of the exchange provided for 
in this Decree. 

(b) Currency of that country collected by the Con- 
sular Offices of the Republic; and 

(c) Currency of the United ‘States of America 
which the Cuban Government may otherwise 
acquire. 


SEVENTH: The National Currency Stabilization 
Fund shall have as its chief function the payment of 
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the obligations of the Foreign Debt of the Republic, 
provided that the amounts of said Fund which are 
not needed for such payments shall be used, so far as 
possible, for the regulation of foreign exchange. 

EIGHTH: The Secretary of the Treasury is author- 
ized to make use of any fund of the Treasury in order 
to effect the exchanges regulated by this Decree. 

NINTH: The Administration of the National Cur- 
rency Stabilization Fund shall be entrusted to a Com- 
mission under the high authority and supervision of 
the Secretary of the Treasury. 

TENTH: The Commission referred to in the preced- 
ing section shall be made up of the Treasurer Gen- 
eral of the Republic, who shall be Chairman, the Di- 
rector General of Customs, and the Director General 
of Accounting, the Secretary of the Treasury being 
authorized to designate three alternates to act for 
the commissioners, in case of illness or absence. 

The Secretary of the Treasury shall provide sub- 
ordinate personnel for the Commission, as well as 
office quarters, furniture, and supplies that may be 
necessary. 

ELEVENTH: The Commission shall issue the neces- 
sary regulations to secure proper guarantees from 
the exporter that the exchange shall be effected in 
the manner established in this Decree, and future 
exports by any exporter or producer who fails to 
make the exchange that is provided for shall be pro- 
hibited. 

TWELFTH: The provisions of this Decree shall gov- 
ern from the date set forth herein with respect to 
exporters of sugar or its equivalent. With respect 
to exporters of other products, the Decree shall take 
effect on the date fixed by the Secretary of the Treas- 
ury for each class of product. 

THIRTEENTH: With the exception of the Adminis- 
tration of the National Currency Stabilization Fund, 
the Office of the Director General of Customs Bureau 
shall assume the other functions derived from the 
application of this Decree, and to that end there is 
created in the Division of Tariffs, Protests and Revi- 
sion of said Bureau the Export Fiscalization Section, 
which shall be made up of the personnel to be ap- 
pointed by the Secretary of the Treasury, and in no 
event shall the creation and functioning of said Sec- 
tion involve new expenditures for the Treasury of 
the Republic, until the same are included in the Gen- 
eral Budget of the Nation. 

FOURTEENTH: The Secretary of the Treasury is 
authorized, within the scope of his powers, to issue 
such supplementary regulations as may be necessary 
for the better application of this Decree. 

FIFTEENTH: The Secretary of the Treasury is en- 
trusted with the enforcement of the provisions of 
this Decree, which shall take effect from the date of 
its publication in the Official Gazette of the Republic, 
except as regards the delivery and exchange referred 
to in the Third, Fourth, and Fifth sections, which 
shall become effective as from June 20 of the present 
year 1939. 

Done at the Presidential Palace, in Habana, on this 
tenth day of June, 1939. 

FEDERICO LAREDO, 
President. 
JOAQUIN OCHOTORENA, 
Secretary of the Treasury. 


TREASURY DEPARTMENT DECREE?” 
WHEREAS: Presidential Decree No. 1358, of June 
10 of the present year, created the “National Cur- 


2? Published in the Official Gazette of the Republic of Cuba 
dated June 27. 1939. 





rency Stabilization Fund” and the Commission en- 
trusted with the administration of said Fund. 


WHEREAS: Pursuant to the provisions of said 
Decree, the National Treasury of the Republic is 
required to enforce the resolutions of said Commis- 
sion, and therefore it becomes necessary to establish 
a special service therefor. 


THEREFORE: In use of the powers vested in me by 
section 14 of the aforementioned Decree, and on the 
proposal of the Commission entrusted with the ad- 
ministration of the National Currency Stabilization 
Fund, 

I RESOLVE: 


First: A bureau, to be called “National Currenc 
Stabilization Exchange Bureau,” is hereby created, 
which will have charge of all matters connected with 
the foreign currency obtained through the applica- 
tion of Decree No. 1358, it being understood that the 
creation of said bureau will entail no additional ex- 
penses whatever to the National Treasury until such 
time as these are included in the General Budget of 
the Nation. 

SECOND: The office of Chief of the “National Cur- 
rency Stabilization Exchange Bureau” implicitly 
carries with it the position of Chief of Office of the 
Commission entrusted with the administration of the 
Stabilization of National Currency. 

The General Treasury of the Republic is charged 
with the enforcement of this Decree. 


Habana, June 16, 1939. 


JOAQUIN OCHOTORENA, 
Secretary of the Treasury. 


TREASURY DEPARTMENT INSTRUCTION * 


In use of the powers conferred upon me by section 
14 of Presidential Decree No. 1358, of June 10, 1939, 
and on proposal of the Commission entrusted with 
the administration of the National Currency Stabili- 
zation Fund, I resolve to issue the following: 


INSTRUCTION No. 1 


First: The provisions of Presidential Decree No. 
1358 shall be applied only to the shipments of sugars 
and syrups carried by vessels approved for export in 
conformity with the provisions of Article 147 of the 
Customs Regulations, beginning on the 20th day of 
this month. 


SECOND: For the purposes of appraisal of the ship- 
ments, sugars shall be classified in two groups: re- 
fined sugars, or those the polarization of which is 
above 99°; and unrefined sugars, which include all 
other sugars, whatever be their polarization. 

For the purpose of estimating the price of unre- 
fined sugars, the average price of the quota to which 
the sugars that are exported belong, that ‘is, that 
fixed by the Department of Agriculture in fulfillment 
of the provisions of Article VI of the Law of June 25, 
1938, shall be taken, after converting said average 
price into currency of the United States of America. 
The average prices which appear under the heading, 
“United States—F ree,” shall be applied to the sugars 
of the American quota, and those set forth under the 
heading, “Other Countries—Free,” to the other 
sugars exported. 

For the purpose of estimating the value of refined 
sugars, the same procedure fixed in the preceding 
paragraph shall be used, adding 8 per cent to the 
prices which must be applied. 


3 Published in the Official Gazette of the Republic of Cuba 
dated June 27, 1939. 
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THIRD: The Customs Bureau shall forward to the 
customhouses the list of average prices in currency 
of the United States of America which are to be in 
force during every fortnight, for the purpose of 
estimating the value of sugar shipments. 


FourtTH: All sugars and syrups exported in vessels 
approved for export shall contribute to the National 
Currency Stabilization Fund commencing on the 
20th, even though the total or partial price of said 
sugars may have been paid in Cuba prior to the date 
of the shipment. 


The Commission is charged with the enforcement 
of this Instruction. 


Habana, June 17, 1939. 


JOAQUIN OCHOTORENA, 
Secretary of the Treasury. 


MEASURES RELATING TO SETTLEMENT IN 
PESOS OF CERTAIN OBLIGATIONS CON- 
TRACTED IN U. S. DOLLARS 


LAW OF JULY 8, 1939‘ 


ARTICLE I. The following paragraph is added to 
Article V of Decree-Law No. 410 of 1934:° 


“If the currency agreed upon is legal tender of 
obligatory acceptance in Cuba, the other currency 
which enjoys parity in its legal value and has un- 
limited circulatory force for obligations entered 
into, or to be fulfilled, in the national territory, 
shall have the same consideration for debts in the 
currency referred to. Obligations contracted in 
connection with sales of, or loans on, produce, 
which is sold principally in foreign markets, shall 
not be included in this provision, nor shall there 
be included transactions in connection with bank 
accounts formed by deposits of cash which belong 
to their owners for purposes of withdrawal, nor 
those derived from public debts, in which the Gov- 
ernment shall maintain payment in the currency 
stipulated.” 


The provision contained in the preceding para- 
graph will have retroactive effect with reference to 
obligations awaiting payment, for reasons of social 
— which is being safeguarded, and of public 
order. 


ARTICLE II. Article 556 of the Social Defense Code 
is amended to read in the future as follows: 


“ARTICLE 556. (A) Those who, through the 
spreading of false rumors, by propagating false 
news or taking advantage of any artifice, or carry- 
ing on any act which might disturb or falsify the 
conditions of supply and demand, or which should 
cause damage to the general conditions of the 
market, causing an unjustified increase or de- 
crease in the value of currency of legal tender, in 
the current price of goods, public or private in- 
come, quotable securities, salaries, or anything else 
that —. be the subject of a contract, shall be 
punished by imprisonment from three months to 
two years, and a fine of from ninety to three hun- 
dred quotas. 

“(B) If the offense be committed by the direc- 
tors, representatives, or officials of banks, corpora- 
tions, entities or juridical persons, or by an inter- 
mediary agent, broker, stock exchange agent, or 


* Published in the Official Gazette of the Republic of Cuba 
dated July 10, 1939. 
5 See FrepeRAL RESERVE BULLETIN for October 1934, p. 660. 





stock broker, the penalty shall be from six months 
and one day to three years, a fine of one hundred 
to three hundred fifty quotas, and special prohibi- 
tion from continuing such business for a period 
equal to that of the imprisonment imposed. 

“(C) Managers, administrators, directors or 
counselors of the companies, corporations, or ju- 
ridical entities responsible for these manipulations 
to increase or depreciate their own securities or 
property, shall incur the same penalty.” 


ARTICLE III. The Executive shall have charge of 
the supervision and inspection of exchange trans- 
actions which might be altered in the manner men- 
tioned in the preceding article, and to that end shall 
make use of such agencies as may be necessary for 
the discharge of this high function. 

ARTICLE IV. Without pcs to application of 
penalties for violation of Article 556 of the Social 
Defense Code, the President of the Republic, in the 
face of grave emergencies resulting from such viola- 
tion, is authorized and directed to issue orders, create 
agencies, or delegate functions, for the establishment 
of the rules and regulations that he may deem proper 
to prevent any unjustified depreciation of the na- 
tional currency. 

ARTICLE V. Likewise, the President of the Repub- 
lic may issue whatever measures and orders may be 
necessary, to prevent the increase in prices of articles 
of prime necessity, and he may likewise decree such 
measures as he may deem proper for preventing the 
increase of public service tariffs, whether such serv- 
ices are rendered by the State, the Province, or the 
Municipality, or by any natural or juridical person. 

ARTICLE VI. The authorization granted in Articles 
IV and V of this law shall remain in force until Con- 
gress enacts such legislation as it may deem proper 
in connection with the national currency. 

ARTICLE VII. All laws, decree-laws, orders, regula- 
tions, and other legal provisions which are contrary 
to the fulfillment of this law are hereby repealed, 
the same to take effect from the date of publication 
in the Official Gazette of the Republic. 

THEREFORE: I order that the present law be en- 
forced and executed in all its parts. 

Done at the Presidential Palace, in Habana, July 
8, 1939. 

FEDERICO LAREDO, 
President. 
JOAQUIN OCHOTORENA, 
Secretary of the Treasury. 


TREASURY DECREE NO. 1727 


WHEREAS: Article I of the Law of July 8, 1939, 
published in the Official Gazette on July 10, provides 
as follows: 


“The following paragraph is added to Article V 
of Decree-Law No. 410 of 1934: 


“<Tf the currency agreed upon is legal tender 
of obligatory acceptance in Cuba, the other cur- 
rency which enjoys parity in its legal value and 
has unlimited circulatory force for obligations 
entered into, or to be fulfilled, in the national 
territory, shall have the same consideration for 
debts in the currency referred to. Obligations 
contracted in connection with sales of, or loans 
on, produce, which is sold principally in foreign 
markets, shall not be included in this provision, 
nor shall there be included transactions in con- 
nection with bank accounts formed by deposits 
of cash which belong to their owners for pur- 
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poses of withdrawal, nor those derived from 
public debts, in which the Government shall 
maintain payment in the currency stipulated.’ 


“The provision contained in the preceding para- 
graph will have retroactive effect with reference 
to obligations awaiting payment, for reasons of 
social interest, which is being protected, and of pub- 
lic order.” 


WHEREAS: This Executive, in response to repre- 
sentations made by the Havana Clearing House 
banks, realizes that when regulating, as is now being 
done, Article I of the above Law of July 8, it should 
be clearly established that the real purpose of said 
Article I is to govern principally private and mercan- 
tile operations contracted and to be fulfilled within 
the national territory and which are negotiations of 
an internal nature and that it should not apply to 
those operations or mercantile or other negotiations 
in which American money is used on the basis of its 
international value, such as those upon which the dis- 
positive part of this Decree is based and which should 
be liquidated by payment in the money in which they 
were contracted. 

WHEREAS: Aside from the ample authority granted 
this Executive by Articles III, IV, and V of said Law 
of July 8, 1939, he has also the faculty to promulgate 
regulations necessary to insure better compliance 
with laws when such regulations have not been issued 
by Congress, as occurs in this case, and under the 
provisions of Article 69 of the Constitutional Law in 
force. 

THEREFORE: In accordance with the authority 
ranted this Executive by the said Constitutional 
aw and by the said Law of July 8, 1939, and other 

existing legislation, and upon the recommendation of 
the Secretary of the Treasury, 


I RESOLVE: 


ARTICLE I. Article I of the Law of July 8, 1939 
shall not be applicable to the following operations or 
obligations, which must be paid in the money agreed 
upon: 

(a) Payment of the price of merchandise pur- 

chased abroad in United States money by means 





of a document payable in Cuba by the buyer, or 
what are known in banking or commercial lan- 
guage as “collection items” (efectos al cobro) 
and, in general, the payment of the price of mer- 
chandise imported from abroad through pur- 
chase or any other forms or means of credit 
operations. 


(b) Commercial credits with or without letters (of 
credit) used in commerce to finance or facilitate 
the importation of merchandise and, generally, 
letters of credit of all kinds. 


(c) Drafts on foreign countries and exchange oper- 
ations in general, for the purpose of transferring 
funds abroad. 


(d) Loans collateraled by public debt certificates 
or those of any foreign company or entity which 
(certificates) are payable in foreign money, 
since the owner of such certificates must receive 
the principal and interest thereon in such money. 


(e) Crop loans (refaccién) or obligations of any 
other nature, contracted for by produce-export- 
ing industries already excluded under the law 
in so far as sales or loans guaranteed by produce 

rincipally exported, are concerned, if such crop 
Seam or other obligations are to be paid by the 
produce in question and if such produce has to 
be sold largely in American money and such 
money need not be acquired (especially) to liqui- 
date them. 

(f) Overdrafts accepted by banks from their clients 
shall be paid in the currency of the account in 
which the bank has authorized the overdraft, 
provided it has not been formally converted in 
some other way into a loan. 


ARTICLE II. This Decree shall become effective from 
the date of its promulgation in the Official Gazette. 

Done at the Presidential Palace in Habana, July 
19, 1939. 

FEDERICO LAREDO, 
President. 
JOAQUIN OCHOTORENA, 
Secretary of the Treasury. 
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ANNUAL REPORT OF THE BANK FOR INTERNATIONAL SETTLEMENTS 


The ninth annual report of the Bank for 
International Settlements, covering the year 
ending March 31, 1939, was presented by 
Dr. J. W. Beyen, president of the Bank, to 
the annual general meeting of shareholders 
on May 8, 1939. Selections from the report 
are given herewith :' 


RECENT ECONOMIC DEVELOPMENTS 


It is not difficult to indicate the reasons 
why business last year passed through 
periods of great anxiety. In the opening 
months of 1938 repercussions of the abrupt 
decline in American industrial activity that 
had begun in the previous autumn were felt 
all over the world, particularly in the export 
trade. This decline proved the more de- 
pressing as it came at a time when there 
were high hopes of more sustained prosperity 
in the United States. The general weakness 
in prices of primary products, a consequence 
of reduced American demand, and the down- 
ward tendency of many other prices called 
for reductions in costs and other adjust- 
ments, which generally met with resistance 
from interested parties. In countries of the 
sterling area, which had experienced almost 
uninterrupted expansion since the autumn 
of 1932, conditions were ripe for a slacken- 
ing of internal activity. 

To this situation were added exceptional 
events of a political character, which dealt 
rude shocks to business and left in their 
wake a level of armaments and military 
preparation never before witnessed in times 
of peace. Among the most striking signs of 
the political uncertainty was the pressure 
on sterling caused by mass movements of 
funds which, with other factors, added 
$1,500,000,000 to the American gold stocks 
in the five months from August to December 
1938. More harmful effects were found in 
the restraints suffered by ordinary business, 
as initiative was cramped and the will to 
make new investment weakened. Filling the 
gap by government orders for armaments 
and other purposes for the time being helped 
to sustain employment but necessarily di- 
verted productive power from the pursuit 
of normal trade and especially tended to 
impair the export capacity of the countries 
most deeply involved. 

1It has been necessary for reasons of space to omit a con- 
siderable amount of interesting factual material. This has reduced 
the length of the report by about two-thirds. The complete 


report is available in English. For earlier reports see BULLETIN 
for June 1938, 1937, 1936, 1935, 1934, 1938, 1982 and July 1931. 





Under the strain of almost uninterrupted 
political tension, bringing with it general 
uncertainty as to the business outlook, con- 
tinuous capital flight from Europe and grow- 
ing armament expenditure in all countries, 
the economic development of the world does 
not, however, show the picture of colorless 
gloom that one would expect. It lacks, of 
course, stability and nowhere inspires con- 
fidence in the strength of the more favorable 
tendencies that are at work. The state of 
the world is feverish rather than healthy; 
and whatever recovery may be seen is any- 
thing but steadfast, since it is dependent on 
the use of stimulants on the one hand and 
interrupted by grave disturbances on the 
other. 

In the face of grim reality in Europe there 
is decidedly less belief in experimentation 
with new methods of economic policy. Too 
many measures that in former years were 
discussed as the outcome of economic wisdom 
were in fact forced on governments by dire 
necessity. When a violent storm blows up 
the first task is to avert disaster and to steer 
as well as possible in face of contrary winds 
and currents. But on the whole the weather 
in the past year, although stormy, was not 
altogether unkind and not all the winds were 
unfavorable. 


COST AND PRICES 


Although increased efficiency has enabled 
industry to stand a secular decline of work- 
ing hours accompanied by rising wages, yet 
experience has demonstrated that abruptly 
forced decreases of hours or increases of 
wages may, by their dislocating effects on 
the cost structure, be extremely unfavorable 
to a continued upswing of the business cycle. 
Reductions of hours of work made in some 
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countries to “spread employment” have 
notably failed to achieve their object. At 
most it has been possible to stem the tide, 
as is often the case with measures of govern- 
ment interference. Exchange restrictions, 
import duties and export premiums may pre- 
vent conditions from getting worse in the 
country where they are employed, but they 
rarely help to make them better. And it is 
doubtful how far their influence even on the 
internal economy of a country is really as 
effective as it appears, though account must 
be taken of a particular combination of cir- 
cumstances in some countries, which explains 
their special policy. As to the fostering of 
employment, it may be said, on the basis of 
the experience of recent years, that all ex- 
periments have failed except those that lead 
to increased production either by direct gov- 
ernment management of the whole economic 
system or by creating the one condition 
necessary for increased investment by 
private enterprise, i.e., a just equilibrium 
between cost and prices. 





Wage Rates and Prices of Finished Products 
a. in the United States. 
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It was a feature of the boom in the United 
States during the winter of 1936-37 that 
costs of production rose at an unusually rapid 
rate. Prices of primary products increased 
by fully 30 per cent from the autumn of 1936 
to March 1937; the dangerous effects of so 





sudden a rise were fully recognized by the 
authorities; in February 1937 President 
Roosevelt uttered a warning “that prices 
were too high”. But there does not appear 
to have been, at the time, the same realiza- 
tion of the danger involved in the sudden 
rise in wage costs, although the advance in 
hourly wage rates of the leading industries 
in the United States was unusually rapid, 
amounting to no less than 15 per cent within 
a period of seveh months and exceeding the 
simultaneous rise in the prices of finished 
articles. 

There can be no doubt that the rise in costs 
of production was one of the main causes 
of the precipitous decline in industrial ac- 
tivity of the United States during the second 
half of 1937. With a more gradual advance 
in wage rates the chances were that a greater 
number of unemployed would have been 
absorbed by industry, increasing the pur- 
chasing power in the hands of the public 
without the same risk of an early setback. 
Not even the most extensive distribution of 
purchasing power by the government nor 
the persistent pursuit of a cheap-money 
policy succeeded in bringing about a lasting 
recovery when costs rose so much as to be 
out of line with current prices of finished 
articles. 

In France before the devaluation in 1936 
commodity prices had fallen more than 
wages, though in each of the years 1930-36 
“purchasing power” was distributed from 
budgets balanced only by means of large 
public borrowing. French industrial activity 
continued to decline. Under the régime of 
far-reaching price control established in 
Germany, industrial and commercial busi- 
nesses were allowed an appropriate margin 
of profit to enable them to carry out their 
economic tasks; to prevent a general rise in 
prices the principle was adopted that wage 
rates should be maintained unchanged but 
at such a level that an adequate minimum 
income would be secured for the workers. 

For a policy of public works to be helpful 
as a stimulus to trade, it must be framed not 
as a substitute for but as part of a general 
endeavor to bring about a return to equilib- 
rium in the economic system; the individual 
methods of application should be governed 
by this overriding consideration. Care must 
be taken particularly lest the carrying-out 
of an extensive policy of public works in- 
tensifies a disequilibrium already existing. 
The inauguration of such a policy usually 
involves starting publicly-financed construc- 
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tion on a large scale; and the consequent 
demand for labor may easily lead to a rise 
in wages. As a natural recovery in the 
building trade has proved to be a most re- 
liable—not to say indispensable—element in 
a general revival of business, an increase in 
building costs may be very detrimental in 
that it may more than offset the beneficial 
effects of the immediate extra employment 
in the trade. 

Much attention has been devoted to the 
Swedish public-works policy in the years 
1932-35 when, in order to stimulate business 
and give some temporary work to the un- 
employed, fairly substantial provisions were 
made in the budget for increased spending of 
public money, the charges being met by a 
temporary increase in the national debt. It 
is of some interest to note that, notwith- 
standing the inauguration of this policy (and 
the depreciation of the Swedish crown in 
1931), the wages of Swedish workers, in- 
cluding those in the building trade, were 
reduced by 4 to 10 per cent in the period 
1931-34. A Swedish Royal Commission re- 
porting in 1938 on conditions in the building 
industry ascribed the intense development 
of building in Stockholm during the years 
1934-37 largely to the reduction in building 
costs and to the low interest rates at which 
money had been readily available for house 
financing. With the improvement in Swedish 
business from 1934 to 1937, not only was the 
cut in wages which had been conceded dur- 
ing the depression fully restored but addi- 
tional increases were obtained in most 
branches of industry. The policy thus pur- 
sued, which has led to a remarkable reduc- 
tion in the number of unemployed, has been 
as much in the interests of labor as of the 
employers. 

Equilibrium in the Swedish cost and price 
structure was thus re-established, on the one 
hand, by a reduction of costs (decrease in 
wage rates, etc.) and, on the other, by a 
series of expansionist measures including 
the inauguration of a public-works policy 
and the gradual application of cheaper 
money rates, which in a measure also served 
to reduce the cost of production. If Swedish 
experience be compared with that of other 
countries, it may be concluded that one- 
sided reliance on expansionist measures is 
a dangerous line of policy; neither cheap 
money nor the spreading of purchasing 
power through the budget or by increases 
of wages has anywhere brought about a 
sustained revival of business so long as the 








re-establishment of a real equilibrium within 
the cost and price structure has been im- 
peded by internal or external causes. 

It cannot be overemphasized that the 
establishment of those conditions which 
make for a more lasting recovery of industry 
is indispensable for a general improvement 
in the standard of living. All available evi- 
dence shows that in times of rising output 
labor receives proportionately as large an 
increment as capital and absolutely a bigger 
gain, since labor’s share of the national in- 
come is by far the larger. The attainment 
of equilibrium in the cost and price structure 
should not be regarded only as a question 
between labor and capital; it directly affects 
the general question of increasing the volume 
of employment. For after all the absorption 
of the unemployed must depend upon the 
attraction of labor to expanding activities, 
producing goods and rendering services for 
which the demand is growing, from other 
activities (and among them in many coun- 
tries agriculture) in which there is relative 
overproduction. A sharp rise in wage costs 
in the go-ahead industries must increase the 
cost of the finished products and thus limit 
sales; it will also stimulate the use of more 
labor-saving machinery and in that way 
further reduce the demand for labor. Less 
labor will thus be employable in these in- 
dustries, which usually are those already 
paying the highest wage rates, and condi- 
tions in other occupations will be pro tanto 
adversely affected. 

There is no doubt that the problem of 
transfer of labor from one occupation to 
another has become more difficult to solve 
in recent years and especially in comparison 
with conditions ruling before the world war 
when the leading industrial countries in 
Europe and America, thanks to a great na- 
tural increase in population and great free- 
dom of migration, were expanding more 
rapidly than at present. If, for example, in 
the first decade of the present century the 
number of workers in a given industry be- 
came excessive, it sufficed, as a rule, to ab- 
stain for a few years from engaging new 
workers in that industry, leaving the young 
people entering the labor market to seek 
their first employment in other industries. 
The natural expansion of demand from a 
growing population could be relied upon to 
bring about equilibrium almost by itself. 
Only by way of exception was the progress 
of rationalization so rapid as to upset the 
functioning of this mechanism. At present 
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conditions are in many respects different. 
As far as the increase in demand is con- 
cerned, it will not be brought about in the 
same degree as previously by an increase in 
population but will rather be the result of 
a rise in the standard of living. One im- 
portant effect of this change is that a gradual 
increase in the demand for more or less the 
same kind of goods can no longer be expected 
but there will be considerable shifts in the 
direction of the demand. Furthermore, ac- 
count must be taken of changes in technique 
affecting the number of workers required in 
different industries. As a consequence, the 
leading industrial countries are increasingly 
faced with the most difficult problems of 
transferring workers who have already be- 
come qualified in some particular industry 
to other occupations. Coal-mining is a case 
in point. From 1901 to 1911 the number 
of coal miners in Great Britain increased by 
36 per cent from 752,000 to 1,021,000; from 
1924 to 1938, on the other hand, the number 
fell by the same proportion from 1,214,000 
to 777,000, while output declined by 15 per 
cent only. The demand for coal, it is true, 
has been affected not only by the more sta- 
tionary character of the population but also 
by competition from oil and electricity; but 
for that very reason it illustrates well the 
difficulties which have arisen. 

The expansion in the boom years 1927-29 
was most marked in a number of relatively 
new industries—artificial silk, automobiles— 
while many older industries in the United 
States as in the United Kingdom and Ger- 
many hardly took part at all in the expansion; 
the 1927-29 boom was, in other words, much 
less “all-round” than the upward swings in 
earlier times. Thus the various countries 
are confronted by a series of problems which 
did not arise in the same intensity before 
the world war. Conscious efforts are the 
more needed to overcome the many causes 
of friction which a more complicated organ- 
ization of society necessarily involves and to 
facilitate the entrance of workers into other 
trades than those in which they have been 
originally employed. The importance of find- 
ing a solution to these problems extends far 
beyond the particular sphere of the labor 
market; for upon mobility of labor and a fair 
distribution of costs between different oc- 
cupations depend the attainment of a healthy 
development of industry and a more even 
dispersion of income between different em- 
ployments. No monetary policy can by itself 
mend the mistakes which arise from an un- 


balanced direction and remuneration of a 
country’s productive forces. 


CHEAP MONEY 


Be it said once, however, that it is not 
intended to minimize the part played by 
cheap money in overcoming the depression 
of 1930-33. In the active post-war decade 
the capital loss suffered during the war was 
quickly repaired in many countries and im- 
portant additions were made to capital equip- 
ment all over the world. As a result it 
became an indispensable condition for the 
maintenance of economic and financial equi- 
librium that interest should be brought down 
from the relatively high post-war level to 
rates more in conformity with those ruling 
before the World War. In fact, it was neces- 
sary, at least in some countries, to reduce 
rates below the pre-war level in view of the 
more stationary character of the post-war 
population in the western world and the 
downward tendency of commodity prices 
from 1924 onwards (as compared with the 
rise of about 30 per cent in the price level 
from 1900 to 1914). In the United Kingdom 
the conversion of the huge block of War 
Loan from 5 to 3% per cent in 1932 paved 
the way for a general reduction in long-term 
rates. In the United States, a debtor country 
before the war with interest rates well above 
the standard in the richer European coun- 
tries, the transformation to a creditor as 
well endowed with capital equipment as any 
other country necessitated a downward ad- 
justment in the interest structure the more 
difficult to achieve as there was no precedent 
for really low rates, or, rather, none outside 
the short-term market in New York; and, 
moreover, the important field of mortgage 
financing suffered from a serious lack of 
organization, impeding the necessary ad- 
justment. 

It seems, however, as if in wide circles 
the conclusion had somewhat hastily been 
drawn that the cheap-money policy, having 
proved beneficial as a means of overcoming 
the 1930-33 depression, should be maintained 
unchanged in future to serve as a basis for 
business prosperity and, as a consequence, 
that no increase should be made in the official 
discount rate of the central bank. Looking 
back on developments in recent years, there 
can be little doubt that if in the late autumn 
of 1936 a warning had been given by an in- 
crease in bank rate business people would 
have become more hesitant and as a result 





avoided the unduly large purchases of stocks, 
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the raising of prices and the substantial in- 
creases in wages. By this hesitation a more 
balanced position would have been main- 
tained and a great decline in industry and 
employment would have been avoided. 
There are thus some obvious dangers in- 
volved in a policy of abstaining from increas- 
ing bank rate as a means of preventing the 
emergence of disequilibrium in the cost and 
price structure, especially when there is often 
little reason to expect that such a rise will 
lead to any serious restriction in the use of 
credit. The purely mechanical effect of a 
rise in bank rate is generally of less import- 
ance than the psychological effect, i. e., the 
warning signal given by the monetary au- 
thority. An increase of one per cent in bank 
rate does not as a rule materially increase 
costs for the users of credit and certainly not 
much for the holders of commodity stocks. 
The psychological effect, on the other hand, 
can be very great and in many instances 
sufficient to check a tendency to undue ex- 
pansion. One danger is indeed that the 
warning may be too much heeded. It seems 
as if the general public and the political and 
business worlds had become so used to cheap 
money and so persuaded as to its beneficial 
effects that an increase in bank rate (in- 
tended simply as an admonition to caution) 
might be taken as a sign of grave times to 
come. That being the case, the idea has 
to be stressed that the use of the bank rate 
can only partially, if at all, be replaced by 
other means of action. Other kinds of warn- 
ing can easily cause a “scare” with highly 
undesirable and unforeseeable effects; and 
the imposition of official and unofficial em- 
bargos seems to suffer from the disadvantage 
that a reversal of policy when conditions have 
changed may be difficult to ensure, while a re- 
duction in bank rate may be made at the 
earliest appropriate moment. It is possible 
that only after changes in bank rate have 
been made will the business public and others 
emancipate themselves from the tendency 
to overrate cheap short-term money and ap- 
preciate the true significance of the changes. 
The Macmillan Committee (page 132) urged 
that central banks should not be afraid of 
small and frequent changes in bank rate. 
“Such small and frequent changes’’, continues 
the Report, “would also have the advantage 
of accustoming the public not to attach undue 
importance to every necessary adjustment.” 
In 1938 only one European country—Bel- 
gium—had recourse to an increase of bank 
rate when confronted with a violent out- 





flow of funds. Generally, however, short- 
term rates remain very low or are still de- 
clining. In London the rate of discount on 
Treasury bills was hardly affected by the 
efflux of funds. Long-term rates have, how- 
ever, been rising in London for the past four 
years. The increase in the second half of 
1938 is to be associated with the capital out- 
flow but the first sharp rise came in the 
spring of 1937 at the time when the arma- 
ments program and the consequent heavy 
borrowing were announced. It may be re- 
called that in the period from 1900 to 1914, 
under the influence of increasing armaments 
expenditure and rising gold production, long- 
term interest rates rose on the London 
market from approximately 214 to 314 per 
cent. The amounts spent for armaments are 
now incomparably greater both absolutely 
and relatively than they were before 1914. 
In the ten years from 1903 to 1913 arma- 
ments expenditure of all countries about 
doubled, while in the ten-year period from 
1928 to 1938 the increase was not less than 
sixfold. 

If this expenditure is compared with the 
national income the following proportions 
are obtained: in 1913 the total army and navy 
votes in the United Kingdom amounted to 
about £77,000,000, say, 314 per cent of the 
national income; in 1939-40 the amounts to 
be devoted to armaments are budgeted at 
£630,000,000, representing about 14 per cent 
of the national income or fully four times as 
much as the pre-war percentage. Similar 
proportions are found in some other countries 
as well and give an indication of the excep- 
tional magnitude of current armaments ex- 
penditure. Moreover, the permanent burden 
threatens to be higher, for one aspect of 
present armaments is the rising amount re- 
quired for maintenance and replacement, 
modern material—aeroplanes, guns, ships— 
being very expensive while, in addition, the 
running costs are high and much of the ma- 
terial soon becomes obsolete. 

It is, of course, inevitable that an outlay 
on such a scale must exert a strain on finance 
and productive effort, impairing the possi- 
bilities of social improvement and even di- 
rectly reducing the standard of living. From 
a financial point of view the immediate prob- 
lem of the Ministries of Finance is to provide 
the necessary cash, whether through taxes or 
loans, in such a way as neither to endanger 
the purchasing power of the national cur- 
rency at home nor to upset the balance of pay- 
ments in relation to countries abroad. The 
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safest policy is doubtless to cover as much as 
possible of the expenditure from taxation, 
but on such a scale the hundred-per-cent 
application of this policy is hardly possible, 
meeting as it does with obvious psychological 
resistance and being in some ways technically 
harmful to the development of maximum 
production. The aggregate of budget deficits 
in the world today covered by borrowing 
exceeds $1,000,000,000 per month. 

To limit the burden of armament financing 
the governments will naturally be anxious to 
borrow on the cheapest terms. That does not 
mean, however, that the Ministries of Fi- 
nance need be opposed to an increase in bank 
rate when required by market conditions. 
An advance in short-term rates may be only 
partially reflected on the long-term markets 
and not cause an addition to the burden on the 
budget such as might at first be expected. But 
no budgetary consideration can equal in im- 
portance the predominant interest of main- 
taining equilibrium in the cost and price 
structure so as to prevent a setback in trade 
and industry. The somewhat higher cost of 
the floating debt is trivial compared with the 
cost to society as a whole (and therefore also 
to the government finances) of a serious set- 
back in business of the kind which occurred 
in the recent recession when industrial pro- 
duction in the United States fell by one-third 
from September 1937 to May 1938. The 
adoption of a flexible policy would, of course, 
in no way interfere with the working of the 
modern technique of preventing international 
movements of funds from exerting an undue 
influence on credit conditions in the markets 
affected. 

One of the anomalies of the present situa- 
tion is that the abundant gold production 
has been absorbed in relatively few centers, 
the consequences being that in these centers 
a very high degree of liquidity is found, 
based on the large gold reserves of the cen- 
tral banks and high cash reserves in the 
hands of the commercial banks. In so far as 
previous experiences may serve as a guide, it 
may be recalled that the first result of the 
new gold obtained from the Transvaal in the 
*nineties of the last century was to create a 
large measure of liquidity and very low inter- 
est rates on the short and long-term markets. 
As, however, under the influence of the large 
gold production, commodity prices began to 
rise—with a lag of perhaps five to ten years— 
manufacturers and merchants needed more 
working capital to finance the holding of 
stocks ; at the same time profit rates began to 





rise, stimulating the investment of long-term 
capital; and soon interest rates stiffened. 
If, with the abundant gold production of 
today, a definite rise in commodity prices 
takes place, interest rates should again begin 
to move upwards. An artificial insistence on 
cheap money would then most certainly have 
a disturbing effect on the credit system, with 
untoward repercussions on economic life 
generally. 

In the international field normal credit 
relations for commercial purposes are main- 
tained between those countries which have 
free and relatively stable currencies, and the 
exchange of goods between these countries 
still represents two-thirds of world trade. In 
relation to countries with exchange restric- 
tions the normal international credit mechan- 
ism can function only in a limited measure, 
though efforts are being made through the 
granting of special export credits and the 
purchase by central banks of export bills to 
provide as much as possible of the ordinary 
facilities. It cannot, however, be expected 
that settlements resulting from purely com- 
mercial transactions will offset each other 
completely either in amounts or in time; 
there will always be—in the cash and still 
more in the forward markets—debit or credit 
balances to be taken care of by other than 
commercial transactions. The normal func- 
tioning of the credit system presupposes a 
certain amount of financial credits; there- 
fore when attempts are made to distinguish 
between desirable and undesirable credit 
transactions in order to eliminate specula- 
tion, what is to be regarded as “desirable” 
cannot possibly be restricted to purely com- 
mercial transactions, for such a restriction 
would interfere with the proper working of 
the markets. Before 1931 differences in 
pressure between the different money 
markets were speedily evened out by an in- 
flow or outflow of banking funds. When 
there was an increase in the flow of financial 
funds from one market to another beyond 
the normal requirements of seasonal and 
similar changes, the fault was not in the 
credit system, which continued to pursue 
its function of equalizing the pressure of 
credit, but in underlying disturbances affect- 
ing the whole range of international capital 
movements. The crisis which developed in 
1931 has, more effectively than even the war 
of 1914-18, put out of action the system of 
banking credits from one market to another. 
It is particularly when an attempt is made 
to restore the old facilities that the advan- 
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tages of the previous sensitive mechanism 
functioning in a world of stable exchanges 
are best realized. 


EXCHANGE RATES, FOREIGN TRADE, AND PRICE 
MOVEMENTS 


1. EXCHANGE RATES 


Under the influence of an expanding vol- 
ume of world trade, the year 1937 witnessed 
the re-establishment of exchange stability in 
a higher degree than in any year since 1931. 
Unfortunately this achievement was not con- 
solidated in 1938 when, on the contrary, a 
distinct setback occurred, caused by the fall 
in raw material prices, which adversely af- 
fected the balance of payments of the pri- 
mary producers, and by the international 
political situation, which caused a heavy out- 
flow of nervous funds from London and some 
other European centers primarily towards 
New York. 

During certain periods of intense political 
unrest the foreign exchange markets dis- 
played unusually great activity: but the ex- 
tent to which the world’s exchange position 
deteriorated during the year should not be 
exaggerated. Over the year 1938 the ex- 
change value of sterling declined by 614 per 
cent, but even so the sterling-dollar rate was 
kept generally within about 4 per cent of the 
old par, while inside the sterling area itself 
no single defection occurred. The raw ma- 
terial producing countries which suffered 
from the fall in the prices of their prod- 
ucts kept, as a rule, a strict supervision 
over the declines of their exchange rates 
and, in some cases, lost only whatever im- 
provement they had made in the previous 
year. Moreover, the French franc, which 
in the first four months of 1938 fell by 18 
per cent, was held from May onwards and, 
towards the end of the year, attracted a mea- 
sure of confidence, which found its expres- 
sion in a substantial repatriation of funds. 

The fate of the French franc since the de- 
valuation in the autumn of 1936 has been 
dominated by domestic rather than by world 
developments, i.e., the determining factors 
have been the movements of French costs and 
prices, the volume of French production, the 
methods of financing the budget deficits and, 
finally, the attitude of the French public as to 
the probable future value of the currency. 
As, in recent years, there has been practically 
no foreign money in the French market, for- 
eign transactions have had little influence on 
the value of the franc. 





The decline in the value of the French 
franc in the spring of 1938 had its repercus- 
sions on the currencies of other countries 
and particularly on the Belgian franc, which 
in the first half of May sustained an attack 
of extreme intensity. At first the Belgian 
commercial banks were able to finance the 
demand for foreign currencies from their 
own liquid resources, but on Monday, May 9, 
heavy demands were made for credit facil- 
ities to the National Bank, which was thus 
in a position to make its influence strongly 
felt. On Tuesday, May 10, bank rate was 
raised from 2 to 4 per cent and on the same 
day the President of the Banking Commis- 
sion (at that time also Governor of the 
National Bank) conferred with representa- 
tives of a number of the most important 
banks and secured their co-operation in a 
program designed to restrict to a minimum 
the granting of new credits and to prevent 
credits already granted from being used for 
other than normal commercial purposes. 
Moreover, the National Bank itself, before 
lending to a commercial bank, made sure that 
the bank in question had fully utilized its own 
resources and that none of its cash in Belgian 
currency was used for swap transactions. 
While maintaining the spot rate of the franc 
at the gold export point, the National Bank 
did not intervene to support the rates in the 
forward market but allowed these rates to de- 
preciate sharply. The primary object of this 
policy was to make speculative selling diffi- 
cult and expensive; and, in fact, forward 
rates widened on certain days to discounts 
corresponding at times to 30 per cent and 
more per annum—these rates being, how- 
ever, largely nominal. 

Already in the second half of May the out- 
flow of funds was largely arrested, and in the 
first week of June gold began to return and 
continued to do so with insignificant inter- 
ruptions to the end of the year. From April 
28 to June 1, 1938, the gold efflux amounted 
to B. fes. 4,540,000,000, of which over one- 
quarter may be considered to correspond to 
withdrawals of foreign-owned funds (in the 
form of deposits, notes, etc.); of the re- 
mainder about one-half represented flight of 
Belgian capital, speculation, etc., and the 
other half the deferred covering of commer- 
cial debts in Belgian francs and anticipated 
payment of debts in foreign currencies. It is 
of interest to underline the magnitude of this 
last item, for the importance of a shift in the 
dates and terms of purely commercial pay- 
ments is generally greatly underestimated. 
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In the case of Belgium the effect was, how- 
ever, of only a temporary nature and hardly 
affected the yearly figures of gold losses. 

The changes in the value of the French 
franc and the capital movements to and from 
Paris and Brussels had their effects on the 
London market, but a more important influ- 
ence on the exchange value of sterling was 
the relationship to the United States. The 
different phases of recent developments are 
clearly seen from an examination of net 
movements of merchandise, gold and capital 
to and from the United States. 























NET MOVEMENTs TO 
AND From U.S. A. Percentage 
increase (+) 
. . B a or —. (—)]| Sterl- 
or- et re-| Report in 348 indus- ing 
quests Seem eign | ceipts| capital | trial stocks on | dollar 
trade jof goldjinflux (+)| N. Y. Stock rate 
bal- | from or market 
ance |abroadiefflux (—) 
In millions of dollars In % Average 
1936 Fourth quarter | + 67 | +352 +327 +10 4. 90 
1937 First 7 —114 | +396 +323 +7 4. 89 
Second - — 34 | +633 +630 —12 4. 93 
Third ~ + 98 | +426 +350 — 6 4. 97 
Fourth 46 +311 | +131 — 502 —25 4. 98 
1938 First er +321 | + 63 — 203 — 3 5. 00 
Second - +310 | +179 —161 - 8 4.97 
Third id +231 | +751 +407 +21 4. 87 
Fourth e +273 | +981 +326 +7 4.72 

















A correlation is found between the trend 
of quotations on the New York Stock Ex- 
change and the direction of capital move- 
ments affecting the sterling-dollar rate. 
When the Stock Exchange was strong, cap- 
ital flowed to the United States; when, on the 
other hand, the Stock Exchange was de- 
pressed, capital returned to Europe. Para- 
doxically the net total of security transac- 
tions reveal an even trend, variations in the 
movements of capital to the United States 
affecting almost wholly the amount held as 
“banking funds.” Not even in the period of 
stock exchange weakness from August 1937 
to June 1938, when large amounts of short- 
term balances were withdrawn, did foreign 
investors as a group reduce their holdings of 
American securities. 

Thus the striking connection between the 
trend on the New York Stock Exchange and 
the flow of capital to and from the United 
States can only be indirect in character, re- 
flecting, it would seem, changes in confidence 
felt as to the future of the American economy 
and the value of the dollar. In times of de- 
pressed business in the United States it is 
more or less widely believed that the author- 
ities in Washington—notwithstanding decla- 





rations to the contrary—may further devalue 
the dollar, and thus a “dollar scare” develops, 
driving funds from the country. When busi- 
ness again shows signs of improvement these 
fears subside and apprehensions as to the 
permanence of the present gold equivalent 
of the dollar are forgotten. The coincidence 
in the latter half of 1938 of an upturn in 
business in the United States and a severe 
political crisis in Europe created a situation 
which set capital rushing to the New York 
market. 

While these movements of capital, caused 
by a variety of monetary and political fears, 
have dominated the exchange markets at dif- 
ferent periods of the year, other factors have 
been by no means negligible. 

(i) Relative developments of wage rates 
and prices of finished products in the United 
Kingdom and the United States over the last 
two years have been shown in the graph on 
page 747. The widening discrepancy found 
in the United States between the prices of 
finished products and wage rates has no par- 
allel in the United Kingdom, a difference 
which is of importance not only for domestic 
business in the two countries but also for 
their exchange relationship. 

(ii) Another factor which added strength 
to the exchange value of the dollar was the 
appearance of an increased surplus in the 
balance of payments of the United States at 
a time when current items in the British 
balance showed a substantial deficit. The 
adverse balance of the United Kingdom in 
both 1937 and 1938 was, however, offset by 
an excess of sinking-fund and other repay- 
ments over and above the amount of new 
overseas issues and had therefore little direct 
influence on the exchange value of sterling. 

(iii) A much more important factor was 
the use made of funds held by sterling-area 
countries, which habitually keep their mone- 
tary and other banking reserves in London. 
In the boom period from the autumn of 1936 
to the summer of 1937 these countries accu- 
mulated about £100,000,000 sterling assets, 
of which a substantial part must have been 
obtained from exports to the United States. 
After the heavy fall in raw-material prices 
in the autumn of 1937, these countries drew 
on their reserves in London to cover their 
balances of payments (and also, to some ex- 
tent, to buy gold and dollars). The aggre- 
gate amount so disposed of exceeded the ac- 
cumulation mentioned above (see page 762). 

(iv) The repatriation of funds to France 
in May and again in the autumn of 1938 also 
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exerted a certain pressure on sterling. The 
amount repatriated to France from October 
1938 to the end of March 1939 was about 
£100,000,000, the greater part of which came 
from London. 

It is a necessary corollary to the position 
held by the United States and the United 
Kingdom in world trade and by sterling and 
the dollar as key currencies that even a mod- 
erate alteration in the sterling-dollar rate is 
apt to cause great apprehension. It did not 
matter that the decline in sterling’s exchange 
value in the latter half of 1938 was small 
compared with the great changes in the years 
1931 to 1934; as long as a downward move- 
ment continued it raised monetary problems 
of great moment in different countries of the 
world. 

The question came to a head when sterling 
fell sharply at the end of September; inter- 
esting movements were shown especially by 
the Dutch florin and the Swiss franc, two 
currencies which are divided in their alle- 
giance between gold (i. e. the dollar) and 
sterling. The significance of the gold link is 
largely due to the importance of trade with 
Germany, which in both cases passes through 
official clearing accounts. 

The Dutch florin followed sterling closely 
during the latter half of August and the 
greater part of September, and only on Sep- 
tember 28, when sterling fell sharply, did the 
florin break away, steering a middle course 
between sterling and the dollar on this and 
the following day. On Friday, September 30, 
the dollar rate of 1.84 was reached, which 
was maintained practically unchanged until 
near the end of January 1939 when, under 
the pressure of an outflow of funds from the 
Dutch market, the florin again yielded a little, 
reaching a depreciation of slightly over 22 
per cent from the old gold value, i. e., the 
same depreciation as when the florin followed 
sterling up to September 27, 1938. In March 
and April 1939 the florin was again stable on 
the dollar at about 1.88. 

The Swiss franc maintained a practically 
stable rate of 21.30 to the pound during the 
greater part of August and September 1938; 
but from September 23 onwards it followed 
a middle course between sterling and dollar, 
with, however, a tendency to a somewhat 
closer link with the dollar. According to an 
instruction of September 27, 1936 given by 
the Federal Council to the Swiss National 
Bank, the Bank has to maintain the value 
of the Swiss franc at a level corresponding 
to a depreciation of about 30 per cent from 





the old gold value. Immediately after the 
depreciation the National Bank fixed a gold 
price of 4,869.80 francs per kilo fine, in- 
volving a depreciation of about 2914 per cent. 
In the autumn of 1938 when the Swiss franc 
up to a point followed sterling, the theoret- 
ical gold price of the National Bank resulting 
from the current gold price in London and 
the position of the franc-sterling rate rose 
to 4,973.15, involving a maximum deprecia- 
tion of 3034 per cent. 

It may be mentioned that in the autumn 
of 1938 in France also the question arose 
whether the franc should follow the down- 
ward movement of the pound. The author- 
ities adopted a somewhat elastic policy, main- 
taining the fluctuations in the sterling-franc 
rate within narrow limits, while still taking 
some account of the position towards the 
dollar, the policy thus adopted being, so to 
say, ratified by the market as the repatria- 
tion of capital continued. 


2. FOREIGN TRADE 


In 1937 the volume of world trade ap- 
proached the 1929 level after a gradual re- 
covery over five years from the depth of the 
great depression in 1932. This favorable 
trend was, however, reversed in 1938 when 
in the first half of the year world trade 
dropped by 10 per cent more than the usual 
seasonal decline. This fall was in sympathy 
with and very much of the same proportion 
as the setback in world industrial production 
which began in the autumn of 1937. In con- 
trast to developments in 1930, the first full 
year of the previous depression, there was 
already a marked recovery in the latter half 
of 1938 both in industrial production and in 
world trade. This may be taken as a sign of 
greater resistance to depressing forces at 
the present time than in the difficult years 
following the break of the boom in the 
autumn of 1929. 

The setback of production and the decline 
in world trade which began in the latter half 
of 1937 tended to increase competition on 
foreign markets. Overseas countries had 
less purchasing power at their disposal; ex- 
change and import restrictions were inten- 
sified ; and, as the highly industrialized coun- 
tries were less able to utilize their productive 
capacity to the full, they vied more keenly 
in sales on foreign markets. Greater atten- 
tion has been given by the governments to 
the need for foreign trade; in that respect 
a marked change has taken place compared 
with the years 1931-1933 when particular 
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stress was laid on internal recovery by means 
of public works, protective measures, etc. 
It begins to be felt that the fostering of a 
country’s production for domestic needs with 
little consideration for exports may impair 
the capacity of paying for necessary im- 
ports, reduce the country’s relative position 
in world affairs and also in some cases make 
it more difficult to solve the problem of un- 
employment. In the final analysis it is 
realized that an improvement in the standard 
of living presupposes, as it has done during 
the last hundred years, a development of 
foreign trade; and the essence of the problem 
is largely to find the appropriate forms for 
the desired advance in the exchange of goods. 

In many countries efforts have been 
directed towards increased aid to exports 
by the granting of credits under government 
guarantees (e. g. in the United Kingdom, 
Switzerland and the United States). More- 
over, some central banks, as, for instance, 
the Reichsbank, have arranged to take over 
export bills at favorable discount rates. In 
countries where forward exchange markets 
were lacking, or were active only for par- 
ticular currencies, central banks have in 
many cases made arrangements under which 
exporters could cover themselyes against 
certain exchange risks. These various meas- 
ures may on the whole be said to aim at 
a partial restoration of the credit and ex- 
change facilities which were ordinarily pro- 
vided by the banking machinery before the 
disruption caused by the monetary crisis in 
1931. 

Other measures to promote exports took 
the form of trade agreements between par- 
ticular governments. Raw material produc- 
ing countries in 1938 were more than usually 
anxious to sell, as their shipments to some 
important industrial countries, hit by the 
setback, declined sharply. These countries 
continued to find in Germany—whose re- 
quirements of raw materials tended to in- 
crease—a customer to whom they were able 
to sell and from whom they could receive 
payments in so far as they would take 
German goods in exchange. In the bilateral 
arrangements which were concluded, difficult 
points of negotiation often arose with regard 
to rates of exchange and the settlement of 
outstanding balances; under the influence of 
these agreements German purchases from 
the other parties to the arangements, how- 
ever, increased. As a result German foreign 
trade shifted more and more from the main 
industrial countries to certain groups of 





primary producers. Still the magnitude of 
the shift should not be exaggerated. The 
share of south-eastern Europe in German 
imports more than doubled from 1929 to 
1938; but in 1938 it amounted only to 10 per 
cent. The share of Latin America rose from 
1114 per cent in 1929 to 15 per cent in 1938. 
On the other hand, the continental industrial 
countries in central, southern and western 
Europe, Great Britain, the British Empire 
countries and the United States together still 
delivered about 40 per cent of German im- 
ports in 1938. 


3. PRICE MOVEMENTS 


The main characteristics of the commodity 
markets last year may be summed up as fol- 
lows: the rapid fall in prices of industrial 
raw materials which began in 1937 came to a 
standstill in the middle of 1938 and a certain 
recovery set in, though only within narrow 
limits; prices of cereals, on the other hand, 
continued to fall as a result of abundant 
crops. Lower prices for foodstuffs tended to 
reduce somewhat the cost of living, but prices 
of finished industrial products, though 
slightly declining, would seem to have been a 
little higher in 1938 than the average for the 
previous year. The average import and ex- 
port prices of Germany and the United King- 
dom show the same tendencies: from 1937 to 
1938 average prices of imports (mostly raw 
materials and foodstuffs for both countries) 
fell by around 7 per cent, while prices for 
exports (mostly finished goods) rose by about 
2 per cent. Of particular interest are the 
variations which have occurred over the last 
two years in the relation between the prices 
of finished goods and of basic materials. 

From the middle of 1933 to the autumn 
of 1936 prices of finished goods and of in- 
dustrial raw materials showed a high de- 
gree of stability and did not diverge from one 
another by more than 10 per cent. At the 
end of 1936 and the beginning of 1937, how- 
ever, prices of raw materials rose alto- 
gether too sharply under the influence of an 
acceleration in the world’s industrial re- 
covery coupled with general replenishment 
of manufacturers’ stocks and heavy market 
speculation, partly associated with exag- 
gerated beliefs as to the requirements for 
armament production. Not only was the 


rise disproportionate from the point of view 
of the supplies which became available on the 
different markets, but it introduced a serious 
disequilibrium in the cost and price struct- 
ure. There was, at the beginning of 1937, 
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also a rise in the price of finished goods but 
not in the same degree, and the higher prices 
charged made it difficult to maintain the 
volume of sales to the ultimate consumers. 
Stocks accumulated and when the reaction 
came it was particularly violent, being af- 
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fected by the rapid fall in industrial produc- 
tion in the United States and some other 
countries and by the increase in the sup- 
plies of raw materials induced by the earlier 
rising prices. During the fourteen months 
from April 1937 to June 1938 the price index 
of industrial raw materials in Great Britain 
fell from 132 to 87 and since then has shown 
little recovery, despite the rapid increase in 
industrial activity in the latter half of 1938. 
In the above graph, reproduced from the 
Monthly Survey of the U. S. Department of 
Commerce, a comparison is made for the 
United States between the volume of indus- 
trial production, according to the Federal 
Reserve index, and Moody’s index of prices 
for 15 staple commodities (including both 
industrial materials and foodstuffs). The 
latter index, which is more sensitive than the 
more comprehensive indices of primary and 
semi-manufactured products, has _ usually 
moved fairly consistently with industrial 
activity ; but this relationship was broken in 
the latter half of 1938. For though prices of 
rubber, non-ferrous metals, scrap steel, hides 
and silk advanced from late June there was 
no sustained general rise in the prices of 
staple commodities. The main reasons for 
this failure of prices to respond to the trend 
of industrial activity were the large stocks 
available to meet increased demands, the 
record crops of cereals and generally the 





depressing influence of political uncertainty. 

The prices of staple commodities are back 
at the level obtaining in early 1934 and still 
nearly 40 per cent below 1929. No real reac- 
tion has, in fact, set in against the precipitous 
decline in the latter half of 1937; for that rea- 
son some improvement in prices of staple 
commodities from the present depressed 
levels would be generally welcomed. It is, 
however, important that this improvement 
should not be too rapid. There can be no 
doubt that the sharp advance in the prices of 
raw materials from the middle of 1936 to 
the early spring of 1937 was one of the causes 
of the subsequent setback in business. 
Stocks of raw materials reached their lowest 
level for many years at the end of 1936 and 
it was this low level of existing stocks which 
made possible the sharp price rise. Recent 
investigations would seem to show that, in 
general, surplus stocks become exhausted and 
prices rise quickly just before the upper 
turning-point of the business cycle, i. e., im- 
mediately before the setback. When, on the 
other hand, raw-material stocks are more 
plentiful, they act as a brake on an advance 
in prices and in that way furnish support 
to a more lasting recovery. A gradual rise 
in raw-material prices is certainly compat- 
ible with sustained recovery, but the experi- 
ence of 1936-37 shows that too sudden a rise 
brings its own retribution. This would 
seem to indicate that it is not the produc- 
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tion of raw materials which dominates the 
trade cycle, but the consumption of raw ma- 
terials in industries producing investment 
and consumption goods. As the production 
of consumption goods shows a relatively 
great stability throughout the trade cycle 
the main cause of the changes in the absorp- 
tion of raw materials must lie in fluctuations 
in the production of investment goods. 
Changes in cost and price structure by which 
these fluctuations are largely governed are 
influenced by the abundance or depletion of 
raw-material stocks in so far as they lead to 
a rise or fall in costs; and this influence is 
apparently predominant and overrules influ- 
ences from superabundant or depleted stocks 
as deterrents or stimulants to production. 
The part played by visible raw-material 
stocks would seem to be that of a reservoir 
taking up surplus output and supplementing 
current needs as the case may be. Organiza- 
tion of raw-material production by so-called 
restriction schemes may seek to prevent the 
continuation of unremunerative production, 
but they do not contain any element of stimu- 
lation. And they must be so administered as 
not to impair the normal function of visible 
stocks, which is to serve as a brake on a too 
rapid increase in the costs of the manufactur- 
ing industries when recovery sets in. 

When in the autumn of 1938 the demand 
for raw materials strengthened, there was a 
certain tendency to increase quotas of produc- 
tion and export of internationally controlled 
commodities, but a reaction set in in the fol- 
lowing winter, the restrictions being again 
tightened up when prices showed every sign 
of remaining at their comparatively low 
levels. 

Visible stocks of primary products, as a 
rule, increased somewhat during 1938 but 
are in most cases not higher than at the end 
of 1935 when a general recovery was well 
on its way. Government reserves for emer- 
gency purposes, though not published, are 
known to be higher than ever before, but 
stocks in the hands of manufacturers (as 
distinct from visible stocks) are probably 
comparatively low since the general tendency 
seems to have been to buy mainly for fairly 
immediate needs. 


PRODUCTION AND MOVEMENTS OF GOLD 


Gold production in 1938 rose both abso- 
lutely and relatively more than in 1937. The 
increase over the previous year was 5.6 per 
cent, the quantity produced being nearly 





37 million ounces, equal to $1,290,000,000. 
The main recipient of gold was again the 
United States whose reserves increased by 
$1,750,000,000—over 35 per cent more than 
the total current gold production. In the 
autumn of 1938 when most of this gold was 
shipped to New York it served as a vehicle 
for violent transfers of banking funds, the 
spectacular nature of which might easily ob- 
scure the more profound effects of changes 
in currents of trade and investment. As a 
matter of fact, over one-half of the gold ac- 
quisitions of the United States during 1938 
may be associated with the country’s large 
export surplus and less than half with a net 
influx of capital. Capital movements—and 
notably the transfer of nervous funds—as- 
sumed greater importance, however, in the 
first four months of 1939, being caused in- 
creasingly by fear of war, which has brought 
institutions and individuals alike to increase 
their liquidity, especially in dollars. Larger 
holdings of gold abroad by central banks is 
another manifestation of the same preoccupa- 
tion, gold earmarked with the Federal Re- 
—— System increasing by $333,000,000 in 
1938. 

A net loss of gold was sustained by the 
British Exchange Equalization Account, 
which probably parted with something like 
£200,000,000 during 1938, mostly for export 
to the United States, a part, however, return- 
ing to France, especially in the closing 
months of the year. The strain exerted on 
the London market brought the gold price on 
November 26, 1938 to the high record of 
150 shillings and the turnover for the year 
at the daily official fixings to £208,000,000, 
compared with £123,000,000 in the previous 
year. Hoarding of gold showed opposite 
tendencies during different periods of 1938, 
but the net result would seem to have been 
an increase of $100,000,000 to $200,000,000 
in the aggregate of gold hoarded. In the 
opening months of 1939, however, substan- 
tial amounts moved out of hoards, mainly 
into dollars. 

The writing-up of central bank gold re- 
serves to rates more in conformity with the 
current price of gold has continued, the re- 
valuation of the Bank of England’s holding 
being particularly notable. By the end of 
March 1939 about 90 per cent of the world’s 
monetary gold stock had been thus revalued. 


1. THE SUPPLY OF GOLD 


The continued increase in the annual gold 
production can be seen from the table. 
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1 No official statistics for U. S. 8. R. are available, but percentage 
changes are given irregularly. Present figures are estimates. 
2 Including Philippines. 
3 Figures partly revised. 
‘ 4 Am are given in dollars of present day value of $35 per ounce of 
ne gold. 


The receipts of gold from Eastern coun- 
tries, which were of great importance for a 
number of years, reaching a maximum of 
$378,000,000 in 1932, fell to $68,000,000 in 
1937 and to $57,000,000 in 1938. 

It is more difficult than ever to estimate 
the amounts of gold absorbed by the arts and 
industry. An increased tendency to acquire 
gold for ornaments was noticeable in 1937 
with the rise in prosperity, but gold con- 
tinued to return in undiminished quantities— 
in the form of scrap, coins, etc.—so that net 
industrial consumption was slight and, for 
the world as a whole, was probably less than 
the amount of gold obtained from Eastern 
hoards. 

In these circumstances the amount of gold 
available for monetary use in 1938 may be es- 
timated at about $1,300,000,000, i. e., slightly 
as ge the annual production of $1,290,- 


2. MOVEMENTS OF GOLD TO AND FROM MONETARY 
AUTHORITIES AND PRIVATE HOARDS 


It is not difficult to account for the disposal 
of the $1,300,000,000 of gold available for 
monetary use, since the reported gold re- 
serves of banks of issue rose by $1,750,000,- 
000 during 1938. This figure includes those 
gold holdings shown as such in the central 
bank returns and practically all the gold in 
the U. S. Exchange Stabilization Fund, but 
generally excludes gold held under other 
items and omits the U. S. S. R. and Spain, 
about which sufficient information is not 
available. Unreported reserves are in par- 
ticular those of the British Exchange Equali- 
zation Account (the gold holdings of which 
have been published at six-month intervals 
during 1937 and 1938) and the French, Dutch 





and Swiss exchange funds, the gold holdings 
of which have not been published. 

The difference of $450,000,000 between 
the amount of gold produced and the increase 
in the reported reserves represents a reduc- 
tion in the non-reported gold, i. e., in the ag- 
gregate of the amounts absorbed by the ex- 
change funds or by private hoards in the 
western world. Information published re- 
garding the British Exchange Equalization 
— is summarized in the following 
table. 


In millions 
Badcers 140 shillings 
. per fine 
ounce 


| 
6.7 
| 





In millions 
of pounds 
British Exchange sterling at 


Equalization Account 





1937—March 31 186.7 





September 30..............-.-. res. | 


146.0 





As the price of gold was rising between 
March and September 1938 the Exchange 
Account lost just about £150,000,000 during 
the six months. Further losses were incur- 
red during the last quarter (which led to a 
transfer of gold to the Account from the 
Bank of England early in 1939), and private 
estimates have placed the net reduction of 
the British gold holdings during 1938 at 
about £200,000,000, at the current gold price, 
or say $900,000,000. Thus the British losses 
amounted to roughly double the $450,000,000 
which were transferred from unreported to 
reported holdings; it is therefore necessary 
to account for the further $450,000,000 
which did not find its way to the reported 
reserves. 

There is reason to believe that the aggre- 
gate gold holdings of the French, Dutch and 
Swiss exchange funds increased on balance 
during the year. The repatriation of funds 
to France during the last two months of 1938 
increased the gold holdings of the exchange 
fund to a figure higher than at the end of 
1937. The Swiss fund, the nominal amount 
of which remains unchanged at Sw. fes. 
538.6,000,000, would seem to have held more 
in gold and less in balances at the end of 1938 
than a year earlier. The Dutch fund is re- 
ported to have increased its gold holdings at 
certain periods of the year by means of ad- 
vances obtained from the Nederlandsche 
Bank, but resales of gold from the fund took 
place particularly from the end of February 
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1939. On the year 1938 alone, however, there 
can be little doubt that the total gold holding 
rose on balance. In that way the greater 
part of the $450,000,000 may be accounted 
for as having been absorbed into the unre- 
ported holdings of various exchange funds. 
Even if account be taken of reductions in 
other unreported gold holdings of monetary 
authorities, the amount by which private 
hoards increased during the year could 
hardly have been higher than one or two 
hundred million dollars. 

Some indications of the recent fluctuations 
in gold hoarding may be gathered from 
changes in the gold held in the United King- 
dom outside the reserves of the Bank of Eng- 
land and the Exchange Equalization Ac- 
count. In the following table the figures are 
given in pounds at 140s. per fine ounce (to 
eliminate fluctuations in the gold price) : 





1937 1938 
In millions of pounds sterling 
at 140s. per fine ounce 





Mar. 31 | Sept. 30 | Mar. 31 | Sept. 30 


Exchange Equalization Account. 187 279 298 152 
Bank of England 517 538 538 538 











Total reserves 704 817 836 690 





Less Bank of England’s gold re- 
serve at January 1, 1932. 200 200 200 





Increase in reserves from Jan- 
uary 1, 1932 504 617 636 





Net import of gold to U. K. 
January 1, 1932 744 786 








Gold held outside the reserves of 
the Bank and the Account - _-- 240 | 169 189 














In its comments on the balance of pay- 
ments for 1938 the Board of Trade Journal 
says that “the considerable excess of net im- 
ports during the past few years, over and 
above stocks held by the Exchange Equaliza- 
tion Account and the addition to the holding 
of the Bank of England, is accounted for by 
gold transferred to London for safe custody 
or bought in the London market and held for 
account of overseas banks and individuals.” 

A further complication arises from the fact 
that the British monetary authorities may 
hold part of their own reserves earmarked 
with foreign central banks. Even so, the 
increase from March to September 1938 of 
over £130,000,000 in the gold held outside the 
reserves of the Bank and the Account is of 
interest, for it may be concluded that during 
those months, and especially in September, 
foreign banks and individuals—to a consid- 
erable extent, central banks—converted ster- 








Gold Held under Earmark by Federal Reserve Banks 
for Foreign Account, in million dollars. 
700 











ling holdings into gold and that gold was also 
shipped to London for safe custody. The 
holding of gold by monetary authorities in a 
foreign center is largely for convenience in 
the settlement of foreign payments; in the 
event of war, shipments of gold may prove 
not only risky but extremely difficult to ar- 
range with any promptitude. In this con- 
nection it is of interest to note the increased 
earmarking of gold with the Federal Reserve 
System, the figures of which are published 
monthly and shown in the graph. 


CAPITAL MOVEMENTS AND INTERNATIONAL 
INDEBTEDNESS 


The year 1938 was one of abrupt changes 


‘| in capital movements between the main cred- 


itor countries. The outflow of funds from 
the United States, which began in the autumn 
of 1937, continued in the first half of 1938, 
and in the ten months up to July amounted 
to nearly $1,000,000,000. This movement, es- 
sentially of “hot money,” was mainly caused 
by fears of currency complications in the 
United States in view of the severity of the 
business recession. Then, in the summer of 
1938, came the improvement on the New York 
Stock Exchange, a growing apprehension 
with regard to the exchange value of sterling 
and, a little later, the increase of political 
tension in Europe. With the acute phase of 
the crisis in September there set in a violent 
movement of capital from Europe which in 
two months brought $600,000,000 to the 
United States. At no other time has such 
an abrupt reversal occurred. The flow con- 
tinued at a slackened rate in November and 
December, to regain intensity in the early 
part of 1939. The spectre of war, besides 
provoking these massive movements of funds 
between nations, has even led to a certain 
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flight of capital internally i in some countries, 
investment declining in those frontier and 
other districts which it is feared may be the 
site of future battlefields. 

But spectacular transfers of nervous money 
from one market to another must not be 
allowed to obscure the continuous working 
of economic forces beneath the surface. 
Changes in currents of trade, in relative 
prices, in foreign investments and in the 
distribution of newly-mined gold have their 
effect on the transfer of funds and bring into 
the picture important factors resulting from 
changing monetary and economic conditions 
in the countries of the world. 

To obtain a balanced idea of the true char- 
acter of the capital movement towards the 
United States it is necessary to take a broad 
view over the past few years. Throughout 
1935 and 1936 the net movement of recorded 
capital towards the United States continued 
fairly evenly, with some accentuation at 
times, at a rate of slightly over $100,000,000 
a month; the influx was accelerated in the 
first nine months of 1937, the monthly aver- 
age rising to nearly $150,000,000. The one- 
way flow then received its first real check 
for over three years and was reversed by the 
repatriations in the ten months to July 1938, 
the efflux declining, however, from $170,- 
000,000 a month in the last quarter of 1937 
to $60,000,000 a month in the first seven 
months of 1938. 

Then came an abrupt reversal of the trend: 
the flow back to the United States from 
$70,000,000 in August 1938 rose sharply to 
$390,000,000 in September, thence declining 
slowly to $220,000,000 in October and rapidly 
to $110,000,000 in November and December 
together. The movements in September and 
October 1938 were predominantly of bank- 
ing funds and had an obvious connection 
with political conditions in Europe. In these 
two months gold movements towards the 
United States were at the unprecedented 
rate of over $500,000,000 a month—twice as 
high as at the most acute phase of the gold 
“scare” in the spring of 1937. 

From the beginning of 1934, when the 
new value of the dollar was fixed, to the end 
of 1938 the capital flow to the United States 
amounted in all to $4,200,000,000 and com- 
prised three main classes of funds: 


(i) More than one-third, i.e., some 
$1,500,000,000, represents American funds 
repatriated from abroad; of these funds 
nearly $900,000,000 were long-term and 


accounted for by sinking-fund operations, 
redemptions and repurchases by for- 
eigners, and over $600,000,000 were short- 
term, inter alia balances accumulated in 
England in 1933 when the dollar was de- 
preciating and amounts derived from the 
liquidation of accounts in Germany. 








American Investment Abroad and 


Foreign Investment in United States 
exclusive of short-term balances and direct investments. 
Cumulated from end of 1925, in million dollars. 
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(ii) Rather less than one-third, nearly 
$1,200,000,000, is due to foreign buying 
of American securities. Foreign acquisi- 
tions of American securities during the 
past ten years were made in two great 
waves, nearly $1,000,000,000 in the two 
years 1928-29 and over $1,000,000,000 
from the middle of 1935 to early 1937. 
Experience after the stock market de- 
clines of September 1929 and March 1937 
indicates that while foreigners considered 
as a whole bought American securities 
during the bull markets they did not sell 
on balance during the subsequent declines 
in prices. On the other hand, American 
investment abroad reached its highest 
point in 1930 and has since continuously 
declined. 

Foreign investment in American secu- 
rities and the liquidation of American 
investments abroad are thus two com- 
paratively stable elements—together they 
account for $2,700,000,000 nearly two- 
thirds, of the total influx of capital to the 
United States since 1934. 

(iii) The final factor in the capital 
movement since 1934 has been the build- 
ing-up of balances by foreigners in the 
United States, which accounted for $1,- 
500,000,000, a little more than one-third. 
Most of these balances are on demand de- 
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posit with American banks, which at the 
end of 1938 had foreign deposits amount- 
ing to $2,000,000,000. Total foreign de- 
posits, as high as $3,000,000,000 at the 
end of 1929, fell rapidly during the follow- 
ing years (their decline representing in a 
large degree the liquidation of the gold 





Foreign Short-term Banking Funds in United States 
in million dollars. 
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the weekly figures published by t U. S. Treasury are taken. 











exchange standard) to the very low figure 
of $500,000,000 in 1933-34. As the dollar 
depreciated foreign balances were drawn 
down to the absolute minimum compatible 
with current business requirements at the 
bottom of the depression. 


How much of the $1,500,000,000 of foreign 
balances accumulated from January 1934 to 
the end of 1938 should be considered as 
“floating” money cannot be determined with 
precision. Some accumulation was certainly 
necessary for ordinary business require- 
ments, particularly after the de facto stabi- 
lization of the dollar. These business 
balances cannot be reduced beyond a certain 
minimum, but there can be little doubt that 
the bulk of the foreign short-term funds 
which arrived at particular periods of acute 
tension, as, for example, in September and 
October 1938, was not needed for business 
purposes and constitutes an unstable element 
in the foreign exchange market. 

The FEDERAL RESERVE BULLETIN for Feb- 
ruary 1939, from which the essential elements 
of these paragraphs have been taken, indi- 
cates that “an analysis of the capital move- 
ment itself suggests that while this movement 
has been caused to an important degree by 
disturbed conditions abroad only a limited 
amount now represents nervous foreign 
money ready to leave this country as soon as 





conditions abroad become more stable.” 
Though this conclusion must be somewhat 
modified by the heavy inflow in the first 
four months of 1939, it serves as a reminder 
against an exaggeration of the quantitative 
importance of “hot money” compared with 
the movement of other funds. 

A form of capital flight which has in- 
creased in volume is the purchase of Ameri- 
can bank notes in Europe. Imports of U. S. 
currency into Europe practically ceased with 
the devaluation of the gold bloc and in 1937 
and the first eight months of 1938 over 
$50,000,000 were dehoarded in Europe and 
shipped back to the United States. But in 
September and October 1938 the European 
demand for dollar notes reached unusually 
high proportions and large imports from the 
United States were necessary. This move- 
ment continued in the early months of 1939 
when it was estimated that a total of around 
$500,000,000 in dollar notes were held 
abroad. 

The export of capital to the United States 
owing to monetary uncertainties in Euro- 
pean countries was a factor of particular 
importance early in 1935 before the devalu- 
ation of the Belgian franc and, later, up to 
the devaluation of the gold-bloc currencies 
in September 1936. From this date capital 
has returned more or less continuously to 
Switzerland and Holland. The particularly 
strong current in 1937 dwindled, however, 
in the first half of 1938 and dried up in the 
last half of the year. The cessation of a 
net influx to these two countries from the 
middle of 1938 is partly due to a counter- 
current of foreign-security purchases, made 
more attractive by the great number of 
introductions to the stock exchanges of 
Amsterdam and Zurich. Early in 1939 an 
outward flow of capital occurred, closely con- 
nected with international political develop- 
ments. Neither Holland nor Switzerland 
was greatly affected by the repatriation of 
French capital during the year, which for 
Belgium in May 1938 was a factor of great 
importance. 

Indeed, France experienced in the winter 
of 1938-39, for the first time in several 
years, a sustained home-coming of national 
funds previously exported. Recoveries after 
September 1936 and in October 1937 were 
short-lived and eventually reversed. From 
early May 1938, however, when the franc 
was lowered to just within 179 to the pound, 
confidence in the stability of the exchange 
returned and an influx of capital generally 
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estimated at some Fr. fces 16,000,000,000 to 
18,000,000,000 occurred. The greater part 
of this capital was lost again in the summer 
months, but in September, during the height 
of the international crisis, French funds 
were not exported, and from October on- 
wards, particularly after the inauguration 
of the financial and other reforms early in 
November, there has been a further tide of 
French capital towards France estimated at 
Fr. fes 16,000,000,000 to 20,000,000,000 dur- 
ing the winter 1938-39. 

The bulk of French repatriations of capital 
in May and since the autumn of 1938 came 
from England and included gold and notes 
hoarded as well as balances with British 
banks and sterling securities. London, in 
fact, has been subject to three distinct out- 
flows of funds in addition to the usual and 
not inconsiderable commercial credit adjust- 
ments which are made when a currency de- 
clines for a prolonged period. Firstly, there 
was the outflow to France, which has just 
been mentioned. Secondly, London was the 
most important source of funds exported to 
the United States (nearly $200,000,000 in 
September and October 1938 alone), although 
in this connection the function of London as 
a conduit pipe for foreign funds is always 
a factor to be remembered. The third out- 
flow—more important than is usually real- 
ized—was due to the employment by sterling- 
area countries of part of the funds they had 
previously accumulated in London to meet 
current deficits in their balances of pay- 
ments. In the period up to the middle of 
1937 sterling received support from the 
active balances of payments of sterling-area 
countries which built up reserves largely in 
the form of balances and other short-term 
assets in London. But, as the reserve center 
of this area largely producing primary com- 
modities, London must be prepared to see 
the sterling reserves constituted in the good 
years utilized at times when the prices of 
primary commodities fall and the balances 
of payments of the producing countries be- 
come passive. 

The sterling area is not, of course, a new 
phenomenon as a trading area, although 
during the gold-standard period its existence 
as a currency area was obscured by universal 
stability on gold. But a strain on sterling, 
similar to the present one and rarely ap- 
preciated in its full significance, occurred 
from the outbreak of the agricultural crisis 
in 1928 onwards. It is generally known 
that before the fall of sterling in 1931 the 





currencies of the agricultural countries were 
already affected and that the Australian and 
New Zealand pounds, for example, depre- 
ciated before the end of 1929. But it is 
seldom realized that these countries and 
others defended their currencies largely by 
selling sterling. In the last nine months of 
1929 Australian London funds were drawn 
down by over £30,000,000; Indian official 
sterling reserves fell by £40,000,000 from the 
end of 1929 to 1931; New Zealand’s sterling 
funds, previously perhaps £10,000,000 or 
more, were practically exhausted; the Na- 
tional Bank of Egypt’s sterling holding was 
reduced from £30,000,000 early in 1929 to 
£15,000,000 in 1931. Moreover, considerable 
fresh sterling resources were being supplied 
to these countries through new loans on the 
London money and capital markets and, 
though in part these loans were offset by 
amounts obtained from regular sinking-fund 
and other repayments of overseas issues, 
there was a substantial addition to the visible 
reduction in sterling balances, increasing the 
strain imposed on the sterling exchange. So 
long as the United States was lending freely 
abroad, the effects of this drain were to 
some extent covered up—but American for- 
eign loans stopped dead in 1931. 





Certain Holdings of Sterling Assets. 
Quarterly figures in £ millions. 
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The re-establishment of sterling-area bal- 
ances started in the autumn of 1931, and by 
the spring of 1934 these sterling reserves had 
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increased by over £200,000,000—some £50,- 
000,000 each for Australia and India, £20,- 
000,000 each for New Zealand and South 
Africa, and soon. The United States is now 
liquidating its foreign investments. And 
some sterling-area countries which in the 
earlier period had gold reserves to fall back 
upon, such as Australia and New Zealand, 
have practically disposed of them and now 
rely entirely on their sterling balances as 
international reserves. From the middle of 
1937 to the end of 1938 the net sterling funds 
of the sterling-area countries shown in the 
graph fell by some £100,000,000—India lost 
over £30,000,000, New Zealand £20,000,000, 
and Irish banks £10,000,000; Australian Lon- 
don funds probably fell £15,000,000, while 
the banking funds of the Scandinavian coun- 
tries were drawn down by an amount which 
may be estimated at £20,000,000-£25,000,000. 
If other sterling-area countries not included 
in the graph be added, such as Portugal, the 
Argentine, Japan, etc., it is certain that the 
drain on this account was fully £120,000,000 
over the eighteen months. In contrast to the 
period 1928-29 new loans to sterling-area 
countries have played but a minor part, such 
loans as have been given being generally 
offset by regular sinking-fund and other re- 
payments. 

The primary cause of the decline in these 
sterling reserves was the worsening of the 
balances of payments of sterling-area coun- 
tries with other countries than the United 
Kingdom. It should, however, be remem- 
bered that for the British market there was 
some compensatory gain arising from the 
fact that the fall in commodity prices, which 
caused the difficulties of the primary produc- 
ing countries, allowed British imports of 
foodstuffs and raw materials to be obtained 
more cheaply—according to the Board of 
Trade the average value of British imports 
was 6 per cent less in 1938 than in 1937. 

To some extent the reduction of sterling 
assets was also due to the conversion of re- 
serves into dollars and gold, e. g., the gold 
holding of the Sveriges Riksbank increased 
by about £15,000,000 in 1938, £2,000,000 
were bought by the Irish Currency Com- 
mission and £3,000,000 by the Norges Bank. 
In so far as these countries have a surplus 
in their balance of payments it is natural 
that they should acquire part of the current 
gold production, but the concentration of the 
purchases at periods of strain on the gold 
market, when the price of gold was excep- 
tionally high, may be taken as striking evi- 





dence of the preference for gold at times of 
acute unrest. 

The actual incidence of capital movements 
on the exchange markets may be modified by 
swap transactions, the relative importance 
of which is often difficult to assess. The pre- 
vious graph shows the excess of sterling as- 
sets over sterling liabilities of Canadian and 
United States banks. For the Canadian 
banks this is a fairly small and comparatively 
stable item which arises from the fact that 
Canadian banks have branches in countries 
linked to sterling whose excess of deposits is 
employed in London. The excess of United 
States banks’ sterling assets over liabilities, 
or vice versa, arises, however, essentially 
from swap operations. In the absence of 
any material change in market rates in Lon- 
don and New York, these balances tend to 
move with changes in the forward dollar- 
sterling rate. When there was a discount on 
the forward dollar at the end of 1934 the 
amount of American swap money in London 
was very large. The excess of American 
banks’ sterling assets over sterling liabilities 
(covered forward) was about £40,000,000. 
Early in 1935 this swap money disappeared 
from London and, indeed, in the middle of 
1937 American banks had excess sterling 
liabilities of about £10,000,000. The decline 
of the premium on the forward dollar in Lon- 
don to below 14 per cent in the middle of 1938 
caused a fairly considerable movement of 
American swap money to London. In June, 
July and August 1938 the sterling assets of 
American banks in excess of their sterling 
liabilities was around £10,000,000, while 
their net contracts for forward sales of ster- 
ling rose above £15,000,000. With some 
English banks offering 1 or 144 per cent on 
certain amounts of foreign deposits the net 
yield, taking into account the loss on the for- 





Three months Forward Premium on Dollar in London. 
Weekly averages, in percentage per annum. 
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ward rate equivalent to 34 or 14 per cent, was 
about 34 per cent, i. e., far higher than could 
be obtained on three-months’ investments in 
New York. With the abrupt rise of the pre- 
mium on the forward dollar in September 
1938 such transactions became unprofitable 
and swap money was withdrawn as the con- 
tracts became due; by the end of the year 
American banks had excess sterling liabil- 
ities of £8,000,000. 

Other swap money in London was at times 
of greater importance than American. The 
premium on sterling in Paris has moved 
sharply in recent years, reflecting changing 
views as to the future of the French franc 
rather than differential interest levels. In 
May 1938, after the spot rate of the franc 
had been allowed to fall to 179, the contrac- 
tion of the forward premium on sterling in 
Paris was accompanied by a reduction of 
French swap money in London. In July and 
August, however, the forward franc weak- 
ened and French swap money returned to 
London; but in the middle of August these 
transactions were officially discouraged and, 
in the absence of a demand for forward 
francs by French banks, the discount widened 
sufficiently to be attractive to large firms 
with liquid resources. At certain times of 
the year French swap money in London 
amounted to £30,000,000 or more. Belgian 
swap money in London has also been impor- 





Three months Forward Premium on Sterling in Paris. 
Weekly averages, in percentage per annum. 
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tant at times and changes in market rates in 
Brussels, particularly the call-money rate, 
are strongly influenced by the discount on 
forward belgas and the amount which can 
be earned in London on banking funds. 





Swap transactions undertaken in response 
to the development of differential interest 
rates may be generally considered a stabiliz- 
ing factor in the exchange markets, but in 
1938 the effect of the movements of foreign 
swap money in London was largely to post- 
pone pressure on sterling from the summer 
to the autumn, that is, to the time when the 
strain for other reasons was at its greatest. 
From September to the end of the year the 
three-months’ forward discount on sterling 
vis-a-vis the dollar fluctuated between one 
and two per cent per annum, i.e., sufficient 
to be attractive to English banking funds, 
even with market rates in New York down 
to zero. 

It has already been remarked how busi- 
ness balances in New York were reduced 
during 1933 when the dollar was depreciat- 
ing—and have since been reconstituted. A 
transfer from London of trade balances of 
a somewhat similar nature occurred in 1938. 
To some extent this type of transfer takes 
place through commercial channels, i.e., the 
proceeds of British exports in foreign cur- 
rencies are left abroad while imports are 
increased and paid cash or in advance. In 
other countries, where it has been possible 
to make estimates, it has been found that 
this commercial factor is of greater impor- 
tance than is usually imagined, amounting 
roughly to the equivalent of a half of one 
month’s turnover of foreign trade. This re- 
lationship would give an amount of, say, 
£50,000,000 for England. This figure may 
appear on the high side but account must 
be taken of the growing importance of in- 
ternational corporations with large liquid 
resources which may be shifted from market 
to market. 

Moreover, a large part of the world’s trade, 
in addition to that in which England is in- 
volved as a partner, is conducted in sterling. 
When sterling declines for a prolonged period 
exporters from foreign countries are na- 
turally disinclined to make invoices in sterl- 
ing, and there is evidence that in these 
countries, and even in countries of the 
sterling area itself, foreign trade contracts 
have been expressed less often than usual 
in sterling but rather in the home currency 
of the exporter. This fact has greater 
significance than at first appears for, im- 
mediately the change in invoicing is made, 
sterling balances accumulated in readiness 
to meet maturing trade contracts are released 
and may be exported—or when utilized are 
not reconstituted as they otherwise would be. 
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Foreign exporters have sometimes used an- 
other technique, giving, as usual, credit in 
sterling, but obtaining immediate banking 
advances in sterling, the proceeds of which 
were converted into dollars or gold, the ad- 
vance being later redeemed from the im- 
porter’s payment. 

All in all, if the period from the middle of 
1937 to the end of 1938 be taken, the decline 
of sterling-area reserves and of business bal- 
ances in London must have caused a profound 
strain on sterling, although transfers of funds 
from and to New York and Paris at times 
dominated the exchange markets. 

A year ago it was possible to say that trade 
financing in the sterling and dollar areas was 
back to normal proportions and conditions. 
The setback in the value of world trade nat- 
urally brought with it a decline in the amount 
of necessary finance. In addition, terms of 
credit have tended to be shorter, so that the 
total volume of trade financing outstanding 
has fallen more sharply than trade itself. 
American exporters to Europe have consider- 
ably shortened the usual terms of credit, in- 
sisting in many cases on cash payments—a 
factor which has enhanced the effect of the 
export surplus of the United States. 

The field of new short-term credits, other 
than those directly connected with foreign 
trade, has remained restricted. As in recent 
years, new money for long-term foreign issues 
was almost negligible in amount in 1938 and 
for the principal creditor markets was ex- 
ceeded by repayments and repatriations of old 
loans by the debtors. While new long-term 
issues on foreign account remain on the same 
low plane as in recent years, repatriations 
and redemptions by the debtor countries have 
continued. During the past five years some 
$800,000,000 has been utilized for the pur- 
chase of foreign securities in the United 
States for repatriation or redemption, largely 
by such countries as the Argentine, Belgium 
and Finland, which borrowed heavily at high 
rates of interest in the ’twenties. 


THE TREND OF INTEREST RATES 


Exceptional liquidity, both institutional 
and of private individuals, is the order of the 
day, and short-term interest rates generally 
remain at extraordinarily low levels or are 
still declining. In the United States a nega- 
tive rate of interest has made its appearance. 
The increases of rates in Belgium in the 
spring of 1938 and in New Zealand late in the 
year are attributable to circumstances pecu- 





liar to the countries concerned. While long- 
term rates continued to decline in the United 
States and some other countries, the French 
market in particular showing a notable down- 
ward adjustment, long-term rates in Eng- 
land have risen steadily for four years from 
about 23/4, per cent in 1935 to just above 314 
per cent at the present time, and the spread 
between short and long-term rates has grown 
wider. With one or two exceptions, interna- 
tional movements of funds have had little in- 
fluence on interest rates. The business reces- 
sion and political disturbances arresting the 
flow of private capital into new enterprise 
tended further to depress rates to low levels. 
Capital markets are dominated more and 
more by government borrowing for arma- 
ment purposes. 

Though actual movements of rates have 
been slight during the year, many highly in- 
teresting developments have occurred, bring- 
ing to light tendencies of profound signifi- 
cance for the credit structure of the various 
countries. 


1. CENTRAL BANK CREDIT AND SHORT-TERM 
INTEREST RATES 


As in 1937 when the cumulation of busi- 
ness activity to boom conditions was not re- 
flected in changes of bank rate, so in 1938 
international political crises left rates still at 
very low levels. Nineteen of the twenty-five 
central banks had discount rates unchanged 
during the year, while five banks decreased 
their rates and there was only one increase 
on balance. 

The one European official discount rate 
which was higher on balance was that of 
the National Bank of Belgium, which in May 
1938 made an energetic defense of its cur- 
rency against the violent outflow of funds 
from the country after the abrupt deprecia- 
tion of the French franc to 179 to the pound. 
The various measures taken included the 
doubling of bank rate from 2 to 4 per cent 
and the application of a program, in co- 
operation with the important credit banks 
of the country, designed to prevent any ex- 
tension of credit not justified by commercial 
needs, as business activity was declining and 
prices falling. 

The defense thus adopted resolves itself 
into the observance of two fundamental prin- 
ciples: 

(i) to give out gold against cash (cur- 
rency) without restriction, but 

(ii) to make cash scarce, i. e., make it 
difficult and expensive for anyone who does 
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not hold cash to obtain it. This involves an 
increase of bank rate and a restrictive credit 
policy—or at least strong resistance to an 
expansion of credit dictated by speculative 
motives. 

Within a few days after the adoption of 
these measures the attack on the currency 
faded away, in ten days the credit measures 
were relaxed and twenty days after the origi- 
nal increase bank rate was reduced from 4 
to 3 per cent, so that any slight inconvenience 
which might have been caused to ordinary 
business could have been only of a temporary 
character. Further decrease of bank rate 
was postponed by the repercussions of the 
international political events of the summer 
and autumn, but a reduction of 214 per cent 
was made in October 1938. On April 17, 
1939, however, bank rate was again increased 
to 4 per cent. 

Conditions on the London money market 
were practically unaffected by the large out- 
flow of funds and the business depression. 
These factors, indeed, offset each other some- 
what as falling prices and the liquidation of 
stocks released funds for other employment, 
while the exodus of capital withdrew money 
largely employed at short term. An impor- 
tant factor in preventing disturbances on 
the money market was, of course, the well- 
known mechanism of the Exchange Equaliza- 
tion Account which, with a minimum of fric- 
tion, restored the amount of cash required 
by the banks. The offsetting operations of 
the Account help to explain why there was 
comparatively little change in short-term 
money rates, but the reason why they re- 
mained so persistently low in London (as in 
some other centers) is to be found in the 
abundance of liquid funds at a time of little 
demand for accommodation from business 
generally. Bank rate has stood at 2 per cent 
for nearly seven years, while the discount 
on Treasury bills has varied from 1% per 
cent only for short periods—and a level as 
“high” as this has been maintained only by 
co-operation in the market. 

In the London money market the available 
material for short-term investment has de- 
clined considerably during the past ten years. 
Banking funds may be utilized for financing 
gold movements and in swaps, but the essen- 
tial material for short-term investment con- 
sists of bills—bills of exchange financing 
home and foreign trade and bills financing 
the Treasury’s requirements. The decline in 
the volume of this material is illustrated in 
the graph. 
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The volume of “tender” Treasury bills, 
which gives a rough idea of the bills avail- 
able for non-official investors, has fluctuated 
around £500,000,000 during the ten years in 
spite of the issue of bills to the market to 
finance the holding of gold by the Exchange 
Equalization Account. There has thus been 
a reduction in the amount of bills outstand- 
ing for the needs of the Treasury, a reduction 
due to deliberate policy aiming at keeping the 
floating debt within certain limits. Consoli- 
dation loans have been issued from time to 
time and the proceeds from long-term gov- 
ernment issues for other purposes have been 
applied in the first instance to reduction of 
the floating debt (expanded again later as 
the money was utilized). The usual expan- 
sion of tender bills over the autumn and win- 
ter (due to the seasonal movement of the 
budget deficit) did not take place for 1938-39, 
but there was a steep decline from £585,- 
000,000 in June 1938 to £350,000,000 in 
March 1939—the lowest point since the war. 
This contraction was due in the first place to 
the issue of a government long-term loan for 
£80,000,000 in June 1938 and later to the 
great efflux of gold, the holding of which had 
previously been financed with Treasury bills. 

The decline in commercial bills outstand- 
ing is primarily associated with a long-term 
change in methods of financing, direct cred- 
its having largely taken the place of bills 
while commercial and industrial firms finance 
themselves from their own resources in a 
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much larger degree than formerly. Before 
1914 the volume of commercial bills outstand- 
ing was roughly double the present figure, 
which includes, incidentally, some £40,000,- 
000 bills frozen under standstill agreements. 
Loans to the stock exchange formed only a 
very small proportion of the assets of the 
clearing banks in the ’twenties, and the total 
outstanding is doubtless much less at the 
present time than it was ten years ago. Total 
credit facilities granted to the stock exchange 
and directly by the banks to private persons 
for the purpose of holding securities are not 
known and must, of course, be much greater 
than the loans from the clearing banks to 
brokers and dealers. 

The shrinkage of available material for 
short-term investment coincides with a 
growth in demand. The total deposits of 
the original ten clearing banks, which in ad- 
dition to the 10 per cent cash maintain gen- 
erally some 20 per cent of short-term assets, 
have grown from £1,843,000,000 in Decem- 
ber 1928 to £2,172,000,000 in December 1938. 
If the theoretical 20 per cent were rigidly 
applied, these deposits would now need a 
backing of some £430,000,000 bills held di- 
rectly or indirectly (through loans to the 
discount market). The suggestion has been 
made that in order to facilitate the mechanics 
of the banking system and the money market 
the Treasury-bill issue should be increased. 
But the danger of a large government floating 
debt especially at times of political tension 
is so great that the wisdom of making such 
an increase, unnecessary as regards Treasury 
financing, is to be doubted. It has already 
been necessary to restrict the circulation of 
municipal bills, which tended to grow beyond 
what was desirable. At a time when it has 
been found necessary to modify many of the 
traditional customs of the central bank itself 
in order to keep abreast of realities, it is 
natural that the clearing banks should have 
applied the ratios to which they are accus- 
tomed to work with that degree of adaptabil- 
ity and elasticity necessary to ensure the 
smooth working of the banking system in 
modern conditions. 

In the discount market itself the supply 
of bills has been supplemented by the holding 
of “shorts”, i. e., bonds maturing within a 
few years. This is not a new practice and 
was current even before 1914, but it has 
been greatly extended in recent years. That 
this involves certain dangers was exempli- 
fied in September 1938 when “outside” 
money was scarce and the bonds themselves 





fell sharply on the stock exchange. In pres- 
ent circumstances the disappearance of 
smaller firms from the market has been an 
unavoidable process. That the larger com- 
panies have been able to maintain a satisfac- 
tory earning power even in the adverse con- 
ditions of recent years is disclosed by their 
published accounts. 

The New York money market in 1938 pre- 
sents a picture of unprecedented monetary 
ease due to the combination of a rapid ac- 
cumulation of funds and a reduction of nor- 
mal outlets. The excess reserves of all mem- 
ber banks were increased by $760,000,000 
through the cut in reserve requirements made 
in April 1938. Secondly, the continued re- 
cession of business activity in the first half 
of the year, falling prices and the liquida- 
tion of inventories were accompanied by a 
reduction in the banks’ commercial loans 
which continued until August. The influence 
of the vigorous upturn of business activity 
in the second half and of seasonal crop- 
financing movements was almost wholly off- 
set by the continued repayment of old loans, 
confirming experience of the past that busi- 
ness concerns themselves, after a recession, 
are usually in possession of sufficient funds 
to finance the first stages of expansion. 
Thirdly, imports of nearly $2,000,000,000 
gold increased both deposits and reserves of 
member banks, except for $500,000,000 added 
to the unused “free” gold of the Treasury. 

Concurrent with this great increase in the 
supply of funds there was an appreciable 
decrease in the paper available for short- 
term investment. As in any money market 
material for such investment is confined to 
three main classes: short-term paper issued 
by the government or other public bodies, 
bills for the financing of domestic and foreign 
trade, and short-term loans to the stock ex- 
change. In the late ’twenties loans to the 
stock exchange comprised the greater part 
of the New York money market, but these 
loans have fallen to roughly one-tenth of the 
former volume, which was then, indeed, far 
greater than was desirable. Bankers’ ac- 
ceptances and other commercial paper (shown 
together as “commercial paper” in the next 
graph), although they expanded slightly in 
the boom of 1937, have at present roughly 
one-quarter the volume of ten years ago. 
And, as in other centers, changes in methods 
of financing trade, particularly the replace- 
ment of bills by direct credits, seem to re- 
veal a long-term trend unfavorable to this 
type of paper. 
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Thus the money market of New York, as 
indeed money markets all over the world, 
has come to rely more and more on the short 
(and medium) term issues of the govern- 
ment. 





New York Market 
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Although this graph has been drawn up 
on similar lines to that given for London, 
some warning against too close a comparison 
is necessary. The figures for loans to the 
stock exchange are comprehensive for New 
York but not for London, while the inclusion 
of U. S. Treasury notes with one year or 
less to run (in addition to three-months’ 
Treasury bills) has no counterpart in the 
English graph. As the London market has 
held “shorts”, so Treasury notes with longer 
than one year to run have been held in New 
York. (Total notes outstanding amounted 
to $8,500,000,000 at the end of 1938, includ- 
ing those with one year or less to run.) 

The reduction in the volume of Treasury 
notes and bills in 1938 was due partly to 
continued conversion to longer-dated maturi- 
ties and partly to repayments from desteri- 
lized gold, the latter operation having the 
double effect of increasing the member banks’ 
cash and reducing the outlet. The result of 





these influences was a further sharp reduc- 
tion of interest rates, already abnormally low, 
and a further piling-up of idle balances. 

The reduction of interest rates, particularly 
those at very short term, continued until, 
near the end of December, the yield on 
Treasury bills disappeared completely and 
the extraordinary phenomenon of a negative 
rate of interest made its appearance, not 
only for bills already on the market but 
even for new issues; in other words, the 
Treasury had no interest to pay on its bor- 
rowing but received a premium on the issue. 
The chief reason for this, other than “win- 
dow-dressing” by the banks, was the demand 
for short-term tax-exempt securities to reduce 
tax liabilities on State tax dates. Further, 
market quotations of Treasury notes were 
distorted by the value of prospective “rights” 
given by maturing notes in connection with 
subscriptions to new issues of government 
securities. Thus certain notes rose to one 
or two per cent above the price which would 
have been equivalent to a no-yield basis. 
This one or two per cent premium was con- 
sidered the value of the “rights” to obtain 
a hundred per cent allotment of the bonds or 
notes offered in exchange at maturity. 

The new plan of financing government ex- 
penditure in Germany announced by the 
President of the Reichsbank in March 1938 
aimed at curtailing the expansion of central- 
bank credit and at the covering of govern- 
ment needs from current revenues and sav- 
ings received through the issue of govern- 
ment loans. Some elasticity was given to 
this system through the possibility of part 
payment on contracts by a limited issue of 
delivery bills of six months’ maturity, not, 
however, rediscountable as were the old “‘spe- 
cial” bills, the issue of which ceased after 
March 1938. As the special bills, of six- 
months’ maturity, fell due for payment (by 
the latest in September 1938) they came back 
through the banking system to the Reichs- 
bank, which took over the responsibility of 
administering such bills as had not been liqui- 
dated and of gradually funding them during 
the next few years in the form of long-term 
loans. Some of the special bills were replaced 
by “block bills”, a form of consolidation, but 
the volume treated in this way has not been 
published. In the meantime the new delivery 
bills were issued from April 1938 onwards at 
the rate of about RM 500,000,000 a month, 
so that at the end of the six months to October 
RM 8,000,000,000 were outstanding, of which 
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RM 2,000,000,000 had been taken up by the 
monthly-reporting banks as shown by their 
returns. 

Under a new finance plan announced in 
March 1939 no more delivery bills are to be 
issued after April 1939, but from May 2, 1939 
onwards payments will be made partly in 
cash and partly in tax certificates. This ap- 
plies in the first place to contractors working 
for the government, the States, municipali- 
ties and associations of municipalities, the 
government railways and roadways and the 
postal administration; additions to this list 
may be made by the Finance Minister. Sixty 
per cent is to be paid in cash and forty per 
cent equally in two types of tax certificates. 
These certificates enjoy a limited legal tender 
in that they may be given by the recipients in 
payment up to 40 per cent to sub-contractors 
or suppliers working directly or indirectly on 
government contracts. The first class of cer- 
tificates may be used at their nominal value 
for payment of taxes after six months but 
may, alternatively, be held as an investment 
for longer than their six-months’ term, in 
which case they carry certain privileges re- 
garding future taxation payments. The sec- 
ond class of certificates may be presented in 
payment of taxes only after three years at 
112 per cent but may, in the meantime, be 
utilized as collateral for bank (including 
Reichsbank) loans. As the financing possi- 
bilities offered by the tax certificates are to 
be made available to the Reich alone, the 
States, municipalities and public bodies men- 
tioned above must purchase from the Reich 
with cash the tax certificates they issue. At 
the same time it was announced that, in order 
to leave the resources of the capital market 
available for increased private financing, 
long-term Reich loans would in future be 
issued only exceptionally. 

The increases made during recent years in 
official discount rates are exceptional and 
cheap money remains the general rule on the 
various markets. With certain exceptions 
the same tendency is found in long-term in- 
terest rates, despite the growing demand by 
governments to finance increased armaments 
and other exceptional expenditure. By the 
fact that commercial banks in a number of 
countries hold large amounts of government 
bonds and also tend to increase their ad- 
vances against mortgages, a closer link is 
being established between the money and cap- 
ital markets. 





2. CAPITAL MARKETS AND LONG-TERM INTEREST 
RATES 


Nowhere have government borrowing and 
spending assumed greater proportions than 
in the United States where a considerable 
budget deficit has been running since 1930. 
The resultant of the budget deficit and the 
movements of extra-budgetary funds is the 
cash deficit (or surplus) of the Treasury to 
be covered by securities issued to the market 
or by fluctuations in the General Fund. The 
cash deficit practically disappeared from the 
third quarter of 1937 to the first quarter of 
1938, in fact, in the twelve months to March 
1938 the Treasury’s cash needs were wholly 
covered by cash income. 

The Treasury’s policy of placing the debt 
upon a long-term basis was continued in 1938. 
In spite of the increase of the total, under 40 
per cent of the publicly-offered debt now ma- 
tures in less than five years (against 60 per 
cent and over, a year or two ago), while 15 
per cent matures after fifteen years. Also 
there is no large amount of issues maturing 
or callable in any single year as was pre- 
viously the case. This improvement in dis- 
tribution has been accompanied by a reduc- 
tion in the average interest on the debt from 
about 334, per cent in 1930 to 3 per cent in 
1934 and 214 per cent at the present time, 
reflecting the substantial decline in the gen- 
eral level of interest rates during this period. 

The decline in long-term interest rates has 
not, however, had the stimulating effect on 
private capital issues that might perhaps have 
been hoped for and expected. Total issues of 
new capital for American corporations, some 
$500,000,000 per annum in the late ’twen- 
ties, fell below $200,000,000 in 1933-34 and, 
after rising to $1,200,000,000 in each of the 
years 1936 and 1937, declined again to $850,- 
000,000 in 1938. The apparent suspension of 
the flow of new capital into private enterprise 
is one of the most striking phenomena of the 
past few years. It is true that borrowers 
often attempt to make issues directly by pri- 
vate treaty, circumventing the regular issue 
market and thus avoiding the expenses of 
public issue and the control of the Securities 
and Exchange Commission. Moreover, the 


commercial banks are empowered to make 
time loans of from five to ten years. But even 
taking into account the increasing impor- 
tance of these factors in recent years, there 
can be little doubt that the productive utiliza- 
tion of new capital by private enterprise is 
only a fraction of what it was a decade ago. 
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The accompanying graph shows the in- 
crease in the yield of British Consols during 
the last four years, the flat yield and a yield 
calculated to allow for deduction of income 
tax at the standard rate. 





Long-term Government Bond Yields 
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For comparison with the trend of Amer- 
ican rates, the average yield of all U. S. 
Treasury bonds with more than twelve years 
to run is also given (these bonds having im- 
portant tax-exemption rights). Comparison 
of the actual yields is difficult and apt to be 
misleading, but the trends are easily seen. 
Although parallel movements are shown in 
the autumn of 1935 and early in 19387, these 
were short lived. For four years the longer 
trends have been in opposite directions. 

An interesting sidelight on the differences 
of speed with which changes of interest rates 
penetrate the various parts of the economic 
system is given by two significant changes of 
rates, in opposite directions, during the year 
under review. While the fall of the yield on 
government securities from 5 per cent in 1931 
to 234, per cent in January 1935 was taking 
place, life assurance companies generally 
maintained their premiums unchanged for 
new business, being aided to some extent by 
favorable mortality experience. But the 
lower interest earned on insurance funds is 
naturally exerting its influence and from Jan- 
uary 1939 (four years after the decline in in- 
terest rates had ceased and was reversed) a 
group of leading life assurance offices an- 
nounced increased premiums for new non- 
profit business, the increase amounting in 
general to rather less than 5 per cent on the 
old rates. While insurance companies find 
it necessary to take account of relatively 
lower interest rates, building societies are 
already affected by the rise which has re- 





cently taken place, and a number of impor- 
tant companies have increased the interest 
paid on tax-free deposits or “shares’’ from 
3 to 314 per cent, while in some cases the 
limits on individual hoidings have been 
raised. The building societies are, however, 
gradually reaching a point where they will 
need no new money, as the increased volume 
of repayments of old loans approaches the 
volume of new loans made. This question 
raises the problem of an outlet for the savings 
previously absorbed by the expansion of the 
building industry. Increased government 
loans may, of course, in present abnormal cir- 
cumstances be a most important factor. But 
it is not inappropriate to mention here the 
role of investment trusts, especially of “unit 
trusts”, which have grown in importance in 
recent years. From the beginning of the 
movement some eight years ago the sale of 
“units” in seventy odd trusts exceeds £80,- 
000,000. These trusts, which provide for 
comparatively small holdings the possibilities 
of “risk-spreading”’ previously only available 
to the large investor, are notable particularly 
as a method of canalizing small savings into 
equities. The idea, originally American, 
might, if developed in the United States, pro- 
vide a means of deflecting part of the flow 
of small savings in that country, which at 
present goes automatically into government 
bonds. 

The capital markets of the world, almost 
without exception, are dominated by govern- 
ment borrowing for armaments and other 
economically unproductive purposes. Com- 
parison with the period of high business ac- 
tivity ten years ago gives a striking contrast. 
At that time the internal debts of govern- 
ments were falling and the markets active 
with the flow of capital into private enter- 
prise. Now the governments of the world 
are spending over $1,000,000,000 a month 
more than their revenue from taxation, while 
private issues for productive investment have 
fallen to a fraction of what they were in the 
progressive years 1926-29. 


DEVELOPMENTS IN CENTRAL AND COMMER- 
CIAL BANKING 


All European central banks felt the effects 
of the international political crisis of Sep- 
tember 1938. September brings the conclu- 
sion of the harvest season and the market- 
ing of crops and, being also the end of the 
quarter, when rents and many other regular 
payments are made, this month is normally 
one of monetary expansion (in some coun- 
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tries even greater than in December). In 
1938, superimposed on these normal factors, 
were the monetary effects of the grave inter- 
national political crisis which led to the 
agreement of Munich. 

These abnormal influences were greater in 
some countries than in others but in the in- 
ternal credit field may be described as (a) 
an urge for greater liquidity not only by 
banks but by individuals and firms who felt 
the need of higher cash holdings which, in 
an emergency, might be utilized more easily 
than deposits, and (b) the necessity of ex- 
traordinary government expenditure in ex- 
cess of current revenue at a time when the 
short-term government debt floated uneasily. 

These factors naturally resolved themselves 
into pressure on the central bank as the 
lender of last resort in the internal credit 
mechanism and as source of the currency 
circulation. The extent of the calls on cen- 
tral banks may be appraised from the ex- 
ceptional increases of the note circulation 
in various countries. These increases tended 
to be greatest in the smaller countries (40 
per cent or more in Hungary, Latvia and 
Czecho-Slovakia), but in Germany there was 
a rise of 17 and in France of 22 per cent 
(against 2 per cent in each case in 1937). In 
Italy the increase was of 13 per cent. 

The acute phase of the crisis lasted, how- 
ever, for only a few days, and in most coun- 
tries relief came suddenly at the end of 
September. In October notes flowed back 
to the central banks although, in general, 
leaving the circulation at a somewhat higher 
level than before. The liquidity mechanism 
worked with very few disturbances. Only 
in Czecho-Slovakia was there a partial re- 
striction of the repayment of bank deposits. 
In France bank rate was raised by 14 per 
cent, and in Poland the “legal minimum” 
of the central bank was temporarily broken 
througu. The mechanism worked with equal 
efficiency in countries with free and those 
with controlled currencies. No bank failures 
were reported and no insuperable technical 
difficulties appear to have arisen in finding 
material eligible for borrowing at the cen- 
tral bank. The stock of notes kept in re- 
serve by central banks appeared to be suf- 
ficient in every case to meet the extraordinary 
expansion. 

The events of September 1938 were a 
severe test of the liquidity mechanism, and 
the fact that this mechanism worked in ab- 
normal conditions with so few disturbances 
can be imputed in part to the continuous 





steady adaptation of central-bank technique 
to changing circumstances. While the fun- 
damental principles of central banking have 
been little modified by the events of recent 
years, the evolution of technique must con- 
tinue to keep abreast of realities. 

The increased liquidity of commercial 
banks which is found in the great majority 
of countries reflects—at least in part—a de- 
cline in the demand for short-term credits 
by industrial and other enterprises; it nat- 
urally induces the banks to seek opportuni- 
ties for new business in other lines of lending 
and investment. In doing so they generally 
meet with a keener competition from such 
institutions as savings banks and insurance 
companies, which often find difficulty in in- 
vesting the larger amounts at their disposal 
from increased savings by people with rela- 
tively moderate incomes. In fact, the dis- 
tinction between the activities of different 
kinds of financial institutions has become less 
clear in recent years. While the commercial 
banks generally hold more government se- 
curities and have thus become more akin in 
type to savings banks and insurance com- 
panies, the latter have increasingly turned to 
investments in mortgages to supplement the 
smaller yield on their security holdings. On 
the whole the relative importance of commer- 
cial banks in the financial structure of many 
countries has tended rather to decline. In 
these circumstances a certain relaxation can 
be found in the tendency so noticeable after 
1929 to restrict the operations of commercial 
banks. And in some countries this change in 
attitude is clearly connected with the desire 
to stimulate long-term investment generally. 


CONCLUSION 


The continuously mounting volume of gov- 
ernment expenditure for armaments and 
other purposes is becoming the predomi- 
nating influence in every sphere of economic 
life and raises problems of a fundamental 
nature which must be faced in all countries 
whatever their political or economic orienta- 
tion. Indeed, discussions in government and 
other circles, in countries large or small, 
show a striking similarity. The same prob- 
lems are present everywhere: and it depends 
on the stage of development whether they 
make themselves felt as present difficulties or 
as preoccupations about the future. 

In the depths of the depression men, money 
and machinery were unemployed; the prob- 
lem was to make active use of existing pro- 
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ductive capacity, and, even after the state of 
actual depression was overcome, unemploy- 
ment in many countries remained high and 
prosperity was sectional rather than all- 
round. It seemed that not only were gov- 
ernments bound to utilize the available capac- 
ity in order to employ labor, but almost un- 
limited possibilities were at their disposal 
for increasing home production. According 
to differences in economic position and na- 
tional temperament attention converged on 
extending the home market or producing at 
home an increasing part of what was pre- 
viously obtained from abroad. Moreover, 
an ever-increasing proportion of the coun- 
try’s capacity was used for types of produc- 
tion which did not serve directly or indirectly 
the needs of the consumer. 

It now appears as if the period in which 
the countries in the old world have to cope 
with the problem of excess capacity is near- 
ing its end; in some countries it has already 
been definitely passed. In almost all coun- 
tries the governments are forced to attach 
more importance to foreign trade by the in- 
evitable logic of facts: increased home pro- 
duction, whether it aims at supplying the 
home market with more goods or with goods 
formerly obtained from abroad, tends to lead 
at a given stage to more imports. And pro- 
duction for non-economic purposes has in 
this respect a still greater effect. In each 
country, therefore, part of the productive 
capacity must be reserved for the manufac- 
ture of goods for export. The variety of 


methods used to further exports illustrates 
the prominent place now given everywhere to 
questions of foreign trade—a development 
which strongly contrasts with the concentra- 
tion on domestic measures of recovery during 
the years 1932 to 1937. An increase in the 





volume of international trade should be pos- 
sible without creating a clash of interests 
between different countries, since the need 
for more exports is born from increasing 
imports. The problem facing all countries 
is to find the right relation between produc- 
tion for home needs and for export purposes 
and to adapt the latter production to the re- 
quirements of the importing countries, which 
under the influence of the growth of home 
production may have changed greatly from 
what they were before. However, as events 
show, even the tendency to increased self-suf- 
ficiency is not necessarily inconsistent with 
an intensification of world trade. 

But the acutest problem which arises in 
every country where the limits of productive 
capacity come in sight and which remains 
the same, whatever the political or economic 
structure may be and whatever the finan- 
cial and economic methods with which the 
problem is met, is that a canalization of pro- 
duction from its natural purpose of serving 
the needs of the consumer must have an 
influence on the general standard of living. 
It must lead to a reduction of that standard 
as soon as the needs of non-economic pro- 
duction (including production of those ex- 
ports required to cover the increase of im- 
ports necessitated by non-economic produc- 
tion) can no longer be fulfilled by a net in- 
crease of economic activity. Whether this 
effect is reached by the price-raising in- 
fluence of inflationary financing or by the 
absorption of purchasing power through 
taxation or government borrowing is, of 
course, by no means irrelevant. The psy- 
chological and social effects are very dif- 
ferent. But the influence on the standard 
of living in all cases must inevitably be 
adverse. 
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ANNUAL REPORT OF THE GERMAN REICHSBANK 


The Annual Report of the German Reichs- 
bank for the year ending December 31, 1938, 
was submitted on June 30, 1939, to the general 
meeting of the shareholders by the President 
of the Bank, Dr. Walther Funk. The main 
text of the report is given in translation 
below. 

During the entire year under review Ger- 
many was under the influence of world his- 
torical events. The struggle of our Fiihrer 
Adolf Hitler for Germany’s military and eco- 
nomic independence and his appeal to the 
German people to prepare for sacrifices led 
to an overwhelming success in the peaceful 
realization of the concept of a Greater Ger- 
many. Due to the increase in population, 
space for living, and economic potentialities 
arising from the realignment of Europe, the 
Third Reich has gained a new and broader 
basis for the fulfillment of the tasks devolv- 
ing upon it in consequence of its position 
in Central Europe. 

The course of economic events in the year 
1938 was, of course, decisively influenced by 
political developments. The economy, which 
has developed more and more into an effective 
tool of the Government, was faced with an 
abundance of special tasks which in impor- 
tance and scope far surpassed those of pre- 
vious years. Military needs and the continua- 
tion of the Four-Year Plan, together with 
the demands arising from current activities, 
called for extraordinary efforts on every 
hand. 

Immediately after the political annexation 
of the districts of the Ostmark and the Sude- 
tenland which, because of their industrial 
character, had in part suffered from serious 
unemployment, they were incorporated into 
the huge work program of the German econ- 
omy, but, naturally, they have not yet been 
able to reach the same level of employment 
as the old Reich. In the latter, production, 
turnover, and especially investment activities 
were accelerated and expanded far beyond 
the volume of the previous year. Coupled 
with this was an increase in national income 
and a growth in savings which, together 
with the higher revenue from taxation, served 
to satisfy the undiminished financial needs 
of the Reich. 

It became increasingly urgent to broaden 
the scope of German economy by regrouping 





1 The report, available in German, contains in addition tables 
and charts showing the operations of the bank in detail. For 
earlier reports, see BULLETIN for May 1938, 1937, 1936, 1935, April 
1934, May 1933, April 1932, etc. 





the existing agencies and mobilizing new 
ones, by rationalizing methods and means of 
production, and by taking other measures. 
More than in previous years it became evi- 
dent that Germany, by the intensity of its 
economy, occupies a special position as com- 
pared with the other leading industrial coun- 
tries which, despite increased armaments, 
suffered from considerable fluctuations. For- 
eign trade, which was extended to several 
neighboring economies supplementing the 
German economic structure, assumed more 
importance than formerly despite the efforts 
to build up the bases for domestic raw mate- 
rials. Foreign trade played an important 
part in supplying raw materials. Due to the 
volume and constant steadiness of demand 
for these raw materials and in spite of politi- 
cal tension and keen competition in world 
markets, which caused a decrease in German 
exports and resulted in a negative merchan- 
dise balance; the German economy was doubt- 
less enabled to give considerable support to 
world trade which on the whole had aban- 
doned hope for stimulation from within. 

With this enormous expenditure of eco- 
nomic and military strength by the German 
people the task of regulating financial matters 
was of special importance. . Without being 
disturbed by fluctuations of foreign curren- 
cies and by manifestations of outflow of capi- 
tal, which repeatedly left their imprint on the 
international monetary situation, the Gov- 
ernment of the Reich and the Reichsbank, 
with all the elasticity of individual measures, 
held fast to their principles of monetary poli- 
cies recognized as right and appropriate. 
Because stabilization of the currency remains 
further an indispensable condition for the 
stability of the economic life sought by the 
Government, and since the usual means em- 
ployed by the bank of issue necessarily could 
not suffice to stem the undesirable effects of 
credit expansion carried on within the last 
few years, supplementary measures, espe- 
cially in the field of wage and price super- 
vision, continued to be of considerable im- 
portance. 

Credit policy.—Deliberations with regard 
to credit policy led to the announcement in 
last year’s general meeting of the Reichsbank 
that beginning April 1, 1938, no further spe- 
cial bills (Sonderwechsel) were to be issued 
for financing expenses of the Reich not cov- 
ered by current revenues. Public expendi- 
tures were met by current revenue and also 
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by the issue of a new type of promissory 
note, the so-called delivery certificates (Lie- 
ferungsschatzanweisungen) with a term of 
six months, to be redeemed at maturity out of 
current revenues or by borrowing. When in 
the course of the year—as mentioned before 
—unforeseen tasks of great magnitude were 
added to the already existing ones, it seemed 
expedient to adjust the manner of financing 
to these changed requirements. For this rea- 
son a New Finance Plan was decided upon 
during the year 1939 which, in accordance 
with the law of March 20, 1939, for the fi- 
nancing of the national requirements (Reichs- 
gesetzblatt I, p. 561) and the appurtenant 
administrative regulations of April 26, 1939 
(Reichsyesetzblatt I, p. 829), provides for 
anticipation of future tax revenues of the 
Reich by means of new tax certificates. 
The delivery certificates (Lieferungsschatz- 
anweisungen) introduced during the year 
under review were put into circulation at 
once and in this manner found their way 
mostly to the banks which, in case of neces- 
sity, had the privilege of borrowing from the 
Reichsbank against these securities, but 
could not discount them at the Reichsbank. 
The special bills (Sonderwechsel) which, as 
an instrument of preliminary financing, for a 
long time had occupied a special place among 
the investment securities on the money mar- 
ket, therefore were no longer available to the 
money market in their original form. How- 
ever, provision was made so that available 
funds awaiting investment at banks and 
other institutions could be drawn upon for 
the unloading of the block of renewable paper 
deposited with the Reichsbank. This renew- 
able paper, until it could be repaid according 
to schedule out of the Reich’s own resources, 
formed a considerable part of the entire vol- 
ume of short-term credits. Because of abun- 
dant opportunities for investment the sale of 
the usual non-interest-bearing Treasury bills 
for account of the Reich came at times to an 
almost complete stop during the first half of 
1938. Sales increased only in August when 
a new short-term series was issued, the ma- 
turity of which was timed with that of the 
delivery certificates. A lively and undimin- 
ished demand existed almost during the en- 
tire year for private as well as for Treasury 
bills. During the second half of the year 
only a fraction of the authorized maximum 
of RM 400,000,000 of the Treasury bills was 
used by the Reich. Being an especially liquid 
investment, the promissory notes (Solawech- 
sel) of the Gold Discount Bank were again 





greatly preferred. Their circulation in No- 
vember reached the highest level with RM 
1,807,000,000. 

Money market.—The German money mar- 
ket on the whole could be described as liquid. 
Even though considerable assets of the money 
market were tied up temporarily through the 
change in the methods of financing and 
through the various Reich loan issues, the 
success of the great conversion loans and the 
increasing deposits in the banking institu- 
tions proved that on the whole the economic 
system showed no scarcity of liquid funds. 
Except for certain monetary measures of a 
preparatory character, international political 
tension had no serious influence on the Ger- 
man money and credit situation. The liquid- 
ity of the money market was reflected in the 
low interest rates. During the year under 
review the private discount rate remained 
unchanged at the level of 2% per cent estab- 
lished in the middle of April 1937, and it was 
subsequently reduced by 14 per cent to 234, 
per cent at the beginning of May 1939. The 
average monthly rate for call money was al- 
most throughout below 3 per cent and in the 
second half of the year sometimes only a 
little above 214 per cent; the yearly average 
for this rate at 2.79 per cent corresponded to 
that of the previous year. 

The investments of the Reichsbank in bills, 
securities, and Lombard loans increased in 
the course of the year under review by RM 
2,559,000,000 to RM 9,143,000,000. Corre- 
spondingly, there was an increase in note cir- 
culation by RM 2,730,000,000 to RM 8,223,- 
000,000. The entire circulation of means of 
payment increased by RM 2,910,000,000 to 
RM 10,388,000,000 together with a corre- 
sponding considerable increase in clearings 
and transfers. These figures in the sphere of 
money and credit reflect the fact that during 
the year under review the territory of the 
German Reich was considerably enlarged and 
that the German people progressed far in the 
direction of attaining economic and military 
security. 

Capital market.—In view of its absorptive 
power the capital market during 1938 formed 
again an indispensable complement to the 
credit system in financing the requirements 
of the Reich. Despite political tension the 
supply of monetary capital has been growing, 
which is gratifying and at the same time is 
an expression of confidence of the German 
people in their Government. In this manner 
the capital market was enabled to fulfill in 
increasing measure its chief function, namely, 
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to make funds available for the execution of 
the great national-political tasks. Four new 
issues of the well-known 414 per cent Treas- 
ury bonds of the Reich were released in a total 
amount of RM 6,350,000,000. The maturity 
of the last three issues was extended to 20 
years with the terms of subscription in the 
main unchanged. The amount of subscrip- 
tions to the loans of the Reich during 1938 
reached altogether about RM 8,000,000,000 
and thus was larger than the total amount 
for the three preceding years. Austria par- 
ticipated in the success of these loans. The 
Austrian banks, partly in their capacity as 
members and partly in their capacity as sub- 
participants in the credit consortium of the 
Reich, subscribed to and disposed of a part in 
proportion to the wealth of the country. The 
total amount borrowed for purposes of the 
Reich since 1935 amounts to approximately 
RM 15,000,000,000. 

To satisfy demands for other capital, espe- 
cially insofar as investments for the execu- 
tion of the Four-Year-Plan are concerned, 
various stocks, industrial bonds, and deben- 
tures issued by public and private institutions 
were admitted, although the total amounts 
thus poured into the market remained far be- 
hind the amounts of the Reich loans. Under 
the new finance plan future requirements of 
the Reich will not be covered by loans and it 
will thus become possible for private bor- 
rowers to enter the capital market to a 
greater extent. 

Gold and foreign exchange.—A continu- 
ously difficult task was to keep the German 
economy supplied with foreign exchange, all 
the more since the high level of employment, 
the efforts to accumulate adequate supplies, 
and the preparation for other purposes con- 
tinued to make heavy demands on foreign 
exchange. In spite of everything a fairly 
satisfactory balance was obtained during the 
year under review between demand and the 
available supply. Though the most impor- 
tant source of foreign exchange—exports— 
could not be kept at the same level as in the 
previous year because of decreased sales on 
world markets, it was nevertheless possible 
to increase the volume of imports as com- 
pared with the year before. Besides profit- 
ing from falling prices of raw materials on 
international markets, this was due to a 
series of measures designed to increase the 
foreign exchange holdings. Excellent crops 
during 1938 released for industrial purposes 
foreign exchange which otherwise would have 
had to be used for foodstuffs. The situation 





regarding foreign exchange has again em- 
phasized the importance of exports for the 
German economy and with it the necessity 
for continuation of the efforts made in main- 
taining and enlarging markets. The Reichs- 
bank, either directly or through the German 
Gold Discount Bank, has supported vigor- 
ously the efforts to facilitate the tasks of ex- 
porters and to increase an exchange of mer- 
chandise with foreign countries by various 
measures designed to ease the financing of 
exports and by safeguarding the exchange 
rate. 

Under these circumstances the supervision 
of foreign exchange, in which the Reichsbank 
participates to a considerable extent, assumed 
additional importance during 1938. Today 
less than ever can Germany afford to abandon 
this minutely organized supervision, all the 
more since the world situation, the unsolved 
problem of debts, and not in the least the 
political tension, continue to stand in the way 
of clarification of the international currency 
situation. The measures taken regarding 
foreign exchange extend particularly to a 
sharper control of foreign exchange resources 
on hand or falling due in the future, to a more 
rigid interpretation of the respective regula- 
tions, which have gradually become less and 
less clear, and to the inclusion of the new 
Reich territories in the system of supervision 
by the old Reich. 

Again a great deal of work devolved upon 
the Reichsbank and other monetary institu- 
tions with respect to the clearing and transfer 
agreements, which once more made up the 
greatest part of payments to and from for- 
eign countries. Special tasks arose from the 
necessity to extend to the new territories 
those agreements which had been arranged 
previously between Germany and other coun- 
tries. It became therefore necessary to make 
special arrangements concerning transfer 
and clearing agreements with those countries. 

Because the available foreign exchange 
was not sufficient for the needs of the Ger- 
man people, the already existing restrictions 
concerning transfers for the servicing of 
the foreign debt had to be kept in force. 
Diplomatic efforts to reduce interest rates, 
which were partly too high, were successful 
in some cases. In order to regulate the de- 


faulted debt of Austria, which heretofore had 
serviced its foreign debt under entirely dif- 
ferent stipulations, separate arrangements 
were made, in which the point of view was 
taken, however, that the Anschluss did not 
render valid as against the Reich the legal 
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claims of foreign creditors arising from in- 
debtedness incurred by the Austrian Govern- 
ment. 

The total amount of the Standstill credits 
was further reduced during 1938, chiefly by 
payments of Reichsmarks into the Registered 
Account, and, according to the statement of 
February 28, 1939, amounted to about RM 
780,000,000. During May 1939 the German 
credit agreement of 1939 was signed which 
will run for one year. The outstanding new 
idea in this agreement is the effort gradually 
to render the Standstill credits less compli- 
cated and more flexible in order to pave the 
way for a return to normal and simple credit 
relations with foreign countries. Such a step 
would also be in the interest of German for- 
eign trade. This idea, among others, is espe- 
cially emphasized in the newly introduced 
supplementary commercial regulations (Re- 
kommerzialisierung) which, within the scope 
of foreign trade available for such purposes, 
are prepared for those creditors who are 
willing to grant credits for a term of three 
years to take the place of the owing Standstill 
credits. The procedure used in the commer- 
cial regulations of the German credit arrange- 
ment of 1938 was retained since it had shown 
such satisfactory results in the previous year. 
On the whole the tested basic ideas of the old 
agreements have been carried over. Just as 
in the previous year the German Gold Dis- 
count Bank, which has become sole debtor for 
these credits originally guaranteed by it, 
again plans to redeem a part of them. The 
situation with regard to foreign exchange, 
however, does not even under the new agree- 
ment permit redemptions in foreign ex- 
change, so that as heretofore a reduction in 
Standstill credits in the main can be effected 
only by payment of Reichsmarks into the Reg- 
istered Account. In the German credit agree- 
ment of 1939 have been included the stipula- 
tions set forth in special agreements concern- 
ing public Standstill credits, the credits 
granted to Austria, and the commitments fall- 
ing under the separate contract with Switzer- 
land. The credit agreement of 1939 for the 
first time includes also the respective foreign 
credits of debtors in Sudetenland. 

Inclusion of new territories in the sphere 
of German currency.—The inclusion of new 
territories in the German Reich, besides nec- 
essitating economic and legal measures for 
the transitory and adjustment period, also 
made imperative changes in their monetary 
standards and made necessary the enforce- 
ment in these territories of the many safety 
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measures taken in the old Reich toward pro- 
tecting the Reichsmark, the management of 
foreign exchange, the control of exports and 
of the capital market, as well as the protec- 
tion of wage and price levels. The Reichs- 
bank, cooperating in these tasks, at all times 
aimed to make decisions without delay so that 
the economy in the territories taken over 
would have clear sailing as soon as possible 
and could fall in step with the old Reich. In 
reviewing it may be said that unavoidable 
difficulties in commercial relations were re- 
duced to a minimum. 

The adjustment of the Austrian Schilling 
to the Reichsmark was effected by the regu- 
lation of March 17, 1938 (Reichsgesetzblatt 
I, p. 253), concerning the introduction of the 
Reichsmark currency in Austria, which de- 
termined the exchange rate of 1 Reichsmark 
= 1.50 Schillings. During the transition 
period both the Reichsmark and the Austrian 
Schilling were considered legal tender. The 
regulation issued the same day (Reichsge- 
setzblatt I, p. 254), concerning the taking over 
of the Austrian National Bank, paved the way 
for a quick and smooth execution of the shift 
in monetary standard. The management of 
the National Bank was taken over by the 
Reichsbank, which was also charged with the 
liquidation of the Austrian note issuing in- 
stitution for account of the Reich. At the 
time of the shift from Austrian currency to 
the Reichsmark, a similar shift took place in 
credit institutions and in general business 
transactions. The executive order of April 
23, 1938 (Reichsgesetzblatt I, p. 405) intro- 
duced in Austria the German currency law, 
the banking law, and several relevant regu- 
lations. The note issuing privilege of the 
Austrian National Bank was abrogated, its 
notes lost their legal status and were called 
in, although an extension up to May 15, 1938, 
was granted. The shift in the monetary 
standard of the Ostmark was completed when 
the regulation of May 25, 1938 (Reichsgesetz- 
blatt I, p. 601) caused the Austrian gold and 
silver coins to be put out of circulation. Spe- 
cial transitory rules were published concern- 
ing small coins of base metals. 

The regulation of October 10, 1938 
(Reichsgesetzblatt I, p. 1393) announced the 
introduction of the German monetary stand- 
ard in the Sudeten territories and fixed the 
exchange rate at 1 Koruna = 12 Reichspfen- 
nige. The Reichsbank took over the most im- 
portant branches of the Czecho-Slovak Na- 
tional Bank in the ceded territories, thus ob- 
taining a local base for the exchange of the 
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foreign coins into German tender. A second 
regulation dated October 15, 1938 (Reichs- 
gesetzblatt I, p. 1430), concerning the intro- 
duction of the monetary standard in the 
Sudeten-German territories, abrogated the 
legality of the Czecho-Slovak koruna in the 
territories ceded as of October 31, 1938. The 
adjustment of the monetary system in the 
Sudetenland to that of the Reich was practi- 
cally completed when in November the ex- 
tensions granted for the exchange expired. 
An exchange bureau was set up to take care 
of payments arising from debts between the 
inhabitants of the Sudeten-German terri- 
tories and those in Czecho-Slovakia. These 
mutual payments were effected at the newly 
established rate. 

A decree of March 16, 1939 (Reichsgesetz- 
blatt I, p. 485) ruled that in Bohemia and Mo- 
ravia, until further notice, the koruna be re- 
tained as legal tender together with the 
Reichsmark. The regulation of March 21, 
1939 (Reichsgesetzblatt I, p. 555) fixed the 
exchange value of the two currencies at 1 
Koruna = 10 Reichspfennige. 

The regulation of March 23, 1939 (Reichs- 
gesetzblatt I, p. 565) fixed the exchange rate 
of 1 Lit = 40 Reichspfennige for the Memel 
territory. 

Law concerning the German Reichsbank.— 
In his letter of January 19, 1939, the Fiihrer 
asked the Minister of Economics and Presi- 
dent of the Reichsbank, Dr. Walther Funk, 
to bring the transformation of the bank of 
issue, which had begun with the law of Febru- 
ary 10, 1937, to a conclusion in conformity 
with the national socialist principles. There- 
fore the law concerning the German Reichs- 
bank was promulgated which once more gives 
the Reich the unrestricted sovereignty over 
the bank of issue. The German Reichsbank 
shall be responsible directly to the Fiihrer, 
and decisions of special importance to the 
currency system, such as the fixing of the 
maximum amount of working credits for the 
Reich as well as the determining of the maxi- 
mum amount of Treasury bills which the 
Reichsbank may hold, are made only by the 
Fiihrer. In accordance with the national so- 
cialist principles concerning closely defined 





responsibilities, the law gives the President 
alone the authority to make decisions. It is 
interesting to note that concerning the ap- 
pointment of employees of the Reichsbank 
the representative of the Fiihrer is to be con- 
sulted to the same extent as is the case for 
the appointment of other Reich employees. 
Further regulations of the new law make it 
possible for the President to adjust the per- 
sonnel of the Bank in accordance with the 
special needs of the banking business, but on 
the other hand, they insure a broad conform- 
ity to the general employees and wages law. 
In order to insure direct contact between the 
German Reichsbank and the leading per- 
sonalities of German economy and labor, the 
new law provides for the organization of an 
Advisory Council whose composition and de- 
velopment is put into the hands of the Presi- 
dent. The capital stock of the German 
Reichsbank is to remain the same as hereto- 
fore; however, shares may be owned only by 
German citizens who, on the basis of their 
racial origin, fulfill the regulations for ac- 
quisition of citizenship, as well as corporate 
bodies and enterprises which have their head- 
quarters within the area wherein this law 
is valid. Concerning distribution of divi- 
dends the law provides that a dividend of 
not more than 5 per cent shall be granted in 
future and retroactive for the year 1938, and 
that any profit over and above that—after 
due deductions—shall be turned over to the 
Reich. The general meeting shall remain the 
representation of the stockholders. It shall 
receive the report of the yearly balance and 
the report of the Board of Directors, and at 
the suggestion of the President, it shall de- 
cide on the increase in capital stock. The 
regulations concerning the sphere of activity 
of the Bank as well as the note coverage are 
in agreement with the national-socialist eco- 
nomic concepts in that the stability of the 
German currency is not dependent on the 
existing amounts of gold and foreign ex- 
change, but on the fact that the money in 
circulation shall be in direct ratio to the cir- 
culation of consumption and production goods 
produced by German labor. The new law be- 
came effective on June 16, 1939. 
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BALANCE SHEET OF THE GERMAN REICHSBANK AS OF DECEMBER 31, 
AND DECEMBER 31, 1937 


{In thousands of reichsmarks] 


1938 





Assets 


Gold, not under lien (gold bars, domestic and 
foreign coins): 
In the cash offices of the bank____._..___- 
With foreign banks of issue 


Cash: 
Reichsbank notes_..-_---- 
Subsidiary coin__...----_-- 
Rentenbank notes-_--_ -- 


Credit balances in foreign currencies (of which 
the equivalent of 3,179,000! reichsmarks was 
assigned as cover for the notes in circulation) 

EET ET EE AE a OE 

Foreign bills and checks_- 

Domestic bills and checks: 

Treasury bills of the Reich_______- 
Other domestic bills and checks _--- 
Silver_- 





viz.: 
21, 3a, 


(sec. 


Loans against collateral (lombards), 
Loans against gold and silver (sec. 
of the bank law) 
Loans against securities ( 
of the bank law) 


Loans against bills (sec. 21, 3e, of the 
bank law) _.-.--- Meade igs Picol 
Loans against goods. (sec. “21, 3f, of the 


peux ieW).........-..-. a 
Loans against T reasury bills of the Reich 
(sec. 21, 3g, of the bank law) 


Securities eligible for note cover_____.-- 

Other securities owned... -..............--.--.-. 

Overdue and doubtful claims_.________- 

Land and buildings___-___- ‘ 

Claims cease from the settlement with the 
Reich... Si iaahicaiin ihe 


Miscellaneous: 
Bank notes no longer fit for collection_-_-- 
Postponed claim on the German Govern- 
ment in virtue of sec. 11, 4, of the law of 
Aug. 30, 1924, for the liquidation of Ren- 
tenbank notes in circulation________--- 


Credit balances with postal check offices_ J 


Investments for pension and unemploy- 
ee i ada 
Reichsmark claims on foreign correspond- 
GAs He chaaaeobsheudced danecwcesacs . 
Revolving credit to the Reich 


Claims against the Reich for sinking-fund | 


purchases___....- 5 
Foreign exchange authorized but not ‘yet 
WN esas tiie co ckwkwnsiieu 
Government debt C taken over from the 
former Austrian National Bank 
Claim arising from exchange of Czecho- 
Slovak — ss ies tontalailiaacaies tac 3 ae 
Other claims_- SR EDR 


Total assets_ 





21, 3b, ¢, d, | 



































| | 
1938 1937 
60, 201 50, 306 
‘| 10, 572 20, 334 
Wong i Tad) 
70, 773 70, 640 
| a ——E 
| 10, 492, 892 | 11, 230, 283 
116, 453 110, 958 
16, 778 7, 607 
| 10, 626, 123 | 11, 348, 848 
_——EE———————E ———EEe 
29, 544 21, 282 
| 2, 336 2) 570 
| 165, 544 166, 167 
| 120, 690 118, 590 
| 7,959,062 | 5, 847, 206 
31 9 
| 
| 
1 1 
19, 731 39, 467 
5, 883 1, 979 
19, 245 18, 846 || 
1 1 || 
én stand 1] 
44, 861 60, 294 
| 565,052 | 105, 789 
| 298, 820 297, 991 
2 RB sigstciey 
30, 000 30, 000 
92, 601 93, 758 
SE] ———————EE 
1, 238 1, 126 
70, 082 70, 082 
48, 168 29, 251 
| 100, 000 78, 892 
| 10, 005 8, 111 
| 208, 600 43, 100 | 
| | 
| 22, 460 23, 062 | 
od 183, 455 120, 880 | 
| yg eee 
ee Sy): eeggemen ae 
161,717 | 115, 040 | 
| 1, 217, 086 489, 545 || 
l= . =| 
| 21, 222, 524 | 18, 652, 689 


| 


Liabilities 





Total Denk aate iemme.........5.....<---.---+.-+- 
Credit balances of giro and current accounts.. 
Non-interest-bearing deposits _..........._.-- 
CNN II fo iio ence ccamone en 
Legal reserve fund (including transfers from 
niet profits of the yeer)..........-...-.....-- 
Reserv e for pension _ unemployment fund. 


Reserves for: 
Printing of new notes......._____- ie aaiiiial 
New buildings_._...___- 


Special reserve fund for future payments of 
GSR ccckcdecukecearovacenuce xan olulde 


Miscellaneous: 
Interest on bills due in 1939___....._...___- 
Dividends due but not yet paid_____- 
Dollar Treasury notes of the Reich to ‘be 

redeemed by the Reichsbank_-_______-- 
Liabilities in foreign currencies_________-_- 
Unpaid claim of the German Govern- 

ment—contra account 
Other book debts 


Net profits for the year less 10 per cent as- 
signed to the legal reserve 


Total liabilities. 




















1938 1937 
18, 716, 777 | 16, 724, 325 
1, 527, 469 1, 058, 501 
27 27 
150, 000 150, 000 
87, 353 83, 286 
100, 000 80, 000 
274, 962 241, 962 
21, 250 16, 537 
58, 260 52, 349 
79, 510 68, 886 
40, 307 40, 289 





36, 620 


43, 128? 











322 316 
41 142 
9 2, 175 
70, 082 70, 082 
102) 336 53, 494 
209, 511 169, 338 
36, 607 36, 074 
| 
| 
| 
| 
1 
| 
“21, 222, 524 | 18, 652, 689. 


indinwaniewamun aie Say | 21, 222, 524 





~ 3 
1} 3,179,000 reichsmarks on Dee. 31, 1937. 


2 Interest on bills due in 1938. 
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS 
{In millions of dollars] 
| | 
Member bank 
Reserve bank credit outstanding Treas- reserve balances 
A | ury Treas- | Treasury Other 
l cur- || Money| ury | deposits | Non- | Fed- 
Date U.S. | | Gold | rency || in cir- | cash with mem- eral 
Gov- | Other | stock out- cula- | hold- | Federal | ber de- | Reserve 
Bills Bills ern- |Reserve}]| Total | stand- tion ings Reserve | posits ac- Excess 
dis- | bought| ment | bank || ing banks counts | Total (esti- 
counted securi- | credit! mated) 
ties | 
End of month figures: 
1938—June 30___- 8 1 2, 564 23 2, 596 | 12, 963 2, 713 6, 461 2, 303 860 363 261 8, 024 2, 875 
July 31... 7 1 2, 564 18 2, 589 | 13,017 2, 721 6, 452 2, 348 721 384 257 8, 164 3, 022 
Aug. 31... 7 1 2, 564 14 2,585 | 13, 136 2, 731 6, 504 2, 480 720 313 255 8,179 2, 941 
Sept. 30___- 8 1 2, 563 29 2, 600 | 13, 760 2, 739 6, 622 2, 810 853 356 260 8, 198 2, 869 
Oct. 31....- 7 1 2, 564 14 2, 586 | 14, 065 2, 751 6, 700 2,770 535 424 260 8, 713 3, 227 
Nov. 30___- 7 1 2, 564 13 2, 584 | 14,312 2, 773 6, 787 2, 689 484 574 259 8, 876 3, 383 
Dec. 31_..- 4 1 2, 564 33 2,601 | 14, 512 2, 798 6, 856 2, 706 923 441 260 8, 724 3, 205 
1939—Jan. 31___. 5 1 2, 574 28 2,607 | 14, 682 2, 816 6, 653 2, 776 747 458 255 9, 215 3, 644 
Feb. 28___- 4 1 2, 564 30 2,598 | 14, 874 2, 824 6, 731 2, 740 1, 148 488 254 8, 936 3, 387 
Mar. 31_--- 4 1 2, 564 18 2, 587 | 15, 258 2, 839 6, 817 2, 691 1, 229 533 257 9, 157 3, 559 
Apr. 30___- 3 1 2, 571 20 2,595 | 15, 791 2, 849 6, 905 2, 689 931 545 255 9, 900 4, 098 
May 31.__- 4 1 2, 564 4 2, 573 | 15, 957 2, 862 6, 967 2, 636 920 586 253 | 10,029 4, 218 
June 30__.__ 5 1 2, 551 23 2,579 | 16,110 2, 881 7, 047 2, 5€3 044 739 258 | 10,018 4, 140 
July 31_.... 5 1 2, 488 —38 2, 486 | 16, 238 2, 895 7, 049 2, 360 752 693 257 | 10, 507 4, 553 
Wednesday figures: 
1938—Sept. 7_...- 7 1 2, 564 21 2, 592 | 13, 237 2, 729 6, 579 2, 579 561 317 254 8, 269 3, 034 
Sept. 14___- 7 1 2, 564 25 2, 596 | 13,421 2, 733 6, 550 2, 759 346 416 254 8, 425 3, 131 
Sept. 21____ 8 1 2, 564 23 2, 596 | 13, 588 2, 735 6, 552 2, 833 917 342 261 8, 014 2, 744 
Sept. 28____ 9 1 2, 564 24 2,597 | 13,714 2, 738 6, 574 2, 816 864 337 261 8, 197 2, 889 
Oct. 5...5.< 7 1 2, 564 21 2, 593 | 13, 812 2, 741 6, 640 2, 809 770 346 261 | 8,321 3,019 
Oct. 12... 9 1 2, 564 32 2,605 | 13, 869 2, 744 6, 667 2,812 703 376 260 | 8,400 3, 045 
Oct. 19_- 6 1} 2,564 17 || 2,589 | 14,008 | 2,746 || 6,668] 2,770 609 342 261 | 8,693 3, 265 
Oct. 26__- 7 1| 2,564 8 || 2,580 | 14,051 | 2,749 || 6,654 | 2, 767 584 374 261 | 8,740 || 3,275 
Nov. 2.-_. & 1 2, 564 q 2, 582 | 14,071 2, 752 6, 706 2, 751 576 426 260 | 8, 686 3, 217 
Nov. 9....- 8 1 2, 564 -—3 2,569 | 14,091 2, 755 6, 764 2, 737 578 531 259 | 8, 546 3, 132 
Nov. 16... 7 1 2, 564 18 2,590 | 14, 162 2, 756 6, 732 2, 721 544 525 259 | 8,727 3, 262 
Nov. 23_.- 7 1 2, 564 16 2,587 | 14, 240 2, 767 6, 763 2,717 474 563 258 | 8,818 3, 353 
Nov. 30__- 7 1 2, 564 13 || 2,584 | 14,312 2,773 6, 787 2, 689 484 574 259 8, 876 3, 383 
| 

Dec. 7__. 6 1 2, 564 20 2,591 | 14, 367 2, 775 6, 844 2, 681 407 576 258 8, 966 3, 442 
Dee. 14__- 7 1 2, 564 29 2,600 | 14, 380 2, 784 6, 858 2, 651 413 551 258 | 9,034 3, 476 
Dee. 21__. s 1 2, 564 84 2,656 | 14,454 2, 788 6, 943 2, 677 1, 025 514 267 8, 472 2,979 
Dec. 28___. 7 1 2, 564 39 2,610 | 14, 508 2, 790 6, 912 2, 707 941 505 265 8, 577 3, 072 
1939—Jan. 4_____- 4 1 2, 564 35 2,604 | 14, 565 2, 800 6, 839 2, 725 891 436 258 8,819 3, 298 
gem: 31..... 5 1 2, 564 23 2,592 | 14, 577 2, 805 6, 716 2,712 873 459 258 8, 956 3, 436 
Jan, 18___- 4 1 2, 564 18 2,588 | 14,615 2, 810 5, 666 2, 726 800 435 256 9, 130 3, 559 
Jan. 25.__.. 5 1 2, 564 14 2,583 | 14,640 2, 812 6, 623 2, 754 767 470 256 9, 166 3, 597 
ep. i... 5 1 2, 564 13 2,582 | 14, 694 2,817 6, 663 2,770 887 469 256 9, 047 3, 478 
Feb. 8___- 7 1 2, 564 12 2, 584 | 14, 732 2, 818 6, 673 2, 768 931 488 255 9, 018 3, 459 
Feb. 15...- 5 1 2, 564 17 2, 587 | 14, 772 2, 819 6, 695 2,771 1, 250 500 254 8, 707 3, 166 
Wee 2.5... 4 1 2, 564 23 2,592 | 14, 818 2, 821 6, 708 2, 752 1,181 495 254 8, 841 3, 298 
Mar. 1..... 4 1 2, 564 19 2,586 | 14, 888 2, 827 6, 739 2, 716 1, 168 484 253 8, 942 3, 382 
Mar. 8....- 3 1 2, 564 -—3 2,565 | 14,923 2, 829 6, 751 2,716 1, 102 510 253 8, 985 3, 407 
Mar. 15_... 3 1 2, 564 27 2,595 | 14, 983 2, 832 6, 751 2,712 1, 059 552 259 9, 077 3, 443 
Mar. 22 3 1 2, 564 5 2, 573 | 15,075 2, 834 6, 758 2, 743 1, 222 511 258 8, 989 3, 364 
Mar. 29._. 3 1 2, 564 10 2,578 | 15, 160 2, 837 6, 765 2, 722 1, 201 505 257 9, 125 3, 519 
Ape: 8... 3 1 2, 564 17 2, 584 | 15, 292 2, 838 6, 855 2, 712 1, 103 470 257 9, 318 3, 708 
Apr. 12___- 3 1 2, 564 17 2, 584 | 15, 430 2, 842 6, 835 2, 707 1,015 515 256 9, 528 3, 879 
Apr. 19... 3 1 | 2,564 23 2,591 | 15,605 | 2,844 6,858 | 2,723 951 509 256 | 9,743 3, 998 
Apr. 26__. 3 1] 2,564 12 x 15,714 | 2,849 6,860 | 2,693 913 516 256 | 9,903 4, 124 
May 3..-_-_- 3 1 2, 564 4 2,572 | 15, 801 2, 851 6, 915 2, 691 936 554 255 9, 872 4, 084 
May 10-- 4 1 | 2,564 7 2, 575 | 15,856 | 2,854 6,904 | 2,678 959 521 255 | 9, 967 4, 186 
May 17 t 1 2, 564 8 2, 576 | 15, 892 2, 857 6, 913 2, 683 927 543 255 | 10,005 4, 244 
May 24.__- 4 1 2, 564 8 2, 576 | 15, 927 2, 859 6, 893 2, 646 915 558 254 | 10,097 4, 304 
May 31... 4 1 | 2,564 4 2,573 | 15,957 | 2,862 || 6,967] 2,636 920 586 253 | 10,029 4, 218 
June 7___.. 3 1] 2,564 8 2, 576 | 15,987 | 2,864 6,986 | 2,571 935 630 253 | 10,053 4, 279 
June 14____ 3 1 2, 564 37 2,605 | 16,027 2, 868 6, 936 2, 570 928 714 253 | 10, 101 4, 264 
June 21__.- 5 1 2, 564 15 2, 584 | 16,060 2, 873 6, 934 2, 566 941 714 263 | 10,099 4, 227 
June 28.._. 5 1} 2,551 10 2, 567 | 16,093 | 2,879 6,962 | 2,559 962 677 263 | 10, 116 4, 243 
July 6....... 5 1] 2,561 13 2, 569 | 16,136 | 2,880 7,100 | 2,577 820 678 257 | 10,151 4, 292 
July 12_.... 5 1 2, 535 28 2, 569 | 16,174 2, 885 7, 041 2, 552 791 638 257 | 10, 350 4, 447 
July 19__-.. 5 1] 2,515 17 || 2,537 | 16,191 | 2,890 7,022 | 2, 530 764 634 257 | 10,412 4, 485 
July 26....- 5 1 2, 488 19 2, 512 6, 2, 893 7, 002 2, 506 742 690 257 | 10, 436 4, 485 
Bit: Bocca 5 1 2, 453 18 2,476 | 16, 248 2, 895 7, 054 2, 370 863 662 257 | 10, 413 4, 462 
Aug. 9...-- 5 1 2, 443 14 2,462 | 16, 270 2, 897 7, 070 2, 354 844 597 256 | 10, 509 4, 533 
Aug. 16_._- 5 1 2, 423 25 2,453 | 16, 335 2, 900 7, 091 2, 366 776 565 256 | 10, 633 4, 590 












































1 Includes industrial advances. 

Note.—For description of figures in this table and discussion of their significance, see BULLETIN for July 1935, pp. 419-429. Reprints of article 
together with all available back figures, may be obtained upon request from Division of Research and Statistics. Back figures are also shown in 
Annual Report for 1937 (tables 3 and 4) and for excess reserves in BULLETIN for August 1935, pp. 499-500. Averages of daily figures for recent months 
and years are shown in the table on p. 718. 
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PRINCIPAL ASSETS AND LIABILITIES OF ALL FEDERAL RESERVE BANKS 
{In thousands of dollars} 
Wednesday figures End of month 
| 
1939 1939 | 1938 
| | 
| | | | | | | sheng 
Aug. 16 | Aug. 9 | Aug. 2 | July 26 July 19 | July 12 July 5 July June July 
ASSETS | 
| } | 
Gold ooreipentes on hand and due from | 
ens keep ol ce | 13, 968, 221) 13, 914, 220/13, 869, 222) 13, 709, 222/13, 651 218) 13, 604, 716 113, 534, 719] 13, 869, 218] 13, 514, 71£110, 633, 405 
ec Bo a unt R. “notes 9, 056) 8, 594 9, 101) 9, 101) 7 | 8, 242) 8, 412 9, 101) 8, 843 8, 937 
Other cash Re Ee 341, 509) 348,919 349, 505; 370, 979| 356, 076| 353, 161 317,756} 351,410) 350, 484) 406, 282 
‘Tones POM VOS. .....---<00- 114, 318, 786/14, 271, 733] 14, 227, 828 4, 089, 302) 14, 015, 016/13, 966, 122) 13, 860, 887|14, 229, 729| 13, 874, 046/11, 048, 624 
= = — — —— |= ——————— — = — — ——<—<——— 
Bills discounted: } g 
For member banks. ___- 2, 893) 2, 635) 2, 671) 2, 572 3, 241 2, 613 2, SRE 2, 689) 7, 127 
For nonmember banks, etc. 2, 025! 2, 025 2, 025 2, 025 2, 025 2, 025 2, 025 2, 025) 
Total bills discounted 4, 552 4,91 | 4, 660 4, 69¢ 4, 597) 5, 266 4, 638 4, 905 4,714) 7, 127 
Bills bought: | ids Bae é i ile | ec) See 
Payable in foreign currencies 545 546 545) 558 556| 556 556} 545) 556| 539 
Industrial advances_____-__-- 5 11, 615| 11, 665) 11, 746| 12, 579 12, 557 12, 496 12, 318 11, 869} 12, 350) 15, 785 
U. 8. Government securities: | } | | | | | } 
| ik laa aaa | 911,090} 911,090) 911, 09 911,090} 911,090} 911,090) 911, 090} 911,090} 911,090) 744, 105 
Treasury notes. ___- < | 1,176, 109} 1,176, 109] 1,176, 109] 1, 176, 109) 1,176, 109| 1, 176, 109] 1, 176, 109] 1,176,109] 1, 176, 109) 1, 190, 870 
Treasury bills --.......- 5 | 335,540) 355,715! 366,220) 401,020) 427,930) 447,938) 463, 438 401, 020| 463, 438| 629,040 
Total U. S. Government securi- | | ¥ 
ties_- | 2,422, 739) 2, 442,914] 2, 453, 419) 2, 488, 219) 2, 515, 137) 2, 535, 137) -2, 550, 637 2, 550, 637) 2, 564, 015 
Other Reserve bank credit________- 13, 209) 2, 428| 6, 058| 5, 979} 4, 196 15, 951) 554) —19, 951) 10, 346) 1, 752 
| | -~- | —} — | — 
Total Reserve bank credit out- | | 
standing____- __| 2,452, 660} 2, 462,470) 2, 476,428) 2, 512,031] 2, 537,043) 2, 569, 406) 2, 568, 703] 2, 485, 587) 2, 578, 603) 2, 589, 21 
LIABILITIES | | ij pie a 
| } | 
F. R. notes in actual circulation | 4, 563, 822) 4, 550, 689] 4, 530, 715) 4, 498, 758) 4, 508, 962| 4, 522, 709) 4, 543, 177) 4, 530,099] 4, 511, 116) 4, 135, 314 
Deposits: et A K be MR a Ge, el —% re ad ORGS ae ic 5 igen 
Member bank—reserve account 10, 633, 449] 10, 509, 003]10, 412, 88310, 436, 286) 10, 412, 047) 10, 349, 946) 10, 151, 053) 10, 506, 799) 10, 018, 493) 8, 164, 160 
WP S. Treasurer—general account 775, 739| 844, 268) 863, 462) 742, 400) 764, 216) 3} «=. 820, 208} |S 752, 382 944, ( 78| 721, 446 
Foreign bank_____- me | 280, 665 307, 298) 311, 136} 287, 657] 279, 038) 229, 4 | 297, 265 281, 057 359, 596| 123, 549 
Other deposits. ______- oe ean 284, 585 289, 237| 351, 180 402, 454| 355, 016) 348, 115 380, 299) $11, 705) 379, 007) 260, 841 
| | “ 
Total deposits_ - 11, 974, 43811, 949, 80611, ll, 938, 661) 11, 868, 797 111, 810, 317) 11, 778, 142/11, 648, 825|)11, 951, 943/11, 701, 174| 9, 269, 996 
Ratio of total reserves to deposit and | ra i a 
R. note liabilities combined (per | 
cent) - ouak cae A . 86. 6 86. 5 86. 4 86. 1 85.9 85. 7 85. 6 86. 3 &5. 6) 82.4 
rT T ~~ 
MATURITY DISTRIBUTION OF BILLS AND U. GOVERNMENT SECURITIES 
HELD BY FEDERAL RESERVE BANKS 
lin tThonsands of -talbars 
Total | Within 16 to 30 | 31 to 60 | 61 to 90 — : —— ." years | Over 
15 days days days days | months | 1 year | 2 years | 5 years | ® years 
Bills discounted: 
July 26 4, 696 1, 483 | 194 1, 949 618 448 4 
Aug. 2 4,660 || 1,454 55 367 433 l 
Aug. 9 ce naies 4,918 || 1, 708 | 218 331 324 
[2 Se 4, 552 1,431 | 2, 053 304 317 
Bills boaehi in open market: 
July 26 558 | 134 | 6 95 323 | 
Aug. 2 545 || 28 | 47 107 363 
Aug. 9 545 || 6 120 33 386 
Aug. 16 545 47 | 106 &3 309 
Industrial pre ances: | | | } | 
July 26..__- 12, 579 1, 381 | 757 259 583 | 1,798] 1,855 3, 398 
Aug. 2. Ser 11,746 |} 1, 297 | 59 | 526 331 | 1,827 | 2,610 2, 570 
8 IEE eee pee 11, 665 | 1, 218 76 562 | 371 | 1, 934 | 2, 437 2, 539 
PO ee 11, 615 | 1, 165 | 218 | 553. | 364 | 1, 804 | 2, 452 | 2, 521 | 
U. 8. Gov ramet ‘securities: } 
July 2¢ 2, 488, 219 || 79, 305 83,790 | 139, 875 85,550 | 115,176 | 296, 068 | 587,860 | 830, 345 
Aug. 2 | 2,453,419 || 85, 355 85, 140 | 127,675 | 68,050 | 102,676 | 296,068 | 531, 534 830, 345 
Aug. 9 n 2, 442,914 || 83, 790 77,625 | 111, 163 | 49, 137 136, 676 | 206,068 | ¢ 575 | 531,535 | 830,345 
Aug. 16 * 2, 422,739 || 85, 140 | 60,625 | 105,963 | 63,137 | 123,351 | 296,068 | 326,575 | 531, 535 830, 345 
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, 





[In thousands of dollars] 





BY WEEKS 





ASSETS 


Gold peng ar on hand and | 
due from U. 


Aug. 16 
Redemption fund—Federal Re- e 
serves notes: 


Oy SEES sa 
Other cash: | 
(  - aa Wee 
BA Ridiinnkvicwns sticeas 
SS SECS RE 
Aug. 16_. piibielcneedne st | 
‘Total reserves: 


Sean 

Bills discounted: 

Secured by U. 8. Govern- 
ment obligations, direct or 
fully guaranteed: | 

[ ee 
eR icecibctenanini's 

i} ae ; -| 

Aug. 16_- wide 

Other bills discounted: | 


Aug. 
Total bills discounted: | 
fee -| 
Aug. 2.... eipeetainin ae : 
—_ 9_. ait a 
Aug. .. 
Bills bought in open market: 


Treasury: & 


July : 
Aug. 
Aug. 





Aug. 16 
Industrial advances: } 
July 26 
BD Be hn pcvesknencsapees 
Aug. 9-. 


Gov ernment securities: 
‘ane 
SS =f : 
a ee ; 
PEE SS Sa eee ae 


Treasury notes: 
July 26 
Aug. 2 
8 Sa 
Aug. 16..-.--- 

Treasury bills: 





— 
~3 

RS 
r=) 
2 
SIS 
i= 


370, 979|| 
349, 505) 

348, 919) 
341, 509) 


| | 
/14, 089, 303]| 


271, 733} 


4 227, 828) 
hg 318, | 


1, 061) 
1, 073} 
1, 400)| 
1, 052 


3, 635) | 
3, 587} | 
3, 518)| 
500) 

| 
, 696) | 
660) 
918) | 
, 552} 


wo 


558) | 
545) | 
545)| 
545 





12, 579}| 
11, 746)| 
11, 665 


11, 615 


| 
911, 090; 
911, 090! 
911, 090) 
911, 090! 
| 
, 176, 109) 
, 176, 109) 
, 176, 109] 
176, 109) 


—— ee 


| 
401, 020) 
366, 220) 
355, 715) 
335, 540) 


2, 488, 219 
2, 453, 419 
2, 442, 914 
2, 422, 739) 


2, 506, 052) 
2, 470, 370 
2, 460, 042) 
2, 439, 451 


165 
178 

78 
178 








Bos- 
ton 


785, 544 
794, 194 
813, 032 
798, 145 


446 
446 
403 
403 


23, 952 
21, 845 
22, 233 
22, 583 


809, 942 
816, 485 
835, 668 
821, 131 


115 


1, 708 
1, 690 
1, 687 
1, 732 


66, 909 
66, 959 
66, 975 
67, 003 


86, 373 
86, 436 
86, 454 
86, 494 


29, 451 
26, 915 
26, 149 
24, 676 


182, 733 
180, 310 
179, 578 
178, 173 


184, 626 
182, 185 
181, 435 
180, 016 


6, 605, 679 
6, 588, 427 
6, 536, 417 
6, 591, 773 


1, 747 
1, 747 
1, 560 
1, 560 


101, 543 


89, 320 


6, 708, 969 
6, 682, 411 
6, 632, 872 
6, 682, 653 


267, 160 
266, 076 
265, 741 
265, 094 


344, 870 
343, 471 
343, 042 
342, 203 


117, 592 
106, 951 
103, 753 

97, 630 


729, 622 
716, 498 
712, 536 
704, 927 


733, 709 
720, 055 
716, 274 
708, 501 


61 
67 
67 
67 








663, 719 
692, 640 
697, 730 
706, 500 


937 
937 
937 
857 


29, 


$93, 713 
721, 837 
726, 896 
735, 711 


i 160 


99, 750 
99, 674 
99, 651 
99, 605 


34, 012 
31, 037 
30, 139 
28, 417 


211, 036 
207, 925 
206, 986 
205, 182 


214, 174 
210, 959 
210, 023 
208, 202 





Cleve- 
land 


Rich- 
mond 


At- 
lanta 





860, 505 
856, 610 
864, 610 
870, 497 


580 
580 
505 
505 


24, 
24, 
23, 
24, 


375 
188 
181 


885, 460 


881, 378): 
296): 
198 | 37% 


888, 
895, 


23 


361 
363 
365 
369 


91, 264 
91, 250 
91, 245 
91, 237 


117, 812 
117, 793 
117, 788 
117, 777 


40, 170 
36, 679 
35, 625 
33, 601 


249, 246 
245, 722 
244, 658 
242, 615 


249, 922 
246, 413 
245, 409 
243, 370 


334, 740 
343, 686 
350, 717 
351, 748 


757 
757 
757 
1, 312 


196} 20, 220 


648 
512 


24 
23 
23 
23 


1, 144 
1, 145 
1, 144 
1, 067 


50, 811 
51, 045 
51, 119 
51, 259 


65, 590 
65, 895 
65, 987 
66, 170 


22, 364 
20, 518 
19, 958 
18, 878 


138, 765 
137, 458 
137, 064 
136, 307 


140, 686 
139, 309 





285, 224 
312, 620 
316, 217 
301, 628 


264 
264 
227 
227 


23, 522 
21, 733 
22, 433 
20, 787 


309, 010 
334, 617 
338, 877 
322, 642 


38, 790 


49, 792 
49, 939 
49, 984 
50, 073 


16, 977 
15, 550 
15, 118 
14, 286 


105, 340 
104, 175 
103, 82! 
103, 149 


106, 268 
105, 108 
104, 749 
104, 077 


ASAIAD 





Chicago 


1, 126 
1, 126 
1, 037 
1, 037 


45, 188 
45, 821 
43, 663 
43, 800 


2, 235, 578 
2) 292) 522 
2 332, 341 
2, 348, 517 


268 
245 
245 
245 


268 
262 
272 
282 


70 
69 
69 
69 


474 
380 
380 
380 


98, 
98, 
98, 
98, 


492 
582 
610 
664 


141 
258 
293 
363 


127, 
127, 
127, 


127, 


352 
39, 626 
38, 500 
36, 336 


43, 


268, 985 
265, 466 
264, 403 
262, 363 


269, 797 
266, 177 
265, 124 
263, 094 





St. 
Louis 


365, 794 
355, 305 
367, 940 
366, 873 


496 
496 
474 
474 


17, 332 
17, 403 
17, 563 
17, 235 


383, 622 
373, 204 
385, 977 
384, 582 


2 


to bo hot 


Om 


18, 433 
16, 919 
16, 460 
15, 573 


114, 375 
113, 348 
113, 038 
112, 442 


114, 554 
113, 522 
113, 210 
112, 613 


2 
2 
2 


2 





Min- 
neap- 
olis 


249, 277 
253, 803 
263, 013 
257, 440 


403 
403 
392 
392 


10, 299 
9, 712 
9, 219 
9, 727 


259, 979 
263, 918 
272, 624 
267, 559 


10 


~] 


tor 


897 
856 
852 
849 


25, 775 
25, 862 
25, 889 
25, 940 


33, 274 
33, 385 
33, 419 
33, 486 


11, 345 
10, 395 
10, 108 

9, 553 


70, 394 
69, 642 
69, 416 
68, 979 


71, 356 


Kan- 
sas 
City 


343, 714 
383, 430 
384, 812 
376, 787 


681 
681 
664 


363, 840 
401, 834 
403, 922 
395, 463 


16 


16 
16 


206 
205 
205 
205 


44, 955 
45, 185 
45, 255 


45, 394 


58, 030 
58, 328 
58, 421 
58, 598 


19, 787 
18, 163 
17, 669 
16, 718 


122, 772 
121, 676 
121, 345 
120, 710 


123, 291 


73} 122, 143 





121, 851 
121, 230 


oon oro 





Dallas 


219, 918 
232, 233 
224, 474 
224, 836 


496 
496 
496 
483 
16, 193 
16, 215 
15, 365 
15, 836 


236, 607 
248, 044 
240, 335 
241, 155 


67 
82 
88 
73 


412 
417 
380 
360 


479 
499 
468 
433 


16 
16 
16 
16 


565 
563 
563 
552 


34, 652 
34, 760 
34, 794 
34, 859 


94, 635 
93, 603 
93, 292 
92, 694 


95, 695 
94, 681 
94, 339 
93, 695 





San 
Fran- 
cisco 


805, 844 
810, 699 
807, 617 
818, 314 


1, 168 
1, 168 
1, 142 
1, 142 


35, 266 
32, 760 
31, 034 
31, 439 


842, 278 
844, 627 
839, 793 
850, 895 


39 


943 
943 
942 
942 


73, 348 
73, 378 
73, 387 
73, 406 


94, 683 
94, 723 
94, 736 
94, 758 


32, 285 
29, 495 
28, 652 
27, 034 


200, 316 
197, 596 
196, 775 
195, 198 


201, 974 
199, 245 
198, 391 
196, 816 


12 
13 
13 
13 
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, 
BY WEEKS—Continued 
{In thousands of dollars] 
| | Bos- New Phila- | Cleve- | Rich-| At- | St | Min- | Kan- | | San 
| Total |} ‘ton York = land | mond | lanta | CPicago| yoyjs | MeaP-| sas | Dallas} Fran- 
phia | olis | City | | cisco 
| | |—_--|— ee ee eee ee Pe, oe 
ASSETS—Continued 1} 
| } 
Federal Reserve notes of other | | 
banks: | 
eee sodnns 22, 866)| 297) 4, 263) 1, 062) 1,320) 2,783) 1,776 2,818} 1,361) 1,654) 1,521) 458 3, 553 
[ ) Se eee ce 22, 130)) 267) 4, 911) 897) 1, 725 948; 1,428 2,689; 1,314) 1,812) 1,802 415 3, 922 
dis nathve sok endian 22, 715)! 412 4, 253) 1, 001) 1,207; 1,331) 1,705 3,084) 1,746] 1,123) 1,810) 588 4, 455 
| eRe | 22, 635}| 293} 4, 548) 972} 1,607} 1,100) 1,573 3,352} 1,793} 1,218] 2,005 365; 3,809 
Uncollected items: | SEN: FSS : 
[=a 627,608) 61,348; 166,715) 43,848) 76, 514) 50,172) 20,103) 82, 021| 25, 326) 15, 109} 30, 648! 22,972) 32,832 
(Sy eR 4 648, 826]| 64, 559| 167,640} 49, 284| 72, 437/ 49, 730) 24,829) 92, 510} 26, 212| 15, 199} 32, 962| 21,863 31,601 
aa ------| 582, 733|} 56,733] 150,967| 46,099) 62, 889 46, 526) 20,438) 81, 114) 24, 435] 15,811) 28, 586| 19,724) 29, 411 
a - - assess ----| 721,814)| 689, 989) 200, 539) 51,794) 84, 704) 58,085) 23, 280) 98, 705) 28, 629) 17, 305] 32, 690) 26,993) 29, 101 
ses: | | | | | } | 
pCa 42, 321|| 2,917 8, 942 4, 625) 5,931} 2,583) 2,051! 3,908; 2,268) 1,510) 3,170! 1,233 3, 183 
PE iccckhaecous kas 42, 259) 2, 912) 8, 926) 4, 625 5,931; 2,576) 2,051 3,899) 2,264) 1,508) 3,157) 1,227) 3, 183 
GE ib adawchbiaco~adenee 42, 259)| 2, 912 8, 926) 4, 625) 5,931) 2,576; 2,051 3,899} 2,264 1,508) 3,157| 1, 2271 3, 183 
oa as a 42 259) 2, 912) 8, 926) 4, = 5,931) 2,576) 2,051) 3,899) 2,264) 1,508) 3,157) 1, 227] 3, 183 
S . | } | ] 
; re orn 49, 372 3,103} 14, 812 4, 354! 5,459} 3,274) 2,124) 4,726} 1,977) 1,439) 2,228] 1,816 4, 060 
) Se ‘ 49, 126} 3,122) 14, 566| 4, 330) 5,406} 3,222) 2, 130 4,755) 2,021) 1,450} 2,237) 1,835 4, 052 
oy RE ; 49,918|| 3,166) 14,933 4,382) 5,486] 3,273) 2,147 4,806} 2,030) 1,452} 2,262) 1,857 4, 124 
a Nem 50, 450}) 3,210) 14, 958) 4, 425 5, 548 3,366) 2, 240) 4,849} 2,072) 1,467| 2,283) 1, 860) 4, 172 
sets: | | | | | | 
PMS se pil .cbakdias 17, 337, 686} |1, 062, 245|7, 637,471) 961, 793) 1, 224, 621/559, 809) 441, 338/2, 598, 869/529, 110/351, 049/524, 703\358, 786| 1, 087, 892 
) ae -----|17, 460, 717}|1, 069, 543)7, 598, 576) 991, 950) 1, 213, 307| 561, 844/470, 1609/2, 662, 574/518, 539|354, 462/564, 140/368, 970) 1, 086, 643 
\ > Seer er 17, 429, 578} |1, 080, 339|7, 528, 292} 993, 044/1, 209, 235) 566, 725) 469, 973)2, 690, 390) 529, 664/362, 878) 561, 593'358, 075! 1, 079, 370 
fe eee et 17, 595, 573}|1, 077, 564/7, 620, 192) 1, 005, 747) 1, 236, 375|576, 324/455, 869) 2, 722, 438) 531, 955/358, 987/556, 833/365, 300) 1, 087, 989 
LIABILITIES | 
Federal Reserve notes in ac- | | | | 
tual circulation: 1] | 
July 26............--------| 4,498, 758}; 384, 994/1, 122,212) 316,539) 422, 030/193, 995/151,092) 997, 647/178, 635) 130, 938|170, 931| 76,147) 353, 598 
ia ciactinaecsemeine | 4, 530,715|| 387, 546)1, 131,894) 317,662) 421, 488/196, 642) 152, 868) 1, 003, 033/179, 828/131, 701/173, 014) 77,115} 357,924 
CO ae 4, 550, 689}} 389, 922) 1, 128, 559) 319, 254) 426, 293) 201, 190) 153, 667/1, 008, 616/179, 710/132, 094/173, 791| 77,239} 360, 354 
- on MAdicuieseeaueeutes 4, 563, 822}; 389, 707|1, 136, 149) 320,731) 425, 169/202, 591|153, 359 1, 012, 134}180, 592) 132, 374) 173, 524) 77,437) 360, 055 
eposits: | 
Member bank—reserve 
account: i | 
FOG MGie thnk doncasn cue 10, 436, 286}| 521, 998)5, 666,391) 498,612) 583, 032'248, 901) 189, 649) 1, 324, 555/252, 918) 137, 085/243, 398/187, 593) 582, 154 
| > er |10, 412, 883]; 512, 527|/5, 549,081) 510,093) 576, 982/251, 456/214, 219) 1, 388, 146) 243, 210/140, 182/257, 422/200, 229} 569, 336 
, UN SSeS 10, 509, 003}; 516, 889)5, 588,171) 518,562) 570, 745/259, 969 214, 855 1, 407, 993/254, 518) 142, 088/262, 875) 194,782) 577, 556 
. au. Ye aoe ; 10, 633, 449)! 501, 348/5, 733, 768) 521,624) 574, 640/257, 532) 208, 828) 1, 404, 281/253, 982) 139, 515/260, 015|194, 726) 583, 190 
. 8. Treasurer—genera | 
account: | | | 
JO W........- = 742, 400 38, 530} 173,438) 32,726 70, 595) 38,355) 52,015) 96,725) 46,199) 44,272) 51,692) 49, 198 48, 655 
pO" ae . 863, 462! 53,836) 301, 058 39, 562 68, 986; 33, 761) 50, 211 54, 670) 42,921) 44,349) 70,819) 46, 769 56, 520 
PU’ Pre 844, 268} 64,629) 254,813 34, 667) 76, 030! 30,906) 50, 709 87, 926) 44,169) 50,339) 65,838) 42,314 41, 928 
™ ae, oe ; 775, 739}; 67,440) 159, 137/41, 950} 82, 306) 30, 694) 41, 463) 110,060) 43,034) 48, 132) 62,780) 42,603) 46, 140 
oreign bank: |} | | 
 , ae 287, 657|| 20,741; 102,368) 27,946; 26,793! 12,388) 10,083) ~ 34,860; 8,355! 6,626! 8,355) 8,355) 20,787 
Aug. 2....- : 311, 136}| 22,394; 111,088} 30,172; 28,928) 13,375) 10,887) 37,637; 9,021; 7,154) 9,021) 9,021 22, 438 
7). 72 a 307, 298} 22,075; 110,102; 29,742 28, 515) 13, 184) 10, 732 37,101; 8,892) 7,052) 8,892) 8,892} 22,119 
enna ora 2 ‘ 280, 665) 20,159; 100, 578 27, 161) 26,041, 12,041; 9, 800 33, 881) 8,121) 6,440) 8,120) 8, 120) 20, 203 
er deposits: i] } 
Sa 402, 454) 9,877, 300, 760 8,470} 14,704) 1,533) 5,924 14,772; 5,184) 7,572) 8,567; 1,382) 23,709 
OS 351, 180) 5,3 236, 330 7,832} 12,453) 2,078! 5,540) 37,125) 6,254] 6,586) 8,454) 1,674) 21,553 
OY, ee 289, 237]| 5, 191, 454 7, 866 11,726; 1,717) 6,831 20,602; 6,034) 5,819) 8,434) 1, 77% 21, 450 
. nae ROidinedwsews ade 284, 585)| 5,072) 192, 567 7, 758 11,680; 1,586! 6,409 16,499} 5,624) 5,790) 8,505) 1, 686 21, 409 
Total deposits: 1] | } 
July 26__........------|11, 868, 797|| 501, 146/6, 242,957) 567,754) 695, 124/301, 177/257, 671) 1, 470, 912/312, 656/195, 555/312, 012) 246, 528) 675, 305 
[SSS eee» 11, 938, 661)| 594, 058)6 197,557) 587,659) 687, 349/300, 670) 280, 858) 1, 517, 578 301, 406/198, 271/345, 716 257,693) 669, 847 
(eee 11, 949, 806]| 609, 124/6, 144, 540) 590,837) 687, 016/305, 776/283, 127|1, 553, 622/313, 613) 205, 298)346, 039/247, 761) 663, 053 
Aug. 16__._____..------|11, 974, 438]| 594, 019/6, 186,050) 598, 493) 694, 667/301, 853/266, 500) 1, 564, 721/310, 761| 199, 877/339, 420/247, 135| 670, 942 
Deferred availability items: ae 
PR 6 cnanclsnasebaces 621, 794) 61,915) 152, 269) 44, 827| 74, 652| 49, 756) 19, 833 85, 323) 27, 238) 15,350) 31, 506) 24, 996 34, 129 
, | ae 642, 946]; 63,745) 148,798) 54,052} 71,670) 49,683! 23,693) 97,009) 26,723) 15, 292) 35,199) 23,066) 34,016 
Pel eve dnapecseseus 580, 483} 57,094) 135,007) 50,335) 63,071) 44,869) 20,405) 83, 137) 25, 743) 16, 275) 31,522) 21,958) 31, 067 
OS ae idem 708, 783} 69, 632) 177, 765) 53, 914! 83, 700) 57,012) 23,240) 100, 586) 30,023) 17, 538) 33,673, 29, 622 32, 078 
Other liabilities including ac- | i] | 
crued dividends: |] 
\ SRS Ee 2, 420) 286) 793) 288 214 30 112 215 52| 95) 202 66 67 
pe endive | 2, 879 325) 1,115 301 232 39) 118 243 61) 103! 188 72 82 
[<2 2, 806 325] 963| 309 247) 47 123} 259) 63) 107 194) 75 nel 
ac idacinwadaudets 2, 948 334) 1, 006} 329 263) 48 127} 274) 68) 111) 199 80 109 
Total liabilities: } 
. . 116, 991, 769)|1, 038, 341|7, 518,231] 929, 408) 1, 192, 020/544, 958) 428, 708) 2, 554, 097/518, 581/341, 938/514, 651/347, 737) 1, 063, 099 
pS Se eee |17, 115, 201)|1, 045, 674/7, 479, 364) 959, 674/1, 180, 739) 547, 034/457, 536) 2, 617, 863/508, 018/345, 367/554, 117/357, 946) 1, 061, 869 
Ot, ee |17, 083, 784)|1, 056, 465/7, 409, 069) 960, 735) 1, 176, 627|551, 882|457, 322| 2, 645, 634519, 129/353, 774551, 546/347, 033] 1, 054, 568 
3} GSE Ree 17, 249, 991 1, 053, oa, 500, 970} +973, 467) 1, 203, 790|561, 504|443, 226)2, 677, 715}521, 444/849, 9001546, a 274}1, 063, 184 
' ' | | | 
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, 
BY WEEKS—Continued 


{In thousands of dollars} 





















































| | 
I aw | Phila | , Min- | Kan- | San 
|| Bos- New | Cleve- | Rich-| At- : St. 
Total || | | del- | Chicago ;,| neap-| sas | Dallas) Fran- 
i| ton | York | phia | land | mond | lanta | Louis a City | ‘cleco 
\|- | 
CAPITAL ACCOUNTS | | | | | 
| | | 
Capital paid in: | 
July 26__-- : x 135, 430) | 9, 408 50, 867| 12,201; 13,734) 5,113) 4, 535 13, 774; 3,993) 2,916) 4,283) 4,038 10, 568 
Aug. 2 : 135, 408} | 9,405} 50, 873) 12, 118 13, 744; 5,108) 4, 550 13, 806; 3,993) 2,914) 4,285) 4,038 10, 574 
Aug. 9 - 135, 428) | 9,407} 50, 878) 12, 115} 13, 742} 5,115) 4, 554 13, 806; 3,993) 2,914) 4,289) 4,041 10, 574 
Aug. 16 . 135, 477) 9, 405) 50, 874) 12, 116| 13,740} 5,117) 4, 559 13, 804; 3,997; 2,916) 4,292) 4,042 10, 615 
Surplus (section 7): | | | 
July 26 149, 152)} 10,083) 52, 463) 13, 696) 14, 323; 4,983) 5, 630 22, 666) 4,685) 3,153) 3,613) 3, 892 9, 965 
Aug. 2 : 149, 152}! 10,083) 52, 463 13,696} 14,323) 4,983) 5,630 22, 666; 4,685) 3,153) 3,613) 3,892 9, 965 
Aug. 9 = 149, 152}} 10, 083 52, 463 13, 696} 14, 323) 4,983) 5, 630 22, 666| 4, 685) 3,153} 3,613) 3,892 9, 965 
Aug. 16 149, 152) 10, 083 52, 463 13, 696 14, 323) 4,983) 5, 630 22, 666) 4,685) 3,153) 3,613) 3,892 9, 965 
Surplus (section 13b): | | 
July 26 27, 264! | 2, 874 7, 457 4, 416 1,007; 3, 293 713 1, 429 545; 1,001; 1,142) 1, 266 2, 121 
Aug. 2 27, 264)| 2, 874 7, 457 4, 416 1, 007 | 3, 293 713 1, 429 545; 1,001; 1,142) 1, 266 2, 121 
Aug. 9 ‘ 27, 264 2, 874 7, 457 4, 416 1,007; 3, 293 713 1, 429 545} 1,001; 1,142) 1, 266 2, 121 
Aug. 16 . 27, 264)) 2, 874 7, 457 4, 416 1,007! 3, 293 713 1, 429 545) 1,001) 1,142) 1, 266 2, 121 
Other capital accounts: 
July 26 pe 34, 071 1, 539 8, 453 2, 072) 3, 537} 1,462) 1,752 6,903) 1,306) 2,041; 1,014) 1,853 2, 139 
Aug. 2 ae 33, 692) 1, 507 8, 419 2, 046) 3,494) 1,426) 1,740 6,810} 1, 2% 2, 027 983) 1, 828 2,114 
Aug. 9 z nt 33, 950 1, 510 8, 425 2; 082) 3, 536) 1, 452 , 754 6, 855} 1,312} 2,036) 1,003) 1, 843) 2, 142 
Aug. 16 va 33, 689 1, 510 8, 428 2, 052 3,506} 1,427) 1,741 6,824) 1,284) 2,017 970| 1,826 2, 104 
Total liabilities and capital ac- | 
counts: i 
MMA Sewasccads .|17, 337, 686) 1, 062, 245/7, 637, 471/961, 793 | 1, 224, 621/559, 809/441, 338) 2, 598, 869/529, 110/351, 049) 524, 703) 358, 786) 1, 087, 892 
Aug. 2 aye ; 17, 460, 717||1, 069, 543/7, 598, 576} 991, 950/1, 213, 307/561, 844/470, 169/2, 662, 574/518, 539/354, 462) 564, 140/368, 970) 1, 086, 643 
Oo ON Ee _|17, 429, 578}|1, 080, 339|7, 528, 292) 993, 044/1, 209, 235/566, 725/469, 973) 2, 690, 390)529, 664/362, 878) 561, 593) 358, 075) 1, 079, 370 
ce ee 17, 595, 573) |1, 077, 564|7, 620, 192/1, 005, 747}1, 236, 375|576, 324/455, 869) 2, 722, 438/531, 955/358, 987/556, 833/365, 300) 1, 087, 989 
Contingent liability on bills | | | 
purchased for foreign corre- | 
spondents: | | | } | 
‘ 





Aug. 16 : : 101) 7} 36| 10} 10) 4) 4 12) 3 2 3 3 
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INDUSTRIAL ADVANCES AND COMMITMENTS UNDER SECTION 13b OF THE FEDERAL 
RESERVE ACT, JUNE 19, 1934, TO AUGUST 16, 1939 


{Amounts in thousands of dollars] 






































Applications Applications approved to date by Federal Reserve banks (with and 
yokes teat ve Applications under without conditions) 
banks after con- Fede = y Federal - : 
Date (last Wednesday of | sideration by In- be “— — Federal Sonaen Repaid, | Financ- 
each month) dustrial Advisory anes Total Reserve | “}, gy Approved) ©*Pired, | ing insti- 
Committees, net bank ank | but not | OF With-| tution 
advances | COMMIt- | “Com. |drawn by} partici- 
pase — pleted 2 —_ an ag 
7. + r 7 s 1 4 cant, out- 
Number | Amount | Number | Amount | Number | Amount | standing standing ae standing * 
1984—Dec. 96........-...-... 4,386 | 146,972 71 2, 955 984 | 49,634] 13, 589 8,225 | 20, 966 5, 558 1, 296 
1935—June 26__......_.----.-- 6, 325 237, 581 68 11, 349 1, 646 88, 77: 27, 518 20, 579 11, 248 24, 900 4, 533 
Fe Bt «.-.... 4. 7, 437 | 293, 084 28 2, 823 1,993 | 124,493 | 32,493] 27,649] 11,548] 44,025 8.778 
1936—June 24._......__------ 8, 006 314, 471 12 1, 880 2, 183 133, 343 30, 484 24, 454 9, 381 61, 425 7, 599 
DR cncnccaoussdna 8, 247 328, 998 5 1, 245 2, 280 139, 829 25, 526 20, 959 8, 226 77, 910 7, 208 
1087—Mar. 31_........----- 8, 344 | 333, 300 9 1, 322 2,323 | 141, 545 23, 059 18, 611 7, 898 85, 210 6, 767 
f° age aaa 8,430 | 339, 509 10 1, 263 2,361 | 145,758 | 23,019 | 16,331 1,470 | 97.663 7.275 
ee 8, 474 341, 842 1 800 2, 381 146, 724 21, 415 14, 880 537 102, 588 7, 304 
ee ie Ue” 7 550 2,406 | 150,987 | 20,216 | 12,780 3,369 | 107,384 7 23g 
1938—Mar. 30........------- 8, 708 358, 936 19 1, 299 2, 464 154, 918 19, 371 13, 110 3, 419 111, 193 7, 825 
. a Cae 8, 976 369, 583 8 476 2, 566 161, 158 18, 444 13, 649 3, 084 117, 555 8, 426 
Ss) ees 9, 102 378, 974 8 146 2, 617 168, 380 17, 567 13, 597 5, 737 122, 447 9, 032 
Dec. 28..........------| 9,188 | 387,490 5 247 2,653 | 175,013 | 17,345| 14,161 1,946 | 128,839 12) 722 
1980—Jan. 25............. .. 9, 203 389, 176 8 999 2, 660 175, 651 16, 811 13, 004 1, 293 132, 009 12, 534 
OS 1 ee 9, 221 389, 554 7 964 2, 671 175, 902 16, 474 12, 907 1, 105 133, 001 12, 415 
ee 9,249 | 392, 230 14 344 2,683 | 177,895] 15,798 | 12,647 1,975 | 135,004 12) 471 
Apr. 26..........------| 9,270 | 304,055 7 495 2,697 | 178,639 | 15,817] 11,749 2,134 | 136,696 12 243 
May 31........---.----| 9,296 | 394,970 6 400 2,713 | 179,332] 15,305] 11,530 2,496 | 137,922 12° 079 
TRIED cctannivenccdad 9,308 | 395, 499 5 255 2, 721 179, 778 15, 255 11,175 2, 067 139, 281 12, 000 
ME ot coo au 9, 330 | 399, 780 6 760 2,730 | 183,354 15, 384 11, 476 733 | 142,943 12 818 
Aug. 165____. Wile 9,336 | 400, 245 2 | 75 2,734 | 183, 700 14, 617 11, 261 786 | 144, 537 12, 499 
| | | 




















1 Includes industrial advances past due 3 months or more which are not included in industrial advances outstanding in weekly statement of 
condition of the Federal Reserve banks. 

2 Includes applications approved conditionally by the Federal Reserve banks and under consideration by applicant. 

3 Does not include financing institution guaranties of advances and commitments made by Federal Reserve banks, which amounted to 
$1,470,200 on August 16, 1939. 

4 Tuesday. 

5 August 23 and 30 not yet available. 


FEDERAL RESERVE NOTES—FEDERAL RESERVE AGENTS’ ACCOUNTS, BY WEEKS 
[In thousands of dollars} 





} | | | | } | | 

| Phila- | ee : Min- | Kan- | s 

Bos- New | Cleve-| Rich-| At- | Chi- St. | | an 

Total || - *. | neap- | sas /| Dallas) Fran- 
ton York | phia | land | mend ata) Gee Louis |“ olis | City | | cisco 


} 


Federal Reserve notes: 
Issued to F. R. bank by F. R. agent: } 
“___...-------|4, 811, 723] 408, 157|1, 228, 003/332, 719/440, 538) 207, 065/162, 974| 1, 028, 221/191, 118/137, 563/182, 112) 83, 703/409, 550 


oy 2... 5... ‘ 
ap ulictwstecatesakes _..|4, 814, 318) 406, 323) 1, 226, 446/335, 029/440, 899/206, 222 163, 460) 1, 031, 562/190, 314 136, 933/181, 364) 85, 321/410, 445 
Aug. 9 ___------------------|4, 841, 728) |407, 049} 1, 228, 269/337, 127/442, 460)212, 387) 164, 594) 1, 037, 623) 193, 210) 137, 953/183, 759) 84, 544/412, 753 


OO ___..-..-..|4, 847, 304||408, 876|1, 224, 996/340, 800/443, 972/213, 314/163, 670/1, 038, 471/191, 951/137, 344/183, 659| 84, 042/416, 209 
Held by Federal Reserve bank: 
iad 312, 965|| 23, 163| 105, 791| 16, 180| 18, 508) 13,070) 11,882} 30,574 12,483) 6, 625| 11, 181| 7,556! 55, 952 





July 26_-._-- oa 

i Sea ee ..| 283, 603]| 18,777) 94, 552| 17, 367, 19,411) 9,580) 10,592) 28, 529) 10, 486) 5, 232) 8,350) 8, 206) 52, 521 
ae _.....| 291, 039]| 17,127) 99,710] 17,873) 16, 167) 11,197} 10,927) 29,007! 13,500) 5,859) 9,968) 7,305) 52,399 
Pe Se ___....------| 283, 482|] 19, 169} 88, 847| 20,069) 18, 803) 10,723) 10,311) 26, 337| 11,359) 4,970) 10,135] 6, 605] 56, 154 

In actual circulation: ! | | 

Dk, re ....|4, 498, 758} |384, 994)1, 122, 212/316, 539/422, 030) 193, 995/151, 092) 997, 647/178, 635|130, 938/170, 931| 76, 147/353, 598 
AUS. 2... .....---.-+.-+02-- -.- |4, 530, 715/387, 546/1, 131, 894/317, 662/421, 488/196, 642) 152, 868) 1, 003, 033/179, 828) 131, 701/173, 014) 77, 115/357, 924 
Aug. 9__......-_.______-.-.---.-|4, 550, 689}/389, 922/1, 128, 559/319, 254/426, 293/201, 190/153, 667|1, 008, 616/179, 710/132, 094/173, 791) 77, 239/360, 354 


(SG ae eee __|4, 563, 822||389, 707|1, 136, 149/320, 731/425, 169/202, 591/153, 359/1, 012, 134/180, 592| 132, 374/173, 524) 77, 437/360, 055 
Collateral held by bank as security for | | | | | 

notes issued to bank: | 

Gold certificates on hand and due | 
from U. 8. Treasury: | | } 

, 248, 000/345, 000/445, 000/210, 000/169, 000) 1, 045, 000/196, 000) 143, 500/185, 000) 86, 500/434, 000 

















Re renee 4, 927, 000}|420, 000} 1 | 
Aug. 2...... 4, 928, 500//420, 000/1, 248, 000/345, 000/445, 000/210, 000/169, 000) 1, 045, 000/196, 000/143, 500/185, 000) 88, 000 434, 000 
Aug. 9_____. - 4, 929, 500) /420, 000) 1, 248, 000/345, 000/445, 000/215, 000) 169, 000) 1, 045, 000/196, 000) 139, 500/185, 000) 88, 000/434, 000 
Aug. 16_____. at: 4, 941, 500} /420, 000) 1, 248, 000/345, 000/447, 000/215, 000) 169, 000) 1, 055, 000/196, 000) 139, 500/185, 000) 88, 000/434, 000 
Eligible paper: | 
Re ae sodeammewa 2, 453 128 199 165 73 re - 17 16} 238 421) 530 
Rg eon Sa ean as Gs 1, 963 129 338 75 87 596}... ‘ 13} 16 188) __._- a 521 
(|. EES aS Saree 2, 251 124 594 4 146 561). ....- ; 10} 16 . ae 490 
D0 MDC Seay See 1, 766 70 434 __ ne ae - 10} 26 | SS 492 
Total collateral: } 
Si aitilgcia sxidokn watneaedntiggabe 4, 929, 45344420, 128} 1, 248, 199/245, 165/445, 073/210, 666) 169, 000/1, 045, 000) 196, 017/143, 516/185, 238] 86, 921/434, 530 
fo) SE RCE Rs BENE Sane 4, 930, 463} /420, 129/1, 248, 338/345, 075/445, 087/210, 596) 169, 0001, 045, 000) 196, 013/143, 516)185, 188) 88, 000/434, 521 
TE ee aliacd Sis manne cso Sin ae 4, 931, 751||420, 124/1, 248, 504/345, 084/445, 146/215, 561/169, 000) 1, 045, 000/196, 010/139, 516/185, 226} 88, 000/434, 490 
SE lias acmictcinn sadn ivan: 4, 943, 266) |420, 070) 1, 248, 434/345, 068/447, 000/215, 425) 169, 000) 1, 055, 000) 196, 010) 139, 526) 185, 241) 88, 000/434, 492 





























1 Includes Federal Reserve notes held by the United States Treasury or by a Federal Reserve bank other than the issuing bank. 
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RESERVE POSITION OF MEMBER BANKS, 


In millions of dollars} 


MEMBER BANK RESERVE BALANCES 
BY CLASSES OF BANKS 























Time 
de- 
posits 


11, 690 


715 | 


456 


99 
147 
248 
730 
206 
174 
569 
178 

89 
158 
128 

1, 943 


4, 669 


557 
1, 393 
879 
663 
347 
223 
716 
242 
271 
156 
104 
269 


JUNE, 1939 
{ Averages of daily figures. 
Gross | Net 
Classes of banks de- de- | 
and districts mand | mand 
| de- de- 
| posits | posits *) 
| | 
| | 
All member banks. _/34, 135 |27, 816 | 
| 
! 
Central reserve city banks: | | 
BBE isienncceawce }12, 510 (11, 672 | 
1 aes | 2, 593 | 2, 279 | 
| 
Reserve city banks: | 
Boston district----...- 1,141 | 1,024 ' 
New York district -_.__- 204 160 | 
Philadelphia district__| 1,224 | 1,007 | 
Cleveland district- 1, 616 , 277 | 
Richmond district-._.- 706 549 | 
Atlanta district -_.___- 697 492 | 
Chicago district__....- 1, 271 896 | 
St. Louis district_.._- 808 621 
Minneapolis district - - 385 262 
Kansas City district.._| 1, 008 638 | 
Dallas district___.__..- 698 432 | 
San Francisco district_| 2,122 | 1, 676 
| REIS Bebe 11,881 | 9,034 
Country banks: 
Boston district____.__- 852 621 
New York district__._- 1,277 945 
Philadelphia district _- 624 428 
Cleveland district... 589 406 
Richmond district - __- 508 319 
Atlanta district ...-__- 483 296 | 
Chicago district______- 859 576 | 
St. Louis district______- 360 231 
Minneapolis district - - 308 193 
Kansas City district_-. 457 279 
Dallas district.___-.-_- 504 327 
San Francisco district_| 330 211 | 
IE okies: 7,151 | 4,831 








5, 819 


Reserves with 
Federal Reserve 

















banks 
ot pt 
| Re- Ex- 
| quired Held cess 
leah GRRE? bain 
! 
5,919 |10, 321 | 4, 402 
| | 
| 2,691 | 5,195 | 2, 504 
| 543 848 308 
184} 357 173 
35 | 52 16 
189 346 157 
| 260 443 183 
| 106 152 46 
| 95 118 24 
| 185 | 280 95 
|} 118 187 69 
| 50 79 29 
| 120 178 58 
ee 116 34 
| 300] 519 128 
Soave) ae Ate 
| 1,814 | 2,827 | 1,013 
102 167 65 
183 340 157 
95 156 61 
82 131 49 
56 91 36 
47 70 24 
105 184 79 
40 63 23 
37 58 21 
41 66 25 
| 44 71 27 
| 39 53 14 
| 871 | 1,451 581 
| 











to be held as reserves. 


1 Gross demand deposits minus demand balances with domestic banks 
(except private banks and American branches of foreign banks) and 
cash items in process of collection. 

Notg.—See table at foot of p. 797 for percentages of deposits required 


























banks are estimates. 





1 Weekly figures of excess reserves of all member banks 


[Averages of daily figures. In millions of dollars] 
“ ‘ Conn comes 
city banks Re- 
mem- ani serve — 
er city : 
banks'| New | Chi- | banks | >®@&s! 
York cago 
Total reserves held: 
icin cic apse nice 7,878 | 3,341 899 | 2,359 1, 280 
pT eS 8, 167 3, 545 925 , 396 1, 302 
BUR Ci icnccwd 8, 119 3, 523 875 2, 402 1,319 
September-._-_---- 8,196 | 3,669 861 2, 352 1,314 
SS eae , 546 | 3,939 884 | 2,409 1,317 
November-___---- 8, 727 4, 075 888 | 2, 426 1, 338 
December._..-...- 8, 745 4, 139 898 2, 387 1, 322 
1939—January_........-- ,029 | 4,409 780 | 2,474 1, 366 
February-.------- 8,925 | 4,482 673 | 2,405 1, 364 
\ eae 9, 021 4,472 681 2,475 1, 393 
SEES ee 9, 624 4, 889 794 2, 544 1, 397 
ER DS , 997 5, 094 878 2, 630 1, 395 
BE cca en Seok 10, 085 5, 049 893 2, 728 1, 415 
Sees TS 5, 195 S48 2, 827 1, 451 
Week ending (Friday): 
1939—June 30_.......-.- 10, 068 5, 025 912 2, 736 1, 395 
i | gf Se 10, 118 5, 049 874 2, 751 1, 445 
/. } SaaS 10, 304 5, 161 857 2, 818 1, 468 
(5g: =e 10, 389 5, 242 833 2, 864 1, 450 
ER sicdation 10, 429 5, 287 836 2, 862 1, 443 
[3 Re: 10,433 | 5, 229 862 | 2,876 1, 469 
co Ne } Sees eee 10, 498 5, 185 924 2, 899 1, 490 
Excess reserves: 
1938—June...........--- 2, 762 1, 153 404 747 459 
oe 3, 026 1, 352 424 767 483 
pS Set 2,955 } 1,320 | 379 762 495 
September..__._-- 920 | 1,382 | 361 | 698 479 
October_......---- 3,143 | 1,589| 375 712 467 
November_..._--- , 276 1, 712 374 710 | 480 
December-.._.__-- 3, 226 1, 734 376 658 457 
1939—January.-_...-.._-- 3, 484 1, 996 260 734 495 
enruery......... 3, 373 2, 047 164 669 494 
OS ee 3, 432 1, 986 179 741 526 
| NER arees ae 3, 926 2, 302 299 794 531 
PE inianinshtins stone 4, 212 2, 465 360 858 529 
, Ene || 4,246 | 2,394 362 944 546 
i i 4, 402 2, 504 305 1,013 581 
Week' ending (Friday): 
1938——June 30_.......... 4,214 2, 365 372 948 530 
' _ g SRR 4, 259 2, 392 335 958 574 
i | ES _|| 4,396 2,477 314 1, 007 598 
GE ini dig wie 4, 459 2, 547 289 1, 044 579 
| 4, 468 2, 572 290 1, 033 573 
py Sea P4, 464 2, 506 315 1, 048 P5O5 
pt AE |; Re see. P4,501 | 2, 453 366 | 1,064 | P619 
»Preliminary. 


and of country 





[Averages of daily figures. In millions of dollars] 


DEPOSITS OF MEMBER BANKS IN LARGER AND SMALLER CENTERS 





















































Member banks in larger centers | Member banks in smaller centers 
All member banks (places over 15,000) (places under 15,000) 
Federal Reserve district 
Gross demand Time Gross demand Time Gross demand Time 

July June July June July June July June July June July June 
SEL Se ee ee Ae OE Pe 1, 994 1, 923 656 1, 864 1, 799 5: 528 129 124 128 128 
ke OR ON rR a ae 13, 991 | 13, 683 2, 255 2, 241 |} 1 1,190 | 1 1,203 | 1 1,042 | 1 1,042 291 282 498 496 
EET eA ES 1, se 1, 827 1, 126 1, 122 1, 625 1, 610 671 668 223 217 455 453 
REN SSS SERT ESE Rea NE g. 2, 205 2, 163 1, 393 1, 400 1, 982 1, 941 1, 097 1, 104 222 221 296 296 
RS on a a a a 1, 215 1, 213 554 555 1, 037 1, 033 360 362 177 180 193 193 
pO aR CORES See ee LE a 1, 181 1, 194 397 396 1, 029 1, 036 311 310 152 157 87 87 
SN ie ack Liat cinihedmnndha maliytaiginiei 4, 722 4, 665 1,771 1, 754 |} 1 1,810 | 1 1, 787 1 993 1 986 319 321 291 289 
fc” RAED PET iar ae ates 1, 168 1, 141 420 416 957 93 303 299 211 209 117 117 
EET MEE aN! 693 682 360 358 515 505 176 175 178 178 184 184 
> REE RT SE 1, 465 1,417 314 314 1, 130 1, 088 200 200 335 329 113 114 
RES Si at Ra pea I Ten ee 1, 203 1, 194 232 233 926 916 186 187 277 278 46 46 
Se i pniiidntnndiceschnecesabionit 2, 452 2, 394 2, 212 2, 224 2, 337 2, 281 2, 115 2, 127 115 113 97 97 
DR iicieccdiniscncniecannimeninion 34,135 | 33,495 | 11,690 | 11, 668 ||! 16, 403 |1 16, 134 | ! 7,983 |! 7,988 | 2,629 2, 607 2, 506 2, 498 

















1 Excluding central reserve city banks, for which figures for latest month are shown in table above. 
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KINDS OF MONEY IN CIRCULATION 


{Outside Treasury and Federal Reserve Banks. In millions of dollars] 




































































, Treas- | Subsid- , Federal| Na- 
Gold i Silver stay sarees F United | Federal : F 

End of month Total || certifi- | Silver | certif- a rad Minor | States | Reserve | Reserve| tional 

cates dollars cates notes silver coin notes notes bank bank 

of 1890 coin 7 notes notes 
TE it wb ctithcincscavecentdacersas | 6,452 78 40 1, 247 1 341 145 258 4, 098 30 214 
(Re are aa 6, 504 77 40 1, 263 1 344 146 262 4, 129 29 211 
Re ES 6, 622 77 40 1, 292 1 348 147 264 4, 215 29 208 
eR ae eR ES ORES 6, 700 76 41 1, 297 1 351 148 269 4, 282 28 206 
(0 ES ee ken 6, 787 76 41 1,312 1 356 151 269 4, 349 28 203 
aE Rae | 6,856 75 | 42 1, 339 1 357 151 257 4, 405 28 201 
SEE Nace FE | 6, 653 || 75 | 41 1, 269 | 1 348 149 244} 4,301 | 27 198 
ERR a TR | 74 | 41 1, 327 1 350 150 246 4,320 | 27 195 
RN es on wincin dune dpe iw a 6, 817 74 41 1, 378 1 352 151 251 4, 350 | 27 193 
pC” aE p EGR AS SORE > 6, 905 73 42 1, 385 1 354 152 255 4, 426 | 26 191 
) I 4 desis tebenorel ._-| 6,967 |) 72 42 1,417 1 | 358 154 | 259 4, 449 | 26 189 
. | ee ort es | 7,047 |} 72 42 | 1, 454 1 | 361 | 155 266 4, 484 | 26 186 
Pat é es - | 7,049 || 71 | 43 | 1,446 | 1 | 362 | 156 | 264 4, 496 | 25 184 

Back figures.—See Annual Report for 1937 (table 35.) 
PAPER CURRENCY, BY DENOMINATIONS, AND COIN IN CIRCULATION 
{Outside Treasury and Federal Reserve Banks. In millions of dollars] 

Total Coin and small denomination currency ? Large denomination currency ? Un- 
End of month ps | ] assort- 

tion! Total Coin $13 $2 $5 $10 $20 Total | $50 $100 $500 | $1,000 | $5,000 |$10,000| ed? 

| sedis 

1938—July_......._- _| 6,452 |) 4, 836 526 481 31 879 | 1,508 | 1,410 | 1,618 | 388 727 152 307 17 27 2 
August__._...__| 6, 504 |) 4, 885 530 488 32 891 | 1,528 | 1,416 | 1,622 389 727 152 308 17 29 3 
September-____-- 6, 622 || 4,970 536 501 32 912 | 1,556 | 1,434 | 1, 656 396 744 156 317 17 25 4 
October__..-.. _.| 6,700 || 5,021 540 505 32 923 | 1,572 | 1,450 | 1, 683 400 754 157 321 18 33 4 
November-__..__| 6, 787 || 5, 096 548 511 33 936 | 1,599 | 1,469 | 1, 696 404 761 158 323 17 32 5 
December - __-- 6, 856 || 5, 147 550 524 34 946 | 1,611 | 1,481 | 1,714 409 770 160 327 17 32 5 
1930—January-___._-- 6, 653 || 4, 953 538 492 32 904 | 1,546 | 1,440 | 1,705 403 768 160 329 17 28 6 
February ... _..| 6,731 |} 5,011 541 498 33 919 | 1,574 | 1,446 | 1,721 406 74 161 335 17 28 1 
ee 6, 817 || 5, 049 544 503 33 928 | 1,594 | 1,448 | 1,770 411 799 165 349 17 28 2 
CO, SER R 6, 905 || 5, 069 548 505 32 929 | 1,602 | 1,453 . 418 829 170 370 18 33 3 
) | MARE: 6, 967 || 5, 109 554 513 33 937 | 1,614 | 1,458 | 1, 861 422 836 172 380 17 33 3 
June_...........| 7,047 |} 5,164 558 514 33 947 | 1,638 |} 1,473 | 1,887 || 428 848 176 388 17 29 3 
July_- na 7,049 |) 5, 169 561 514 33 947 | 1,644 ] 1,470 | 1,885 || 426 847 175 391 17 28 4 



























































1 Total of amounts of coin and paper currency shown by denominations less unassorted currency in Treasury and Federal Reserve banks. 
3 Includes unassorted currency held in Treasury and Federal Reserve banks and currency of unknown denominations reported by the Treas- 
ury as destroyed. 


3 Paper currency only; $1 silver coins reported under coin. 
Back figures.—See Annual Report for 1937 (table 36). 



























































TREASURY CURRENCY OUTSTANDING SHIPMENTS AND RECEIPTS OF UNITED 
{Held by. ‘Treasury and Federal Reserve banks and in circulation. In STATES PAPER CURRENCY 
millions of dollars) [By selected banks and financial institutions in New York City. 
| In millions of dollars} 
dollars| Sub- eral | N 
ollars : — era Na- , P 
sid- , United : Ship- Receipts Net 
End of month | Total || 894 | iary Minor | States Re- tional Year or month ments to} from ship- ihn 9 
silver silver | °° | notes | Serve bank Europe | Europe ments -elp 
bul- | ° eoin bank | notes 
lion! | © notes ee 
IE En ee ee eee 34.8 26. 2 GP Bisvccssane 
RR ra oe 21.5 + | Se 26. 1 
19388—July__....- 2,721 || 1,596 374 157 347 30 ee ce ee re @ 13 
August. | 2 mites) o| mw) wl st. «~~~ saad 30. 4 }..-------- 
ptem -| 2,739 || 1,618 376 158 347 29 212 1 8 pee 3.7 
October....| 2,751 || 1,634 | 376] 158| 347) 20| 998 | 186 —July------------------- -s 2+ ceemeene a 
November _| 2,773 || 1,657 376 158 347 29 206 September po RRR 14.7 1.0) oo. 9 ee eg 
December._| 2,798 || 1, 685 376 159 347 28 203 Ge 10.6 6 Oe ae aa 
November___......---- 3.4 1.0 , 2 5 eae ee 
1939—January-_...| 2,816 || 1,705 376 159 347 23 201 December "7 Ry eee 1.5 
oo s-- 2, 824 || 1,717 fa 160 347 2 fo ee Se 
arcn...... 2, 839 1, 733 37 160 347 1 a 6.7 2.0 F |) Se 
April. ---- 2849 ||1,746| 376| 160) 347) 27] 198) Pen] SO] kof | 20 ccc 
, 2, 1, 759 377 161 347 26 191 | celal 27.3 9 «hI ae 
June_...-..- 2, 881 1, 778 380 161 347 26 189 April ea we 46.1 3 a 
July_.......| 2,895 |} 1, 794 381 162 347 26 186 SRR rates 3.8 7 OG ie a 
A tia wccabutviieematn 2.9 1.1 3 j ee 
1 Includes silver held against silver certificates amounting to $1,696,- a “5 RES 23 1.0 1.2 
000,000 on July 31, 1939 and $1,530,000,000 on July 31, 1938. i 
Back figures.—See Annual Report for 1937 (table 38). 
Description.—See BULLETIN for January 1932, pp. 7-8. 
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ANALYSIS OF CHANGES IN GOLD STOCK OF 
UNITED STATES 


{In millions of dollars] 


MOVEMENT OF GOLD TO AND FROM 
UNITED STATES 1 


{In thousands of dollars] 
































| Net 
| Gold stock at In- gain or Do- 
| end of year crease loss (—)|} mes- 
or month in Net (through) tic 
Yearormonth |__———S—Ss total | gold | ear- | gold 
rT gold | import |marking| pro- 
| Total ||Inactive) stock trans- | duc- 
| \laccount | actions 2 tion 
ae ies ae a 
| 
19341 ai. | Saeee 4, 202. 5I1, 133. 9 82.6 | 96.0 
SS eee ao. F See 1, 887. 2/1, 739. 0 | .2 | 110.7 
SE ae? 11, 258 26. 5) 1, 132. 5/1, 116. 6 —85.9 | 131.6 
| RRR ere nee * | 12,760 || 1, 227.9| 1, 502. 5)1, 585.5 |—200.4 | 143.9 
NES ie. 3: > Ree 1, 751. 5}1, 973.6 |—333.5 | 148.6 
1937—April____....-- 11, 799 568. 0 225. 6| 215.8 7.2 9.2 
ia 11, 990 759. 1 191.1} 155.4 26. 2 12.4 
ae 12, 318 || 1,086.8 327.8} 262.0 | —15.9 11.2 
ASSES 12, 446 |) 1, 214.1 127.3} 175.4 | —35.5 12.7 
August_......- 12, 567 || 1,335.7 121.6) 104.8 —5.3 16.9 
September_...| 12,741 || 1,210.0 174.3) 145.5 9.3 12.2 
October__.___- 12, 803 || 1, 271.9 62.0 90. 5 —8.0 14.9 
November....| 12,774 1, 242.5, —29.3 22.1 | —20.1 13.8 
December._-_-- 12, 760 || 1,227.9) —14.0 18.0 |—101.6 11.9 
1938—January__.___- 12, 756 || 1, 223.2 —4.6 2.1 —1.1 11.0 
February.....| 12,776 || 1, 200.6 20. 7 8.0 | —18.2 10.0 
Moaroh........ 12, 795 || 1, 183.0 18. 5 52.9 —.6 10.7 
1, aes Mf Seer 74.3 71.1 —1.2 10.6 
| Tere, > SB See 49.8 52.8 | —53.9 11.5 
RES OY ee 44.2) 55.3 | —15.5 9.6 
a 4: S| ee 54.5 63.8 | —20.9 14.2 
August.__..... | ea 118.3) 166.0 | —28.8 14.7 
September_...| 13, 760 ||._....-- 623.8) 520.9 | —13.3] 14.1 
October______- 14,065 jj_....... 305.0) 562.4 |—110.2 | 13.5 
November....| 14,312 |/_......- 247.5) 177.8 —7.4 15.5 
December-__-_- [2 > gee 199.6} 240.5 | —62.4 13.3 
1939—January____._- 4 . 7 170.0} 156.3 14.1 12.2 
February. ___- oe 192. 7| 223.3 | —48.6 10.4 
ae i 383.8) 365.4 10.7 11.0 
(| See SE | rene 532.3) 605.8 |—114.8 13.1 
| Se SES SE Moduwouud 166.2} 429.4 |—251.6 12.6 
| Se Lg | eee 153.3) 240.4 |—102.6 10.6 
SSE SS ee 128.0} 278.6 |—166.2 | 711.4 
Aug. 1-23 9....| 16,801 |i_....... 262.6) 144.2 SS ee 


























P Preliminary. 

1 Figures based on rate of $20.67 a fine ounce in January 1934 and $35 
a fine ounce thereafter. 

2 Gold held under earmark at Federal Reserve banks for foreign ac- 
count on July 31, 1939, in millions of dollars: 1,287.5. 
_ Note.—Figures for domestic production of gold are those published 
in table, p. 819, adjusted to exclude production in Philippines. Ad- 
justment based on annual figures reported by Director of Mint and 
monthly imports of gold to U. 8. from Philippines. For back figures, 
see Annual Report for 1937 (table 29). 


BANK SUSPENSIONS! 











Member Nonmember 
banks banks 
Total, 
all 
banks Na- In- Not 
tional | State | sured?| insured 
Number of banks suspended: 
eee PRG 57 | 8 48 
RIS aa er 34 fy Seer 22 8 
RO siiecehci ins cicero ee 44 ie a 40 3 
i re a eu 89 4 2 47 6 
ES aaa eee 55 1 1 47 6 
1939—Jan.-July .........- 30 f 2 18 6 
Deposits of suspended banks 
(in thousands of dollars): 3 

SANE clan eae 36, 937 4 ee 1,912} 34,985 
ek ae 10, 015 Reee deecdies 3, 763 939 
ERE Ie See 11, 306 a RRR 10, 207 592 
+S ae ae 19, 723 7,379 | 1,708 | 10, 156 480 
AERIS ere: 13, 012 36 211 | 11,721 1, 044 
1939—Jan.-July __..___..- , 849 1, 357 |25, 634 | 4,77 2, 079 























1 Represents licensed banks suspended; does not include nonlicensed 
banks placed in liquidation or receivership. 
2 Federal deposit insurance became operative January 1, 1934. 


3 Deposits of member banks and insured nonmember banks suspended 
are as of dates of suspension, and deposits of noninsured nonmember 
banks are based on the latest data available at the time the suspensions 
were reported. 


Back figures ——See Annual Report for 1937 (table 76). 











1939 
July June Jan.-July 
From or to— eee ae 
Im- Ex- Im- Ex- Im- Ex- 
ports ports ports | ports ports ports 
eae ERR EE) See Cee gS a 
ES i, PS _S eee Se ewcwaks 
REET, TIERS SERIE, CRE ESS: PETER. | 2 {PERS 
Netherlands_--_____- 8: | eee oe 2 eee y Yt eal 
ETC CRSA: RRS MORES SSE (Ree 379 
Sweden.-__.........- DT Rs er << 3 ee 
Switzerland_______- 5, 628 Oe eee 77, 463 68 
United Kingdom___|177, 805 |_._____- 136, 19) {...-.-.- 1, 461, 114 52 
EE LS 15, 204 8 | 17, 210 19 74, 148 116 
REE i ¢ See fj een 19, 995 206 
Central America. _- BOP Vesncmoue 8 Rea so ee 
Argentina____..___- RES Brak I: RT 4, 505 j_.--- 
RG ER Se eee re S&S Sep 
Colombia_-_._.....-- eS i See A ers hae 
Bouador...........- SSS 2, i ie 1, 751 ‘ 
SE | aa) ee eae ol a 
Venezuela_______._- SSE ae 2.467 h=....<- 
Austraiia........... J 3 ae i Sees 35, 690 |..-.--- 
British India___.__- 5 WOO [lo scsecce eee S000 fo. 5-25. 
China and Hong 
7 Re ery Sf Bees ee > | ee 
EN RE ee. Cy 4 ee 14, 003 j......- oo. See 
Philippine Islands_| 3, 022 /§ 1 eae cL ee 
All other countries?_| 2, 647 |__.-_.-- : | ee 4, 520 2 
J). | we Ck 278, 645 9 |240, 450 19 |2, 299, 722 444 























1 Figures represent customs valuations which, with some exceptions 
are at rate of $35 a fine ounce. : Sail 
2 Includes all movements of unreported origin or destination. 


Back figures.—See table, p. 819, and Annual Report for 1937 (tables 
31 and 32). 


BANK DEBITS 


(Debits to individual deposit accounts, at banks in principal cities.] 
{In millions of dollars] 








Total, 140 133 
all New other other 
Year and month report- York lead- | report- 
ing City ing ing 

centers cities! | cities ? 

BE. cia deekhnwss aches ecmumnete 982, 531 || 603, 089 | 331, 938 47, 504 
I cn as a ho esti eel 402, 718 || 184,006 | 190, 165 28, 547 
ER ae Ce eee 461, 889 || 208, 936 | 219, 670 33, 283 
DE n't Gkaeriianns odcaleaen mahal 469, 463 || 197, 836 ‘ 36, 421 
DKS utieeedetdhnapaveewunmeied 405, 929 || 168,778 | 204,745 | 32, 406 
SOUR Rosie ocd oe cctens.. 35, 501 15, 637 17, 160 2, 704 
July...... giana bie tedddheaideia ecloirad 33, 133 13, 828 16, 677 2, 628 
Dag A Sng aa , 798 12, 247 16, 023 2, 528 
ee 32, 192 13, 085 16, 440 2, 666 
SSR , 130 15, 140 18, 096 2, 895 
Noveiiber..... 2 cone ne , 224 12,425 | 17,039 2, 760 
asin oe cen ance 43, 209 18,879 | 21, 087 3, 243 
1900—Janiery..................55 35, 180 14, 533 | 17, 860 2, 786 
TY sc icin dutcéen ances , 973 12, 380 15, 201 2, 392 
RSIS EE SE 37, 322 16, 274 18, 211 2, 837 
(ERS ERTS CSrae nee: = 32, 822 13, 311 16, 832 2, 679 
ES Pa ey b 14, 165 17, 763 2, 728 

PU kn cdcekb ewes cucbienwen , 883 15, 312 18, 676 2, 895 

PUI iso epee nisis oS Lasckal 33, 245 12, 794 17, 683 2, 768 























1 Comprises centers for which bank debit figures are available begin- 
ning with 1919, except that one substitution was made in 1920 and one 
in 1928. 

2 Cities (other than the 141 centers) for which bank debits are currently 
reported. The number has changed very little since 1934 and has num- 
bered 133 since 1936. 

Back figures.—See Annual Report for 1937 — 71), which also gives 
a definition of bank debits. Figures for individual reporting cities and 
totals by Federal Reserve districts are available in mimeographed form. 
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ALL BANKS IN THE UNITED STATES 


Comprises al} national banks in the continental United States and all State commercial banks, trust companies, mutual and stock savings banks 
and such private and industrial banks as are included in abstracts issued by State banking departments. Also includes, during the period 
June 1934~June 1935, private banks which, pursuant to the provisions of sec. 21 (a) of the ey, Act of 1933, submitted condition reports to 
the Comptroller of the Currency. Under the amended Bo gm of sec. 21 (a) private banks no longer report to the Comptroller of the Cur- 
rency. For comparative figures of private banks included in the figures from June 1934 to December 1935, see Federal Reserve Bulletin for 
December 1935, p. 883, and July 1936, p. 535. Figures for nonmember banks are for dates indicated or nearest thereto for which figures are 






















































































available. 
NUMBER OF BANKS DEPOSITS, EXCLUSIVE OF INTERBANK 
DEPOSITS! 
Nonmember [In millions of dollars] 
Member banks benks 
| 
| Member banks Nonmember banks 
Call date Total “ Other an } 
utual; non- 
Total F sna State | savings} mem- Call date banks Ne- Mutual} Other 
banks ber Total tional State | savings | nonmem- 
banks banks | ber banks 
1929—June 29_____- 25, 110 8, 707 7, 530 1,177 611 15, 792 | 1929—June 29___| 53, 852 || 32, 284 || 19,411 | 12,873 8, 983 12, 584 
Dee. 31...... 24, 630 8, 522 7, 403 1,119 609 15, 499 Dec. 31..-.| 55, 289 || 33, 865 || 20, 13, 575 8, 916 12, 508 
1933—June 30___._- 14, 519 5, 606 4, 897 709 576 8, 337 | 1933—June 30___| 37,998 || 23,338 || 14,772 8, 566 9, 713 4, 946 
Dec. 30...... 15, 011 6, 011 5, 154 857 579 8, 421 Dec. 30___| 38, 505 || 23,771 || 15, 386 8, 385 9, 708 5, 026 
1934—June 30_____- 15, 835 6, 375 5,417 958 578 8, 882 | 1934—June 30___| 41,870 || 26,615 || 17,097 | 9,518 9, 780 5, 475 
Dec. 31..-.-..- 16, 039 6, 442 5, 462 980 579 9, 018 Dec. 31__.| 44, 77 28, 943 || 18,519 | 10,424 9, 828 6, 000 
1935—June 29_____- 15, 994 6, 410 5, 425 985 571 9, 013 | 1935—June 29___| 45, 766 || 29,496 || 19,031 | 10, 465 9, 920 6, 350 
Dec. 31_..--- 15, 837 6, 387 5,386 1,001 570 8, 880 Dec. 31___| 48, 964 || 32, 159 || 20, 886 | 11, 273 9, 963 6, 842 
1936—June 30_____- 15, 752 6, 400 5, 368 1, 032 566 8, 786 | 1936—June 30___| 51, 335 || 34,098 || 21,986 | 12,112 10, 060 7,178 
Dee. 31___.-- 15, 628 || 6,376 || 5,325] 1,051 565 | 8, 687 Dee. 31__.| 53, 701 || 35,893 || 23,107 | 12,786 | 10, 143 7, 666 
1937—June 30______ 15, 527 6, 357 5, 293 1, 064 564 8, 606 | 1937—June 30___| 53, 287 || 35,440 || 22,926 | 12, 514 10, 213 7, 635 
1 : St 15, 393 6, 341 5, 260 1, 081 563 8, 489 Dec. 31_-_| 52,440 || 34,810 || 22,655 | 12, 155 10, 257 7, 373 
1938— Mar. 7__..__- 15, 348 6, 335 5, 250 1, 085 563 8, 450 | 1938— Mar. 7_.._| 51, 703 34, 118 || 22, 264 | 11,854 10, 259 7, 325 
June 30_____- 15, 287 6, 338 5, 242 1, 096 563 8, 386 June 30___}| 52, 195 | 34, 745 22, 553 | 12, 193 10, 296 7, 153 
Dee. 31 ..... 15, 206 6, 338 5, 224 1,114 556 8, 312 Dee. 31.._| 54,054 || 36,211 || 23,497 | 12,714 10, 365 7, 478 
1939— Mar. 29_____- 15, 151 6, 331 5, 212 1,119 555 8, 265 | 1939—Mar. 29___| 53, 812 | 36, 089 || 23,340 | 12,749 10, 376 7, 348 
For footnotes see table below. For footnotes see table below. 
LOANS AND INVESTMENTS 
{In millions of dollars} 
All banks Member banks Nonmember banks 
Call date Mutual savings banks Other nonmember banks 
Invest- Invest- 
Total Loans Total Loans 

ments ments Invest- Invest- 

Total Loans ment Total Loans ments 
1929—June 29__......._..__- 58, 474 41, 531 16, 943 35, 711 25, 658 10, 052 9, 556 5, 892 3, 664 13, 207 9, 981 3, 227 
RSE 58,417 || 41,918 | 16,499 || 35,934 || 26,150 9, 784 9, 463 5, 945 3,518 | 13,020 9, 823 3, 197 
1933—June 30._...__..__--- 40, 076 22, 203 17, 872 24, 786 12, 858 11, 928 10, 044 5, 941 4, 103 5, 246 3, 404 1, 841 
/ ees 40, 319 21, 977 18, 342 25, 220 12, 833 12, 386 9, 985 5, 906 4, 079 5, 115 3, 238 1, 877 
1934—June 30_____......-.. 42, 502 21, 278 21, 224 27,175 12, 523 14, 652 9, 904 5, 648 4, 256 5, 423 3, 108 2, 315 
S| SES e 43, 458 20, 473 22, 984 28, 150 12, 028 16, 122 9, 782 5, 491 4, 291 5, 526 2, 955 2, 571 
1935—June 29__.._.__._____. 44,416 || 20,272 | 24,145 || 28,785 11,928 | 16, 857 9, 852 5, 341 4, 511 5, 779 3, 003 2,777 

oe See 45, 717 20, 329 25, 388 29, 985 12, 175 17, 810 9, 804 5, 210 4, 504 5, 927 2, 944 4 

1986—June 30___.......-.--- 48,458 || 20,679 | 27,778 || 32,259 12,542 | 19,717 9, 961 5, 105 4, 856 6, 238 3, 032 3, 206 
| Ee 49, 524 21, 449 28, 075 33, 000 13, 360 19, 640 10, 060 5, 027 5, 034 6, 464 3, 062 3, 402 
1937—June 30 _...._________. 49, 696 || 22,514 | 27,182 || 32,739 14,285 | 18,454 | 10,180 5, 002 5, 178 6, 778 3, 227 3, 550 
See 48, 566 22, 198 26, 368 31, 752 13, 958 17, 794 10, 187 4, 996 5, 191 6, 627 3, 244 3, 383 
1988—Mar. 7..........------ 48,319 || 21,779 | 26,540 || 31, 521 13, 546 | 17,975 | 10,196 4, 995 5, 201 6, 602 3, 238 3, 364 
(SSE Se 47, 381 21, 130 26, 252 30, 721 12, 938 17, 783 10, 196 4, 961 5, 235 6, 465 3, 231 3, 234 
| GE Sera eee 48, 929 21, 354 27, 575 32, 070 13, 208 18, 863 10, 255 4, 930 5, 325 6, 604 3, 217 3, 387 
1939— Mar. 29 ?____......_-- 48, 929 || 21,154 | 27,775 || 32,005 13,047 | 19,048 | 10, 265 4, 926 5, 338 6, 569 3, 180 3, 389 
























































1 Prior to Dec. 30, 1933, member-bank figures include interbank deposits not subject to immediate withdrawal, which aggregated $103,000,000 
= that date. The nonmember bank figures include interbank deposits to the extent that they are not shown separately in a few State bank 
abstracts. fs 

2 The December 1938 and March 1939 figures of loans and investments exclude approximately $50,000,000 and $100,000,000, heretofore reported 
as loans er investments, respectively, which indirectly represent bank premises or other real estate and are now classified in condition reports 
among ‘“‘other assets.”’ 


Back figures.—See Annual Report for 1937 (tables 48-49). 
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CONDITION OF ALL MEMBER BANKS 


{In millions of dollars} 




















Loans ! Investments ! 
Loans for U. 8. Government obligations 
Com- purchasing Obli- 
Total mer- or carrying gations 
loans cial, securities Direct of 
Call date and in- Open Real | Loans States 
3 in- dus- || mar- estate to and 
vest- trial, ket To loans | banks Guar- | polit- 
ments and || paper | brok- an- ical 
agri- ers To Total || Bills | Notes} Bonds} teed | sub- 
cul- and jothers* divi- 
tural? deal- sions § 
ers 
TOTAL—ALL 
MEMBER BANKS 
1929—Dec. 31-_|; 583 | 2,463 | 7,685 | 3,191 714 |11, 515 3, 863 || ® 249 520 | 3,094 |._....- 1,393 | 4, 528 
1933—June 30. -|: 595 953 | 3,752 | 2,372 330 | 4,857 6, 887 |/61,113 | 2,049 | 3,725 |_______ 1, 744 | 3, 297 
1934—Dec. 31-_- 751 | 1,030 | 3,110 | 2,273 155 | 4,708 9, 906 | 1,030 | 4,217 | 4,659 989 | 1,965 | 3, 262 
1935—Dec. 31_- 651 | 1,243 | 2,893 | 2, 284 98 | 5,006 10, 501 |} 1,192 | 5,403 | 3,905 | 1,768 | 2,178 | 3,364 
1936—Deec. 31--.}; 634 | 1,410 | 2,785 | 2,405 85 | 6,041 }1 11, 639 || 1,053 | 4,527 | 6,060 | 1,906 | 2,226 | 3, 868 
1937— Dec. 31-- 643 950 | 2,752 | 2, 547 70 | 6,996 10, 574 662 | 4,277 | 5,635 | 1,797 | 2,047 | 3,376 
1938—June 30_- 491 701 | 2,614 | 2,613 120 | 6,397 10, 215 316 | 3,653 | 6,246 | 2,128 | 2,143 | 3, 297 
Dee. 31-_- 442 973 | 7775 | 2,716 125 |? 2, 728 10, 882 286 | 3,389 | 7,208 | 2,340 | 2,448 | 3,192 
1939— Mar. 29__ 427 838 733 | 2,749 99 | 2,671 10, 691 303 | 2,604 | 7,783 | 2,660 | 2,555 | 3,142 
June 30_- 420 731 736 | 2,828 58 | 2,796 10, 946 441 | 2,720 | 7,786 | 2,831 | 2,554 | 3,131 
NEW YORK 
cITY * 
1929—Dec. 31_- 195 | 1,257 | 2,145 169 322 1,112 6 58 166 ok eer 222 
1933—June 30_- 364 758 | 1,044 157 162 2,551 || § 638 987 . 9 Bares 478 
1934— Dec. 31 396 716 820 139 63 3, 246 758 | 1,664 824 278 446 
1935—Dec. 31_- 286 | 1,078 793 140 42 3, 425 865 | 1,810 749 401 507 
1936— Dec. 31-_- 216 | 1,173 753 144 42 3, 739 718 | 1,559 | 1, 462 470 426 
1937—Dec. 31_- 198 761 733 141 29 3, 207 495 | 1,536 | 1,175 388 342 
1938—June’30__ 141 556 717 132 85 3, 031 222 | 1,358 | 1,451 709 394 
Dec. 31. 138 787 220 121 99 4 158 | 1,142 | 1,663 804 517 
1939— Mar. 29 - 126 668 209 124 77 2, 939 68 831 | 2,040 | 1,086 582 
June 30__ 128 555 215 130 41 3, 360 168 908 | 2, 284 | 1,123 480 
CITY OF 
CHICAGO & 
1929—Dec. 31__} 1,757 |} 1,448 |_-_.__. 19 251 533 21 88 116 63 19 SS 96 
1933—June 30_-| 1,287 |} 677 |__....- 70 61 251 30 30 384 * 206 82  ) a 87 
1934—Dec. 31.-] 1,581 }} 532 |___...- 77 55 170 18 ll 743 164 299 279 78 129 
1935—Dec. 31__} 1,868 |} 476 |___.__- 28 29 149 15 6 1,061 213 604 243 88 141 
1936—Dec. 31.-} 2,100 |} 633 |.._.-.- 22 51 140 13 6 1, 107 198 375 533 04 143 
1937— Dee. 31.-] 1, 901 alba 25 41 129 12 1 916 32 366 518 94 135 
1938—June 30__} 1,806 |} 525 |_.___.- 15 29 109 eee 859 12 313 535 122 140 
Dec. 31._} 1, 969 336 16 43 70 12 1 1,005 59 291 655 109 141 
1939— Mar. 29_.] 1, 965 361 14 32 70 Se Eensdand 992 121 212 660 108 149 
June 30__| 2,052 348 14 39 7 sy See 1, 040 185 234 621 135 154 
RESERVE CITY 
BANKS 
1929—Dec. 31..}12, 029 |} 9,084 |...___- 168 664 | 2,775 | 1, 538 258 1, 368 #91 ES 2 ee 448 
1933—June 30__| 8, 492 || 4,482 |______- 126 108 | 1,340 | 1,131 99 2, 483 § 205 ites . ae 598 
1934—Dec. 31_-}10, 028 || 4,312 |_._.._- 179 195 | 1,124 | 1,090 55 3, 809 95 | 1,692 | 2,022 279 649 
1935— Dec. 31_.]10, 780 |} 4,347 |.._..- 195 117 | 1,057 | 1,094 34 4, 076 85 | 2,267 | 1,724 656 723 
1936— Dec. 31__]11, 795 |] 4, 794 |_.._._- 209 159 | 1,048 | 1,124 23 4, 426 120 | 1,904 | 2,403 697 774 
1937—Dec. 31_.}11, 414 |] 5,203 |...___- 201 123 | 1,066 | 1,176 27 3, 961 106 | 1,589 | 2, 267 637 691 
1938—June 30_.]11, 150 || 4,853 |___._-- 163 96 998 | 1,201 26 3, 940 69 | 1,268 | 2, 718 732 
Dec. 31__}11, 654 2, 121 149 119 242 | 1,230 20 4, 278 57 | 1,224 | 2,997 740 808 
1939— Mar. 29__|11, 624 2, 116 145 115 228 | 1,249 17 4, 181 100 977 | 3,105 823 823 
June 30__}11, 756 2, 118 138 115 221 | 1,284 12 4, 102 7 1,014 | 3,010 S89 895 
COUNTRY 
BANKS 
1929—Dec. 31_.}13, 375 |} 8,936 }.....--. 201 1 | 2,231 | 1,462 45 4, 439 || 1, 267 $97 171 ee 627 | 2, 546 
1933—June 30_.} 7,873 || 4,275 |.....-- 35 25 | 1,117 | 1,055 38 3, 598 || 1, 469 6 64 300 | 1, 106 j_....-.. 581 | 1, 549 
1934— Dec. 31__| 8, 780 |} 4,025 |__.._.- 101 64 996 | 1,026 27 4, 756 || 2, 108 *13 562 | 1, 533 355 741 | 1, 552 
1935—Dec. 31.-.| 8,919 |} 3,918 |.....-- 142 20 804 | 1,035 17 5, 002 || 1,940 28 722 | 1,189 623 807 | 1,633 
1936— Dec. 31._| 9,825 |} 4,078 |_....-- 187 29 843 | 1, 123 14 5, 747 || 2, 368 17 689 | 1,662 645 883 | 1,851 
1937— Dec. 31__|10, 124 || 4,446 |..._._- 216 25 824 | 1,219 13 5, 677 || 2, 490 29 786 | 1,675 678 879 | 1,630 
1938—June 30__| 9,752 || 4,388 |_...._. 173 20 790 | 1, 269 y 5, 364 || 2, 385 13 715 | 1,657 579 878 | 1, 522 
Dec. 31__|10, 113 |} 4 1, 531 138 25 243 | 1,353 5 5, 669 || 2, 636 ll 732 | 1,893 597 982 | 1, 453 
1939— Mar. 29__|10, 098 |} 4 1, 597 142 24 226 | 1,363 6 5, 618 || 2, 578 15 585 | 1,978 643 | 1,001 | 1,397 
June 30__}10, 109 |} 4, 1, 626 140 22 229 | 1,402 5 5, 504 || 2, 444 ll 563 | 1,870 683 | 1,025 | 1,351 







































































! Classifications indicated were revised as of Dec. 31, 1938; for explanation see BULLETIN for January 1939, pp. 22-23, and the April BULLETIN, 


pp. 259-264. 


2 Not reported separately prior to December 1938 except for weekly reporting banks in leading cities. 


3 Figures in this column prior to Dec. 31, 1938, represent all loans on securities, regardless of purpose, excepting only loans on securities to banks 
and to brokers and dealers. 5 ; 

‘ This is a residual item and because of the revised loan classifications figures beginning Dec. 31, 1938, are not comparable with earlier figures. 

5 Includes obligations of territorial and insular possessions when reported separately. 


§ Includes Treasury certificates of indebtedness. 


’ For estimated figures for Dec. 31, 1938, on basis comparable with earlier figures see p. 332 of the Apri] BULLETIN. 


8 Central reserve city banks. 
Back figures.—See Annual Report for 1937 (tables 52-58). 
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CONDITION OF ALL MEMBER BANKS—Continued 


{In millions of dollars] 




















- Demand deposits, Time deposits, Interbank 
except interbank except interbank deposits 
Re- | 
serves Bal- De- | Indi- Indi- Domestic 
with ances | mand | vid- | States} Certi- vid- | States banks Cap- 
Call date Fed- | Cash | with | de- | uals, | and | fied U. g. | uals, | and : Bor- | ital 
‘ eral in do- | posits| part- | polit- | and Gov. | Part- | polit- | Postal row- ac- 
Re- | vault | mestic| ad- ner- ical offi- ern- | D&- ical | sav- For- | ings | counts 
serve banks! |justed?) ships, | sub- | cers’ ment’ ships, | sub- | ings¢ eign 
banks and | divi- jchecks, and | divi- De- Ti banks 
cor- | sions | ete.* cor- | sions mand | * me 
pora- pora- 
tions tions 
TOTAL—-ALL MEMBER 
BANKS 
1929—Dec. 31_._..-..-- 2, 374 558 | 2, 168 |16, 647 |17, 526 | 1,335 | 1,681 143 | 12, 267 595 122 | 3, 517 95 698 879 6, 709 
‘ 1933—June 30_.......- 2, 235 405 | 2,008 {12,089 |11, 830 | 1,087 657 806 | 7, 803 300 7 3, 057 89 146 191 4, 837 
1934—Dec. 31.........- 4, 082 609 | 3,149 {15,686 |14,951 | 1,799 838 | 1,636 | 9,020 294 452 | 4, 569 134 154 13 5, 054 
1935—Dee. 31__......-- 5, 573 665 | 3,776 |18, 801 |18,035 | 2, 139 882 8 9, 680 361 218 | 5, 696 151 449 6| 5,145 
1936—Dee. 31.......... 6, 572 697 | 4,066 |21, 647 |20,970 | 2,329 881 882 |10, 429 104 | 6,402 153 438 15 | 5,275 
1987— Dec. 31_......... 7, 005 589 | 3,414 |20, 387 |19, 747 | 2, 132 767 781 |10, 806 482 95 | 5, 436 129 464 12 5, 371 
1938—June 30___.____.. , 004 712 | 4,084 |20,893 |19, 816 | 2,314 662 543 |10, 874 454 83 | 6,096 135 331 ll 5, 368 
Dt: Ditsbbconsns 8, 694 746 | 4,240 (22,293 /21,119 | 2 547 790 |10, 846 462 61 | 6,510 132 511 6 5, 424 
1939—Mar. 29_......__- 9, 112 777 | 4,403 |22, 364 |20,845 | 2, 467 533 775 |10, 461 68 | 6,816 133 629 7 5, 467 
 ) a 10, 011 712 | 4,674 |23, 587 |22, 448 | 2, 532 790 694 |11, 063 441 59 | 7,097 142 607 5 5, 496 
NEW YORK City‘ 
| 1929—Dec. 31_...__. ae 827 68 179 | 4,750 | 5, 847 128 | 1,180 20 | 1,112 33 1 1, 198 40 597 179 2, 105 
| 1933—June 30._........ 846 46 101 | 4,358 | 4,676 96 461 332 671 4 110 | 1, 255 22 128 8 1, 582 
! 1934— Dee. 31_......... 1, 576 86 103 | 5,069 | 5,370 229 540 792 591 4 1, 798 1 | Ses 1, 565 
1935—Deec. 31__.__...... 2, 541 65 111 | 6,193 | 6,479 323 524 224 591 12 3 | 2.338 |...... ee 1, 573 
| 1936—Dec. 31.........- 2, 658 61 133 | 6,929 | 7, 274 285 457 225 679 aS _& | io 397 12 1, 585 
1937— Dec. 31_........- 2, 738 56 120 | 6,111 | 6, 507 189 404 382 696 5 eee 4 | RAE | en m 
1938—June 30.......... 3, 517 65 119 | 6,698 | 6, 900 273 367 123 694 |. | fl ere : _*| See 1, 587 
> eee 4, 68 109 | 7,168 | 7,273 280 195 139 652 , 2 ee i ae 1 Se 1, 593 
1939—Mar. 29....__.._- 4, 582 63 156 | 7,605 | 7,677 260 272 135 655 | - 7 a | 1, 592 
June 30______- _..| 4,975 61 112 | 8,012 | 8, 281 288 472 st 653 Et ,, | ee ee 1, 586 
CITY OF CHICAGO § 
1929—Dec. 31.......... 169 13 133 957 | 1,041 42 32 8 332 58 2 310 19 33 4l 316 
1933—June 30_......... 232 34 203 912 870 87 16 46 358 1 6 260 }...-::- | Rees 204 
1934—Dee. 31.......... 415 40 207 | 1,189 | 1,073 |. 182 23 46 | Soe 1  ) ee 4G Tee 226 
1935— Dec. 31_......... 511 39 209 | 1,401 | 1,301 208 27 98 ee eee et a ee 229 
1936—Dee. 31_........-. 558 32 188 | 1,554 | 1,495 191 27 7 ___ || SAREE) Seaeeey. = 4 es 244 
1937— Dee. 31.......... 596 27 179 | 1,438 | 1,354 207 23 64 445 ) ee (ot aaa | See 255 
1938—June 30.......... 936 31 208 | 1,523 | 1,386 221 23 86 443 5 RRS | Rees: _ ee 249 
PN Ne 884 35 235 | 1,688 | 1, 597 181 29 83 452 Ly oa ng oe 257 
1939— Mar. 29_......_.- 705 22 178 | 1,250 | 1,182 141 26 83 452 _ 2 ae a __ as 261 
June 3......... 897 26 235 | 1,666 | 1, 565 197 22 60 471 ih ae . | ae gg Se 270 
RESERVE CITY BANKS 
1929—Dee. 31__....___- 751 156 947 | 5,229 | 5, 547 423 300 7 4, 433 371 41 | 1,604 30 64 292 2, 029 
1933—June 30_.._._..__- 705 122 | 1,002 | 3, 764 | 3,708 349 108 312 | 2,941 208 388 | 1,315 59 15 16 1, 533 
1934— Dee. 31_......_.. 1, 268 207 | 1,543 | 5,136 | 4,919 585 169 620 | 3, 494 206 186 | 1,984 117 . Jo 1, 614 
19385— Dec. 31.........- 1, 504 256 | 1,779 | 6,161 | 6,001 707 204 385 | 3,796 266 79 | 2,422 134 3 eae 1, 657 
1936— Dec. 31_........- 2, 108 285 | 1,816 | 7,126 | 7,023 843 230 407 | 4,026 203 35 | 2,826 137 - 3 Seon 1, 697 
1937— Dec. 31_......... 2, 310 200 | 1,470 | 6,870 | 6,743 777 192 256 | 4, 161 266 34 | 2,389 107 Oe Litawess 1, 735 
1938—June 30_......__. 2, 289 300 | 1,951 | 6,934 | 6, 668 812 146 266 | 4, 238 262 31 | 2,514 113 c/s 1, 753 
S| 2, 354 321 | 1,940 | 7,214 | 7,034 796 170 424 | 4, 233 269 17 | 2,719 108 fe 1,777 
1939— Mar. 29._.._.__- 2, 459 342 | 2,106 | 7,326 | 6,899 889 123 420 | 4,276 243 22 | 2,813 108 64 2 1, 795 
>) SR 2, 735 318 | 2,210 | 7,654 | 7, 331 917 160 415 | 4,320 233 19 | 2,920 115 gf, res 1,812 
COUNTRY BANKS 
1929—Dee. 31 321 908 | 5,711 | 5,091 742 169 39 | 6,390 133 61 405 6 3 367 2, 258 
1933—June 30 203 702 | 3,054 | 2, 576 555 72 116 | 3,833 86 285 228 7 1 167 | - 1,517 
1934— Dee. 31 275 | 1,296 | 4,292 | 3,589 804 106 178 | 4, 554 84 210 342 16 2 13 1, 650 
1935— Dec. 31 305 | 1,676 | 5,047 | 4, 254 901 127 137 | 4,879 83 136 415 16 1 6 1, 687 
1936— Dee. 31 319 | 1,929 | 6,039 | 5,177 | 1,011 167 178 | 5,275 80 69 483 16 2 3 1, 750 
1937— Dee. 31 307 | 1,645 | 5,968 | 5, 143 959 149 78 | 5, 504 158 61 412 21 1 12 1,775 
1938—June 30 316 | 1,806 | 5,738 | 4,863 | 1,008 126 68 | 5,499 144 52 380 22 2 ll 1, 778 
Dec. 31 322 | 1,956 | 6,224 | 5,215 | 1, 128 154 143 | 5, 509 147 44 446 23 2 6 1, 798 
1939—Mar. 29 350 | 1,963 | 6,183 | 5,087 | 1,176 114 137 | 5, 557 153 46 438 25 2 5 1,818 
June 30 307 | 2,117 | 6,255 | 5,272 | 1,130 135 136 | 5,619 145 40 439 26 2 5 1, 828 
























































1 Prior to Dee. 31, 1935, excludes balances with private banks to the extent that they were then reported in “‘Other assets.” Since Oct. 25, 1933 
includes time balances with domestic banks which on that date amounted to $69,000,000 and which prior to that time were reported in ‘‘Other assets.’ 

2 Demand deposits other than interbank and U. S. Government, less cash items reported as in process of collection and, prior to Dec. 31, 1935, 
less cash items reported on hand but not in process of collection. : 

* Includes “Due to Federal Reserve banks (transit account),” known as “Due to Federal Reserve banks (deferred credits)” prior to Dec. 31, 1935. 

4 U. 8. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits. 

§ Central reserve city banks. . 


Back figures.—See Annual! Report for 1937 (tables 52-58). 
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CONDITION OF REPORTING MEMBER BANKS IN 101 LEADING CITIES 


{Monthly data are averages of Wednesday figures. In millions of dollars] 












































Loans! Investments! 
| 
' 
| Loans for | U. 8. Government obligations 
Total || Com- purchasing weed 
iene. mer- or carrying ; 
ana cial, securities Direct 
Date or Month — ra bo ~en| Boot | Benen indies Other 
vest- | Total! trial ket To estate| to loans Total! Guar- |S@CU- 
ments! | and’ | paper | brok- . loans | banks an. {rities! 
agri- ers (0) teed 
oui and | others Total || Bills? | Notes?) Bonds? 
tural deal- 
ers 
TOTAL—101 CITIES 
aa earns __ 120, 530 |} 8, 213 || 3, 878 334 629 577 | 1,159 121 | 1,515 [12,317 |} 7, 703 }j_--..--]__-- a ee 1, 567 | 3, 047 
1939—January -____.__- 21, 468 || 8,338 || 3, 800 325 852 547 | 1,170 100 | 1, 544 |13, 130 jj 8,191 jj_-.....].......].--.--. 1,728 | 3, 211 
February.___-__- 21, 527 || 8,197 || 3, 760 323 795 533 | 1,145 102 | 1, 539 |13, 330 |} 8,178 ||.-.-.--] -.--.- ..--| 1,891 | 3, 261 
| 21, 705 || 8, 241 || 3,792 310 831 529 | 1, 137 94 | 1,548 |13, 464 \ 410 | 2,201 | 5,575 | 2,027 | 3, 251 
, ES: 21, 727 || 8,127 || 3,848 305 697 537 | 1,144 69 | 1,527 |13, 600 || 8, 225 342 | 2,011 | 5,872 | 2,033 | 3,342 
Se 21, 693 || 8,091 || 3, 839 303 678 539 | 1,151 58 | 1,523 |13, 602 || 8, 398 | 2,033 | 5,865 | 2,033 | 3,273 
a ees 21, 887 || 8,094 || 3, 830 304 671 541 | 1,159 52 | 1, 537 |13, 793 || 8, 383 422 | 2,106 | 5,855 | 2,119 | 3,291 
July 22, 046 || 8, 146 || 3, 888 312 648 532 | 1, 163 64 | 1, 539 |13, 900 || 8, 499 461 | 2,132 | 5,906 | 2,158 | 3, 243 
e 
1939— May 31_.....--_- 21, 680 || 8, 126 || 3,822 308 721 539 | 1, 156 59 | 1,521 |13, 554 || 8, 237 333 | 2,053 | 5,851 | 2,055 | 3, 262 
i re 21, 795 || 8,116 |) 3, 833 309 699 540 | 1, 155 52 | 1, 528 |13, 679 || 8, 318 395 | 2,080 | 5,843 | 2,092 | 3, 269 
ee 21, 878 || 8,097 || 3, 831 307 674 540 | 1, 160 54 | 1,531 |13, 781 || 8, 390 423 | 2,112 | 5,855 | 2,108 | 3, 283 
Oy 21, 923 || 8,072 || 3,823 298 661 542 | 1, 159 52 | 1, 537 |13,851 || 8, 404 440 | 2,121 | 5,843 | 2,127 | 3,320 
: 21,951 || 8,089 || 3, 833 303 648 543 | 1,161 51 | 1,550 |13, 862 || 8, 423 431 | 2,112 | 5,880 | 2,148 | 3, 291 
oS 22,000 || 8, 142 || 3,872 314 650 542 | 1,159 56 | 1, 549 |13, 858 || 8, 485 469 | 2,125 | 5,891 | 2,150 | 3,223 
‘Se 22, 023 || 8,131 || 3,887 313 644 530 , 58 | 1, 586 |13, 892 || 8, 493 454 | 2,134 | 5,905 | 2,153 | 3, 246 
ge. Se 22,025 || 8,116 || 3,893 311 615 528 | 1, 164 71 | 1,534 |13, 909 |} 8, £05 4-8 | 2,132 | 5,915 | 2,159 | 3, 245 
July 26 __.}22, 135 || 8, 194 || 3, 899 312 681 528 | 1, 165 71 | 1,538 |13, 941 || 8, 514 465 | 2,137 | 5,912 | 2,168 | 3, 259 
Aug. 2 ___}22, 244 || 8, 166 || 3, 887 313 655 526 | 1, 168 74 | 1,543 |14,078 || 8, 515 473 | 2,132 | 5,910 | 2,241 | 3,322 
Aug. 9 ~_|22, 274 || 8,156 || 3,917 | 310] 631 522 | 1,170 74 | 1,532 |14, 118 || 8, 530 480 | 2,155 | 5,895 | 2,259 | 3,329 
Aug. 16. __|22, 337 || 8, 186 || 3,912 313 676 519 | 1,172 60 | 1,534 {14,151 || 8, 544 495 | 2,159 | 5,890 | 2, 267 | 3,340 
NEW YORK CITY 
1938—July ast _..| 7,492 |} 2,922 |} 1, 457 131 497 194 118 93 432 | 4, 570 |} 2,821 |j______- FS 723 | 1,026 
1939—January ._.______ 7,645 || 2,982 || 1,371 128 694 192 117 79 aa § & oo) Se a See 852 | 1,100 
February..___..- 7, 676 || 2,901 || 1,357 125 644 187 110 82 396 | 4,775 || 2,634 ||__.___. mi 974 | 1, 167 
ERR 7, 2, 932 || 1, 364 120 675 190 109 77 397 | 4,972 || 2,743 91 802 | 1,850 | 1,053 | 1,176 
Teas: 8,010 || 2,795 || 1,379 117 555 195 110 56 383 | 5,215 || 2, 946 146 741 | 2,059 | 1,045 | 1,224 
SE 7, 958 || 2,759 |) 1,372 120 529 198 111 44 385 | 5,199 || 3,024 170 727 | 2,127 | 1,034 | 1,141 
CS RIE: 8, 103 || 2,758 |] 1,375 121 523 201 113 39 386 | 5, 345 || 3, 139 168 808 | 2,163 | 1, 1, 146 
July _.| 8, 138 || 2, 765 || 1, 408 120 497 191 115 54 380 | 5,373 || 3,174 146 821 | 2,207 | 1,098 | 1,101 
1939— May 31..._..___. 8,000 || 2,798 |} 1,364 125 568 200 lll 45 385 | 5, 202 || 3,028 147 744 | 2,137 | 1,044 | 1,130 
June 7__..._.__..| 8,052 || 2,781 || 1,369 124 553 200 112 38 385 | 5,271 || 3, 100 159 787 | 2,154 | 1,033 | 1,138 
|) ree 8,090 || 2,7 1, 374 123 524 201 113 41 384 | 5,330 |} 3, 133 167 816 | 2,150 | 1,054 | 1,143 
| Se 8, 135 || 2,748 || 1,372 120 517 201 113 39 386 | 5, 387 || 3, 149 173 819 | 2,157 | 1,065 | 1,173 
ee 8, 133 || 2,743 || 1,384 119 496 201 113 40 390 | 5,390 || 3,172 172 811 | 2,189 | 1,087 | 1,131 
=) SSE 8, 136 || 2,771 || 1,405 126 495 200 114 45 386 | 5, 365 || 3, 196 167 823 | 2,206 | 1,094 | 1,075 
_. ¢ Sees 8, 140 || 2,758 |) 1,409 120 496 190 115 49 379 | 5,382 || 3, 184 144 826 | 2,214 | 1,093 | 1,105 
2. ae 8, 092 || 2, 732 || 1,405 118 472 187 115 60 375 | 5, 360 || 3, 154 125 818 | 2,211 | 1,100 | 1,106 
July 26 __| 8, 182 |} 2, 797 1,414 118 523 188 115 60 379 | 5,385 || 3, 161 147 817 | 2,197 | 1,106 | 1,118 
Aug. 2 __.| 8,309 || 2, 806 || 1, 438 117 501 186 116 64 384 | 5, 503 || 3, 201 194 818 | 2,189 | 1,127 | 1,175 
Aug. 9.__-_. _| 8,332 || 2,807 || 1, 464 114 484 186 116 64 379 | 5, 525 || 3, 217 206 835 | 2,176 | 1,133 | 1,175 
TRUE, Bee icide an acc 8, 386 || 2,846 |) 1,471 117 525 184 118 50 381 | 5, 540 |} 3, 225 220. 834 | 2,171 | 1,136 | 1,179 
OUTSIDE NEW 
YORK CITY 
1938—July..- __.|13, 038 || 5,291 |} 2,421 203 132 383 | 1,041 et See bee oo eee Bok sc esc 844 | 2,021 
19sy—January .. ____- 13, 823 || 5, 356 || 2, 429 197 158 355 | 1,053 21 | 1,143 | 8, 467 || 5,480 }j__--_-__].______ oe er Ae 
February..._.__. 13, 851 || 5, 296 || 2, 403 198 151 346 | 1,035 20 | 1,143 | 8, 555 || 5, 544 |]. -----} _... --| 917 | 2,004 
March - -_. 13, 801 || 5,309 || 2, 428 190 156 339 | 1,028 17 | 1,151 | 8, 492 || 5, 443 319 | 1,399 | 3, 725 974 | 2,075 
Sa 13, 717 || 5, 332 || 2, 469 188 142 342 | 1,034 13 | 1,144 | 8,385 || 5,279 196 | 1,270 | 3,813 988 | 2,118 
May............_|13, 735 |} 5, 332 || 2, 467 183 149 341 | 1,040 14 | 1,138 | 8,403 || 5,272 228 | 1,306 | 3,738 999 | 2,132 
| eee: 13, 7: 5, 336 |} 2, 455 183 148 340 | 1,046 13 | 1,151 | 8, 448 || 5, 244 254 | 1,298 | 3,692 | 1,059 | 2,145 
July 13, 908 || 5,381 || 2, 480 192 151 341 | 1,048 10 | 1,159 | 8,527 |) 5, 325 315 | 1,311 | 3,699 | 1,060 | 2,142 
1939— May 31_....___.. 13, 680 || 5,328 || 2,458 183 153 339 | 1,045 14 | 1,136 | 8,352 || 5, 209 186 | 1,309 | 3,714 | 1,011 | 2,132 
ee 13, 743 || 5, 335 || 2, 464 185 146 340 | 1,043 14 | 1,143 | 8,408 || 5, 218 236 | 1,293 | 3,689 | 1,059 | 2,131 
ee 13, 788 , 337 || 2,457 184 150 339 | 1,047 13 | 1,147 | 8,451 || 5, 257 256 | 1,296 | 3,705 | 1,054 | 2,140 
ae 13, 788 || 5,324 || 2,451 178 144 341 | 1,046 13 | 1,151 | 8, 464 || 5,255 267 | 1,302 | 3,686 | 1,062 | 2, 147 
a 13, 818 || 5,346 || 2,449 184 152 342 | 1,048 11 | 1,160 | 8,472 || 5, 251 259 | 1,301 | 3,691 | 1,061 | 2, 160 
ge See 13, 5, 371 || 2, 467 188 155 342 | 1,045 11 | 1,163 | 8,493 || 5, 289 302 | 1,302 | 3,685 | 1,056 | 2, 148 
| are 13, 883 || 5,373 || 2,478 193 148 340 | 1,048 9 | 1,157 | 8,510 || 5, 309 310 | 1,308 | 3,691 | 1,060 | 2,141 
July 19____.__.__}18, 933 || 5,384 || 2, 488 193 143 341 | 1,049 11 | 1,159 | 8, 549 |) 5,351 333 | 1,314 | 3,704 | 1,059 | 2, 139 
July 26_- __.|13, 953 || 5, 397 || 2, 485 194 158 340 | 1,050 11 | 1,159 | 8, 556 || 5, 353 318 | 1,320 | 3,715 | 1,062 | 2,141 
Aug. 2 __.|13, 935 || 5, 360 || 2,449 196 154 340 | 1,052 10 | 1,159 | 8,575 |} 5,314 279 | 1,314 | 3,721 | 1,114 | 2,147 
Aug. 9.__..______]13, 942 || 5, 349 || 2, 453 196 147 336 | 1,054 10 | 1,153 | 8, 593 || 5,313 27 1,320 | 3,719 | 1,126 | 2, 154 
Aug. 16__________]13, 951 || 5,340 |} 2, 441 196 151 335 | 1,054 10 | 1,153 | 8,611 || 5,319 275 | 1,325 | 3,719 | 1,131 | 2, 161 
























































Note.—For description of figures see BULLETIN for November 1935 (pages 711-738) or reprint, which may be obtained from the Division of 
Research and Statistics, and BULLETIN for June 1937, (pages 530-531). For back figures see BULLETIN for November 1935 (pages 711-738) or reprint. 
BULLETIN for December 1935 (page 876), Annual Report for 1937 (tables 65-67) and corresponding tables in previous Annual Reports. 

1 Beginning February, 1939, amounts previously classified as loans or securities but indirectly representing bank premises or other real estate 
owned are classified among ‘‘other assets”. These amounts on February 8, 1939, were $47,000,000 for loans, mostly real estate loans, and $53,000,000 
for securities. There was also a transfer of certain loans theretofore erroneously classified as ‘‘Commercial, industrial, and agricultural’ to ‘‘Other 
loans.”” 

2 Not reported separately prior to Feb. 8, 1939. 
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CONDITION OF REPORTING MEMBER BANKS IN 101 LEADING CITIES—Continued 


(Monthly data are averages of Wednesday figures. In millions of dollars.] 



















































































Ae Demand deposits, Time deposits, Interbank 
except interbank except interbank deposits 
Re- 
— Bal- Ll =e _ se ap 
wit ances | man vid- 7 " vid- ; anks Ca 
Fed- Cash | ‘with | de- uals, States| Certi uals, States Bor- tel 
er Date or month in and fied and —_———— row- 
eral do- | posits | part- . U. 8. | part- : ac- 
a Re- | Y8ult | nesticl ad- | ner- | Polit-| and | Goy- | ‘ner- | Polit- | Postal For- | ings evante 
” serve banks|justed!| ships, | i¢8! | off | orn. | ships,| ical | sav- —: 
sub- | cers sub- | ings? banks 
banks and $3 ment?| and raat De- : 
divi- |checks, divi- : Time 
Cor- | sions | ete Cor’. | sions wane 
pora- : pora- | ~~ 
tions tions 
TOTAL—101 CITIES 
)47 1938—July__........___| 6, 675 403 | 2,435 |15, 021 15, 900 443 452 5, 198 13 | 5,821 115 310 6 | 3,645 
211 1939—January........_.| 7,437 440 | 2,561 |16, 054 17, 020 463 631 5, 161 12 | 6, 216 ill 531 coax Se 
261 February..._-_- 7, 358 410 | 2,543 |16, 042 16, 997 461 631 5, 170 11 | 6,175 113 563 1| 3,682 
251 peerem........... 7, 427 410 | 2,580 |16,032 |15,638 | 1,327 560 625 | 4,976 | 224 17 | 6,395 116 587 1 3, 687 
342 TS. ee re 7, 973 424 | 2,596 |16,455 |16,000 | 1,372 428 620 | 4,974 235 18 | 6,473 116 638 1 3, 695 
73 ae ....-... 8, 361 423 | 2,644 |16,796 |16, 259 | 1, 452 441 581 | 4,984 | 251 18 | 6,530 118 639 2) 3,712 
91 seen ccs 8, 460 447 | 2,727 |17, 182 |16, 633 | 1,470 419 545 | 4,996 | 229 15 | 6,607 121 | eee 3, 721 
7 (3a 8, 645 448 | 2,765 |17, 366 |17,008 | 1,317 406 541 | 5,006 | 216 16 | 6, 763 127 620 8 | 3,716 
262 1939— May 31_____-___- 8, 449 427 | 2,702 |16,965 |16, 464 | 1,498 478 551 | 4,987 | 238 18 | 6, 556 119 635 3 3,719 
269 |) See 8, 417 456 | 2,670 {17,057 |16,390 | 1, 496 473 544 | 4, 985 237 15 | 6,570 121 623 1 3, 726 
283 June 14.......... 8, 470 448 | 2,735 |17, 212 |16,770 | 1,479 424 544 | 4,991 | 227 15 | 6,631 122 9 3,719 
320 | es 8, 475 431 | 2,747 |17, 238 |16,652 | 1,488 386 546 | 5,001 230 15 | 6,600 120 | ean 3, 723 
91 une aa.......... 8, 479 455 | 2,756 |17, 220 |16,720 | 1,417 391 546 | 5,007 | 23 16 | 6,625 122 | =a 3,715 
123 sane G......:.....1 & 441 | 2,759 |17, 109 |16,790 | 1,331 488 546 | 5,009 214 15 | 6,800 122 624 1 3, 715 
46 sary 12...........1 8 O@ 464 | 2,790 |17, 368 |17,061 | 1,310 385 541 | 5,001 | 217 15 | 6, 797 127 615 6 3, 715 
45, 2, ae 439 | 2,767 |17, 387 |17,050 | 1,275 389 541 | 5,000 | 217 15 | 6,786 128 616 12 3,715 
259 July 26__..- 8, 750 448 | 2,745 |17, 601 |17,132 | 1,352 363 536 | 5,014 | 218 17 | 6,667 129 627 13 | 3,718 
322 Aug. 3..... 8, 684 424 | 2,793 |17, 462 |16, 908 | 1, 492 532 537 | 5,019 | 218 18 | 6,884 128 623 9| 3,718 
329 Aug. 9_...- _.| 8, 791 446 | 2,777 |17, 551 {16,899 | 1, 438 369 536 | 5,028 | 217 18 | 6,924 127 629 10 | 3.721 
40) Aug. 16.__- _| 8,917 426 | 2,842 |17,641 |17, 271 | 1,399 461 532 | 5,019 | 220 18 | 7,055 128 655 7| 3,722 
NEW YORK CITY 
26 19388—July____- .....| 3,380 52 7 6, 236 6, 559 279 108 648 ...| 2,443 F ‘ 272 ‘ -.| 1,478 
00 1939—January___.._..__| 4, 208 58 73 | 6,720 7, 085 285 116 ae . bicuaace _ | oe .——— oe 1,479 
67 February......_- 4, 288 §2 74 | 6,844 7, 209 299 116 621 SS sami 406 | _.... 1, 484 
76 _, ee f° 52 94 | 6,966 | 7,075 242 395 114 587 | ee i | a | ee 1, 483 
124 \ GRRE 4, 651 56 82 | 7,287 | 7,348 257 268 110 583 | | ees |) (Se | 1, 483 
41 SER eee 4, 895 56 77 | 7,467 | 7,495 304 274 85 78 a (2) Yor |.) Soe 1, 488 
46 ae. ces. ks ” 866 67 76 | 7,608 | 7,636 | 280| 269 4 oe) aL 2, 845 |... 529 |______- 1' 488 
01 July_. 4, 995 65 77 | 7,660 | 7,773 225 231 59 589 44 2, 928 540 1, 479 
30 1939— May 31_______- 4, 976 60 82 | 7,614 | 7, 668 344 290 66 579 _ ¥ a cc = } | eae 1, 490 
38 as 4, 842 80 77 | 7,590 | 7, 574 292 316 61 575 OP biaaecs ae at 1, 492 
43 P| ees 4, 870 63 77 | 7,624 | 7,684 260 307 60 579 5 See Gee toss... |, 1, 488 
73 ame Tl... -..... 4, 886 58 74 | 7,640 | 7,644 299 231 60 583 ' _ | See ED Btiinecd | >, Sao 1, 490 
31 pS ae 4, 864 68 77 | 7, 57 7, 643 268 222 60 584 bP UN Eebisn cus . 1, 483 
75 7 eee 69 76 | 7,524 | 7,706 203 294 62 1 ie * Saat i | ie 1, 477 
05 pa 4, 985 67 77 | 7,656 | 7, 759 224 214 61 587 | gy ae dt 532 1,478 
06 2 ae 5, 044 62 76 | 7,655 | 7, 764 214 218 59 586 | | ft oe . SRP | | ee 1, 479 
18 July 26__. ‘ 5, 072 63 78 | 7,804 | 7, 864 258 199 56 596 | 47 2, 892 sale 546 1, 480 
75 Aug. 2_.____ _| 4,953 62 73 | 7,715 | 7, 701 343 361 55 597 | ff aa 2, 987 545 1, 481 
75 Aug. 9.___ | 5,005 62 73 | 7,791 | 7, 760 306 210 52 603 | 50 2, 983 550 1, 483 
79 Aug. 16___ ..| 5, 145 60 76 | 7,875 | 7,958 291 291 50 594 | 50 3, O74 575 1, 482 
OUTSIDE 
NEW YORK CITY 
21 19388—July............- 3, 295 351 | 2,361 | 8, 785 9, 341 164 344 4, 550 13 | 3,378 115 38 6 | 2,167 
1] 1989—January__.._.____ 3, 229 382 488 | 9,324 9, 935 178 515 4, 548 12 | 3, 555 111 62 py ee 
04 February__-_____- 3, 070 358 | 2,469 | 9, 198 9, 788 162 515 4, 549 11 | 3, 536 113 68 1} 2,198 
75 | aa 3, 118 358 | 2,486 | 9,066 | 8,563 | 1,085 165 511 | 4,389 186 17 | 3,652 116 70 1 | 2,204 
18 ME crivutib assis 1 368 | 2,514 | 9,168 | 8,652 | 1,115 160 510 | 4,391 192 18 | 3, 688 116 77 1] 2,212 
32 | SS 3, 466 367 | 2,567 | 9,329 | 8,764 | 1,148 167 496 | 4, 406 209 18 | 3,716 118 79 2| 2,224 
45 ate aes 3, 594 380 | 2,651 | 9,574 | 8,997 | 1,190 150 485 | 4,416 188 15 | 3,762 121 fy --| 2,233 
42 | ane , 6 383 | 2,688 | 9, 7 9, 235 | 1,092 175 482 | 4,417 172 16 | 3, 835 127 80 8 | 2,237 
32 pee 81.....2.-.- 3, 473 367 | 2,620 | 9,351 | 8,796 | 1, 154 188 485 | 4, 408 200 18 | 3,726 119 82 3 2, 229 
31 } >; PRS 3, 575 376 | 2,593 | 9,467 | 8,816 | 1,204 157 483 | 4,410 196 15 | 3, 767 121 7 1 2, 234 
40 June 14_________- , 600 385 | 2,658 | 9, 588 | 9,086 | 1,219 117 484 | 4,412 186 15 | 3,795 122 | Se 2, 231 
47 que 3)... .<...... , 589 373 | 2,673 | 9, 598 | 9,008 | 1, 189 155 486 | 4,418 190 15 | 3, 750 120 , ) ae 2, 233 
60 . |) ae 3, 615 387 | 2,679 | 9,642 | 9,077 ; 1,149 169 486 | 4, 423 182 16 | 3, 734 122 a tancuad 2, 232 
48 tg SES ; 372 | 2, 9, 585 | 9,084 | 1, 128 194 484 | 4,422 173 15 | 3,860 122 83 1 2, 238 
41 ES : ae 3, 397 | 2,713 | 9,712 | 9,302 | 1,086 171 480 | 4,414 174 15 | 3,857 127 83 6 2, 237 
39 . eae 3, 662 377 | 2,691 | 9,732 | 9,286 | 1,061 171 482 | 4,414 171 15 | 3,845 128 7 12 2, 236 
41 saty 36. .........- 3, 678 385 | 2,667 | 9,797 | 9,268 | 1,094 164 480 | 4,41 171 17 | 3,775 129 81 13 | 2, 238 
47 | RSS 3, 731 362 | 2,720 | 9,747 | 9,207 | 1,149 171 482 | 4,422 169 18 | 3,897 128 78 9 2, 237 
54 [| aes 3, 786 384 | 2,704 | 9,760 | 9,139 | 1, 132 159 484 | 4,425 1¢7 18 | 3,941 127 79 10 2, 238 
51 ES Wine aeons 3, 772 366 | 2,7 9, 766 | 9,313 | 1, 108 170 482 | 4,425 170 18 | 3, 981 128 80 7 2, 240 
3 1 Demand deposits other than interbank and U. S. Government. less cash items reported as in process of collection 
1U. 8. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits. 
te 
0 
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CONDITION OF REPORTING MEMBER BANKS IN 101 LEADING CITIES—Continued 


{In millions of dollars] 




































































|| Loans Investments 
| Com- | Loans for U. 8. Government obligations 
Total | | mer- | purchasing 
loans | cial, or carrying 
Federal Reserve and in- | Open securities Direct 
district and date in- | || dus- | mar- | Real | Loans Other 
(1939) vest- || Total || trial, | ket | | estate| to | Other| Total Guar- |secur- 
ments | and | paper| To | loans | banks | loans an- | ities 
| agri- | brok- | teed 
| i} cul- | | ers To | Total | Bills | Notes | Bonds 
|| | tural | | and | others | | H 
\| | deal- | | 
| ers | i] 
|} || 
mm | 
BOSTON (6 cities) |] | | | 
July 26............----| 1,163 || 584 || 267| 63 | 26 22 81 2 23 579 "i ae 57 343 48 | 131 
OS ere | 1,166 |} 586 | 270 62 26 22 81 1 124 580 | ara 57 340 54 129 
ES ee ae 1,169 || 589 276 62 | 24 22 81 1 123 580 395 |_- 62 333 55 | 130 
August 16_- 1, 169 || 588 || 275 61| 24 22 81 1} 124] 581 || 396 1 62 | 333 55 | 130 
NEW YORK (8 Cities)* 1] | 
GUE BO cscccscece ..| 9,005 i 3, 150 1, 520 126 | 528 247 202 60 467 | 5,855 || 3,393 147 867 | 2,379 | 1,186 | 1,276 
August 2.._......__...| 9, 136 || 3, 16 | 1, 546 124} 506 245 203 64 472 | 5,976 3, 430 194 868 | 2,368 | 1,210 1, 336 
August 9. aidbebes ona ee | 1,573 122 489 245 203 64 467 | 5,999 3, 443 206 885 | 2,352 | 1,218 | 1,338 
August 16.__.._.-- 9, 216 i 1, 579 125 530 243 205 50 469 | 6,015 || 3, 452 220 884 | 2,348 | 1, 222 | 1, 341 
PHILADELPHIA (4 Cities) \} | | } 
PE Diskiddoncepecenat 1,131 || 416 i 186 26 | 21 32 54 1 96 715 352 |... 39 313 97 266 
August 2._..-- ae 2 420 | 189 26 | 21 32 55 1 06, 727 || 353 ee 39 314 98 | 276 
August 9_.............| 1,154 || 419 | 189 26 | 21 31 54 1 97 735 | 39 319 99 | 278 
I ae 1,156 |} 417] 188 26 | 20 31 55 1 96 739 | ae 39 319 98 | 283 
CLEVELAND (10 cities) | | | | 
RE Shae 1,893 || 668 || 240 a 26 170 3 200 | 1,225 829 14 220 595 106 290 
SEE. ditwnanmace -| 1,902 || 672 | 244 7 | 24 26 170 3 198 | 1, 230 830 14 220 596 111 } 289 
August 9..............] 1,904 || 673 248 7 21 26 171 3 197 | 1, 231 832 14 220 598 111 | 283 
August ae 1,912 |} 67 250 7 24 26 171 3 197 | 1, 234 832 14 221 | 597 112 290 
RICHMOND (12 cities) i} | | 
SES 676 | 245 105 10 5 15 37 B 73 431 315 |....- 178 137 51 | 65 
pe ee ree 677 || 246 105 11 4 15 37 1 73 431 315 178 137 51 | 65 
DEED. < ciccnniceecss | 677 || 246] 105 | 11 4 15 38 1 72 TS 3 ae 177 | 138 51 65 
pe Pe ae 673 || 245 || 105 11 4 15 | 37 1 72 428 || 312 j...- 177 135 | 51 65 
ATLANTA (8 cities) | 
EE a 594 305 | 175 3 7 12 30 2 76 289 141 s 33 100 | 59 89 
of Aa 581 || 289 || 157 3 6 12 31 2 78| 202 || 141 8 32| 101| 62] 89 
pO, | 580 || 285 | 154 3 | 6 12 31 1 78 295 141 s 32 101 65 8Y 
Set 26 co cus ncst * OO l 282 153 3 | 6 11 31 1 77 297 142 8 32 102 35 90 
CHICAGO (12 cities)* 1] | 
Jaiy 26. ..... Netty | 878 | 503 33 42 82 103 he 115 | 2,361 1,611 251 430 930 267 483 
Se 3,194 |} 854 | 479 34 43 81 >} 114 | 2,340 || 1, 575 212 428 935 283 482 
ee 3, 194 | 853 || 483 34 39 79 104 cde 114 | 2,341 1, 575 210 430 935 283 | 483 
August 16........ 3, 202 | 852 || 480 34 42 79 Se 113 | 2,350 || 1, 579 211 430 938 287 is4 
ST. LOUIS (5 cities) — i i 
MN os wnicean wren 693 || 315 i] 188 4 5 13 50 3 52 378 210 6 50 154 66 102 
POSS ee ee 694 || 318 | 189 5 5 14 51 2 2 376 207 4 49 154 67 102 
Bo ken mennonsews 690 || 314 185 5 6 14 51 2 51 376 207 3 49 155 67 102 
pe a 683 || 308 178 5 6 14 51 2 52 375 207 3 49 155 67 101 
MINNEAPOLIS (8 cities) | 
SR ee 378 || 160 79 4 2 7 5 Ge Neteee 61 218 ae 34 114 26 44 
ee 377 || 158 78 4 1 7 © Lawes 61 219 | oe 34 115 27 43 
See 376 ! 157 78 4 1 7 me oe 60 219  ) ae 34 114 28 43 
Pp ee 376 | 158 78 4 1 7 T beawaouk 61 218 | ae 34 114 27 43 
KANSAS CITY (12 — 
Seema aseaad 661 || 275 || 165 20 4 10 eS eee 51 | 386 || 197 6 7 113 56| 133 
PR i sii nitsntn iis itn eck 661 || 271 160 20 4 10 Ss eee 52 390 196 6 76 114 60 134 
PE 661 | 271 161 19 4 10 25 1 51 390 195 5 78 112 61 143 
RE hitdn oc intne 664 || 272 162 19 4 10 | es 52 392 197 5 81 lll 61 134 
DALLAS (9 cities) i] 
ie _, EERE SE 512 || 256 170 2 4 14 eee 45 256 158 29 51 78 43 55 
Se SE a 513 || 28 168 2 3 14 RR 46 259 160 31 51 78 44 55 
pS) OE eae 510 || 251 164 2 4 14 fh ee 46 259 159 30 50 79 45 55 
ME Dink waco es 507 || 250 163 2 3 14 21 1 46 257 158 29 51 78 45 54 
SAN FRANCISCO (7 cities) 
Rg | Bee Ae 2, 190 942 301 15 14 48 Oe Pinneeas 179 | 1, 248 760 4 100 656 163 325 
OS 3? See 2,196 || 938 302 15 12 48 >. eee 177 | 1, 258 762 4 100 658 174 322 
PIE twaddniownnned 2, 197 935 301 15 12 7 Oe Bevulacn 176 | 1, 262 762 4 99 659 176 324 
0 See 2,200 ||} 935 301 16 12 47 See tease 175 | 1,265 763 4 99 660 177 325 
CITY OF CHICAGO* | 
| Ee ae 2, 141 | 847 357 18 37 71 7 gy ee 50 | 1, 504 || 1,131 243 242 646 137 326 
BE BS ditties csiouwe 2, 111 540 351 19 36 70 Oe tee 50 | 1,571 || 1,096 206 240 650 150 325 
.  , See 2,112 || 538 355 18 33 68 S| eee 50 | 1, 574 || 1,098 205 242 651 149 327 
I Bb tain cic cwadnces 2,117 | 539 352 18 37 68 |S, aaa 50 | 1,578 || 1, 102 206 243 653 149 327 
































* Separate figures for New York City are shown in the immediately preceding table, and for the city of Chicago in this table. 
the New York and Chicago districts, as shown in this table, include New York City and Chicago, respectively. 
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CONDITION OF REPORTING MEMBER BANKS IN 101 LEADING CITIES—Continued 


{In millions of dollars} 




































































| Demand deposits, | Time deposits, Interbank 
except interbank except interbank | deposits 
| 
Re- | 
ser My Bal- | De- —_ . © > a oe 
wit ances | mand} vid- | States | Certi- vid- | States | anks Cap- 
Pim myhinn gee Fed- | Cash | with | de- | uals,| and | fied | uals, | and Bor- | ital 
‘ (1939) eral in do- | posits | part- | polit-| and | U. 8. | part- | polit- | Postal) For- | W- ac- 
Re- | vault | mestic; ad- ner- | ical offi- | Gov- | ner- | ical | sav- ; ings | counts 
serve banks |justed!| ships, | sub- | cers’ | ern- | ships,| sub- | ings? | bask 
banks and | divi- |checks,;)ment?| and | divi- | De- — 
cor- | sions | etc. eor- | sions | mand | Time 
pora- | pora- 
tions tions | | { 
} | | 
BOSTON (6 cities) } 
TU akg ctno couse 423 141 156 | 1,120 | 1,076 87 15 15 245 3 2 / < a 25 1 243 
August 2... 412 139 171 | 1,123 | 1,086 87 17 15 245 3 2 , ff Serre , ) aoe 243 
August 9 415 140 155 | 1,118 | 1,072 83 15 15 245 3 2 .  § , | See 243 
J 8 Eee 401 139 150 | 1,097 | 1,067 80 16 15 245 3 2 gs ee » SE 244 
NEW YORK (8 cities)* | 
fe SE 81 180 | 8,343 | 8,321 356 217 74 963 57 a 2, 964 17 548 12 1, 603 
pc Sgr 5, 099 78 180 | 8, 267 | 8, 166 451 380 74 964 |) = | 3,058 17 547 9 1, 604 
August 9_....... bekdioa 5, 152 80 178 | 8,347 | 8,210 423 232 71 970 | ge | 3,052 17 552 10 1, 606 
BE Ban ob ncccadens 5, 291 77 178 | 8,426 | 8,412 412 307 69 961 | EAs 3, 145 17 577 7 1, 605 
PHILADELPHIA (4 cities) | 
8 a 356 17 189 857 841 65 9 53 276 4 1} 338 16 we Coteces 222 
po) IAS ee 362 16 198 S86 844 105 8 53 277 | 5 1} 336} 16 | | 223 
DR Dtbbtign Rinne 370 17 188 885 828 105 8 53 277 7 1| 341 16 2 ee 22: 
(aa _E—E———E 373 16 187 881 851 Ot i) 53 275 7 1} 347 16 3 ere 223 
CLEVELAND vant cities) 
TEE Biccakdtscsad tend 462 43 277 | 1,230 | 1, 186 108 17 42 709 23 2; 346 40 , 4 Pe 372 
p=? ee 455 40 281 | 1,227 | 1,175 113 18 42 710 24 2 350 40 , ae 371 
August 9- a aiahen Stel 444 42 275 | 1,216 | 1,153 112 17 42 711 | 24 2 347 39 | >) REN 37 
August 16_. 5 450 38 274 | 1,220 | 1,176 123 21 42 711 25 2 352 39 FP Reicods 371 
RICHMOND (12 cities) _ 
st ctewccnwaiont 161 21 171 462 442 51 12 28 197 a 3 eas 96 
pO eee 163 19 171 458 439 55 10 2 197 j) 247 7 See eee 96 
[| eee 169 21 170 465 442 53 10 29 197 |) ae | 250 i) ES 96 
(| ees 170 19 180 465 449 54 ll 28 197 Se . 256 6 hee 96 
ATLANTA (8 cities) | 
July 26 as nee 116 13 172 381 353 63 t 40 77 5 2 230 3 yy Se 93 
August’ 2. DicGihadinescus 135 12 177 379 354 64 5 39 178 5 2 243 3 > Ne 93 
Roose uncom 139 13 186 383 355 65 4 39 179 5 2 251 3 Ses 92 
August 16______- 7 137 ll 199 385 365 60 4 39 179 7 2 254 3 BE Miaickioie 93 
CHICAGO (12 cities)* 
Pg IS 1, 100 66 490 | 2,520 | 2,327 323 35 104 908 19 6 975 10  ) 402 
August Dibccineiea usted 1, 142 61 499 | 2,453 | 2,271 311 39 105 909 20 6 | 1,043 9 _, Se 402 
pO RE 1, 167 67 499 | 2,459 | 2, 264 305 35 105 910 20 6 | 1,065 10 7 402 
yg RN ae 1, 164 66 512 | 2,464 | 2,301 297 43 104 911 20 6 | 1,077 10 De Sinaties 402 
ST. LOUIS (5 cities) 
te aaa 188 ll 148 461 464 37 6 20 187 3 2 285 j] 2a a 93 
Pi ae 179 10 158 456 456 39 5 20 187 3 2 292 ae 93 
pg Eee 184 ll 161 457 457 38 4 20 187 3 2 294 |) Pee oF 
Sk eee a 188 10 166 460 467 36 5 20 187 3 2 292 |) eee, RRREES 94 
MINNEAPOLIs (8 cities) 
. ers 87 7 120 293 246 69 7 2 \ 2 Se 1 127 2 | Se 58 
BI Mitiin dee nvdisince 89 6 124 290 246 66 6 2 {wee : 1 134 2 ) 58 
BUI Wicesiwknanwake 91 7 127 288 246 63 6 2 _. y Pee 1 140 2 1 Se 58 
ji lg | ae 90 6 127 288 250 59 6 2 7 1 139 2 7 58 
KANSAS CITY (12 cities) 
Bide both due enced 73 15 298 505 492 7 10 2: 140 4 1 388 F Gitioccastibendas 101 
RIE Mikcittecadddwncv< 183 13 299 499 488 7 10 | 22 140 4 l 401 5 i ae Ae ete 101 
JS eae 188 15 301 509 487 72 10 | 22 140 3 1 402 | Se: frat = 101 
p< Uk eee 181 14 317 519 506 69 10 | 22 140 3 1 403 eS tow scakoanitiaa 101 
DALLAS (9 cities) 
. (eae 119 ll 246 456 432 48 9 30 128 2 Sa BE iidwes See 85 
BES Bb on bicuntecue 127 10 240 453 430 49 10 30 127 7 1 213 RA Eee, see 85 
pees 125 ll 246 448 430 2 7 32 27 S 1 - fF aNS ae Geter 85 
August 16__.... 124 10 260 456 449 41 Ss 32 127 7 1 » |) ERMSge ee 1 85 
SAN FRANCISCO (7 cities) 
, LS 349 22 298 973 952 78 22 106 966 | | Eres 278 22 , SP ete 350 
‘ae . ea ee 338 20 295 971 953 82 24 107 966 i 275 22 , |) = 349 
pl} See 347 22 291 976 955 77 21 106 966 {ase 277 21 } | Sees 350 
August 16_. i, 348 20 292 980 978 74 21 106 967 Oe Licteeda 285 22 , og SNe 350 
CITY OF ‘CHICAGO* } 
pk RE eT Ie 857 34 225 | 1,716 | 1,606 190 21 60 475 18 3 740 | e: as 265 
SE Bie 6 ccbakou 893 33 231 | 1,680 | 1,575 186 24 60 476 | 19 3 | | {ieee > ft Se 266 
FS Eee 922 38 221 | 1,682 | 1,575 179 20 60 477 | 19 | 3{; 810 if Ste 266 
RE Seah keene 923 38 226 | 1,686 | 1, 597 175 26 60 478 19 | 3} 815] -| Be Mgihite dine 265 
| | | | | 




















* See note on preceding page. ‘ : 
1 Demand deposits other than interbank and U. S. Government, less cash items reported as in process of collection. 
2U. 8S. Treasurer’s time deposits, open account, are combined with postal] savings (time) deposits. 
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COMMERCIAL PAPER, ACCEPTANCES, AND BROKERS’ BALANCES 
COMMERCIAL PAPER AND BANKERS’ ACCEPTANCES OUTSTANDING 


{In millions of dollars] 


















































Dollar acceptances outstanding 
By holders By classes 
Com- 
rot Held by accepting Held by Federal thane an tiialn 
End of month paper | Total —— Reserve banks Based stored in or shipped 
out- out- on Based between points in 
stand- | stand- For ac-| Held im- on ex- | Dollar 
ing ! ing count of} by ports ports ex- 
Own Bills For | foreign | others into from | change Foreign 
Total bills | bought | own ac-} corre- U.S. U.S. v.68. coun- 
count | spond- tries 
ents 
1938—July ._.....- 211 265 217 133 | ae 1 47 78 63 1 60 63 
Se See 209 258 216 129 _& Tae (2) 42 83 58 2 55 60 
September-_____...--- 212 261 221 129 TE tinedutad (2) 40 89 57 2 56 57 
OS Sea 213 270 223 130 dh ee (2) 46 94 57 3 59 56 
November... ....-.-.- 206 273 | 222 124 __ 2 ES (2) 51 94 59 3 59 57 
Desemne .........-...- 187 270 | 212 121 _ | ae (2) 58 95 60 3 57 56 
1939—January.............-- 195 255 | 204 122 _ eee eee 52 89 57 2 52 55 
Peuraery . ....... 195 248 | 198 122 OB Pee ae 50 87 57 2 48 54 
| TNs 191 245 191 117 TE Lirccsiccwatandoatne 54 87 58 2 42 56 
AES SSS 192 238 | 189 118 Tt dnkstukadlnodeuiien 49 86 56 1 38 57 
ee aes 189 247 192 124 _ 7 eee Baer 55 82 51 19 36 59 
June 181 245 191 122 a eee 53 81 45 20 39 60 
July . 104 236 | 188 |) 119 69 48 75 41 19 39 61 
| 


























2 Less than $500,000. 





Back figures.—See Annual Report for 1937 (table 70). 


1 As reported by dealers; includes some finance company paper sold in open market. 


CUSTOMERS’ DEBIT BALANCES, MONEY BORROWED, AND PRINCIPAL RELATED ITEMS OF 


Ledger balances in millions of dollars] 


STOCK EXCHANGE FIRMS CARRYING MARGIN ACCOUNTS 
{Member firms of New York Stock Exchange. 





End of month 





September 
December 


1968—iaroh........<.-.... 2... 


(SE 
September__-_.....___-- 
| ee 
EIS 
December.............- 








Customers’ 
debit 
balances 
(net) ! 


1, 549 
1, 489 
1, 363 

985 


831 
774 
843 
864 
823 
905 
939 
991 


971 
967 
953 
831 
828 
834 
839 


Credit balances 








Debit balances 
Sen ” ene 
ebit Debit credit balances ! 
balances in | balances in | Cash on 
partners’ firm hand wy 
investment | investment | and in | po weq 2 
and trading | and trading | banks Free Other 
accounts accounts (net) 
61 175 223 1,172 346 115 
55 161 214 1, 217 266 92 
48 128 239 1, 088 256 96 
34 108 232 688 278 85 
29 95 215 576 239 81 
27 &8 215 495 258 89 
28 80 209 528 284 82 
29 &4 200 571 72 77 
29 76 213 559 257 68 
32 85 196 617 270 73 
30 78 189 662 252 65 
32 106 190 754 247 60 
34 75 192 713 235 60 
29 83 168 709 222 62 
27 &4 174 699 225 59 
26 83 190 579 236 60 
26 76 183 561 230 69 
25 73 178 570 230 70 
24 84 183 589 238 67 











Other credit balances 




















In In 
partners’ firm In 
invest- invest- capital 
ment and| ment and! accounts 
trading | trading (net) 
accounts | accounts 
29 18 419 
25 13 397 
2 12 385 
26 10 355 
25 9 315 
22 11 298 
22 10 303 
20 9 301 
20 7 300 
20 8 304 
20 8 303 
22 5 305 
22 12 298 
20 5 294 
20 9 294 
20 7 290 
21 6 284 
21 6 280 
20 6 278 











1 Excluding balances with reporting firms (1) of member firms of New York Stock Exchange and other national securities exchanges and (2) 


of firms’ own partners. 


2 Includes both money borrowed from banks and trust companies in New York City and elsewhere in the United States and also money bor- 
rowed from other lenders (not including member firms of national securities exchanges). 
Norte.— For explanation of these figures see “Statistics on Margin Accounts” in BULLETIN for September 1936. The article describes the methods 
by which the figures are derived and reported, distinguishes the table from a “statement of financial condition,’ and explains that the last column 
is not to be taken as representing the actual net capital of the reporting firms. 
Back figures.—See BULLETIN for March 1938, p. 196, and (for data in detail) Annual Report for 1937 (table 69). 
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FEDERAL RESERVE BANK DISCOUNT RATES 


[Per cent per annum] 

















Advances secured by 
direct obligations of 

Rediscounts and advances un- | Advances under sec. the United States 

der secs. 13 and 13a of the Fed-| 10(b) of the Federal (last paragraph of 
eral Reserve Act ! Reserve Act sec. 13 of the Federal 

Federal Reserve Bank Reserve Act) 
Rate Pre- Rate Rate 

Aug. In effect vious Aug. In effect Aug. In effect 
24 beginning— rate 24 beginning— 24 beginning— 
Re a ca ae khabacand au Gs aaa 1% | Sept. 2, 1937 2 2 Sept. 2, 1937 2% | April 29, 1938 
Te SR RI a I NS Se oe i pee eee eee 2 1 Aug. 27, 1937 1% 2 Oct. 10, 1935 3% | Feb. 8, 1934 
Philadelphia____- SS SP RE See ee eee ae 1% | Sept. 4, 1937 2 2 Sept. 4, 1937 4 Oct. 20, 1933 
ERE Ss a Ee aes eee 1% | May 11, 1935 2 2 Oct. 19, 1935 3% | May 11, 1935 
I crs ee ok eh as taba eel 1% | Aug. 27, 1937 2 2 Sept. 10, 1937 4 Feb. 19, 1934 
nS SIRES TS Se ee i SE cg pe ene eed 1% | Aug. 21, 1937 2 2 Aug. 21, 1937 21% | April 23, 1938 
ER Ee Se ep ema e me 144 | Aug. 21, 1937 2 2 Aug. 21, 1937 4 Oct. 16, 1933 
a a. de aaa newadiibaiuaaamennannn 14% | Sept. 2, 1937 2 2 Sept. 2, 1937 4 Feb. 23, 1935 
I sn ees kc en acnwenaubar nigemnas adistniaen : 1% | Aug. 24, 1937 2 2 Aug. 24, 1937 3 Oct. 8, 1938 
Renee City..........-... Ee Se ie RES ELT ear te ee 1% | Sept. 3, 1937 2 2 Sept. 3, 1937 244 | Apr. 16, 1938 
a ce space ween wbeadoueaulnaeeniaen 1% | Aug. 31, 1937 2 2 Aug. 31, 1937 24 | Apr. 16, 1938 
San Francisco. .-.......-- EL A eA Ss eee s 1% | Sept. 3, 1937 2 2 Sept. 17, 1937 4 Oct. 19, 1933 


























1 Rates indicated also apply to United States Government securities bought under repurchase agreement. 


Back figures.—See Annual Report for 1937 (table 40). 


FEDERAL RESERVE BANK 
BUYING RATES ON ACCEPTANCES 


{Per cent per annum] 








Rate in 
Maturity effect on | In effect be- | Previous 

Aug. 24 ginning— rate 
Li EAE ee Te so lg | Oct. 20, 1933 1 
RE eae |S ee as 1 
SSS OS SEES ee 1 
eae a Saree 5 Re “Se 1 
ER... i cameuiewdandeoaienton 7) Se ee 1 
2 SR eer , A ee REA. 1 
BEE GN nctinccncanecsaccusens 5 a See i% 














1 This rate also applies to acceptances bought under repurchase agree- 
ments, which agreements are always for a period of 15 days or less. 


Note.—Minimum buying rates at the Federal Reserve Bank of 
New York on _— bankers’ acceptances payable in dollars; higher 
rates may be charged for other classes of bills. The same minimum 
rates apply to purchases, if any, made by other Federal Reserve banks. 


Back figures.—See Annual Report for 1937 (table 41). 


MAXIMUM RATES ON TIME DEPOSITS 


Maximum rates that may be paid by member banks as established by 
the Board of Governors under provisions of Regulation Q. 


[Per cent per annum] 











Nov. 1, 1933 | Feb. 1, 1935 In effect 
to to beginning 
Jan. 31, 1935 | Dee. 31, 1935} Jan. 1, 1936 
Savings deposits_----.--.--- 3 2% 2% 
Postal Savings deposits____- 3 2% 2% 
Other time deposits pay- 
able in: 
6 months or more. ___-__- 3 2% 2% 
90 days to 6 months____ 3 2% 2 
Less than 90 days--_.-__- 3 244 1 











Note.—Maximum rates that may be paid by insured nonmember 
banks as established by the Federal Deposit Insurance Corporation, 
effective February 1, 1936, are the same as those in effect for member 
banks. In some States the maximum rates established by the Board 
and the Federal Deposit Insurance Corporation are superseded by 





lower maximum rates established by State authority. 


FEDERAL RESERVE BANK 
RATES ON INDUSTRIAL ADVANCES 


Rates in effect, August 24, 1939, on advances and commitments under 
Sec. 13b, of the Federal Reserve Act as amended June 19, 1934. 


[Per cent per annum except as otherwise specified] 











Advances to finane- 
ing institutions— 
Advances 
direct to Commit- 
Federal Reserve Bank industrial | On por- ments 
or com- tion for to make 
mercial or- | which On re- | advances 
ganizations} institu- | maining 
tion is portion 
obligated 
EE Ae 34-6 3 3% le-1 
> ere 4-6 3 4-5 1-2 
Philadelphia_............-- 4-6 2% (2) 16-2 
REE FEST. 416-6 3% 4 1 
Ee ees 6 4-6 4-6 1-2 
St are ! 5-6 5 5 % 
Sere 5-6 (1)24 5-6 1-2 
EN id lists n isin kde 4-54 3% 4 @)% 
Minneapolis_-___- seca 6 44-5 444-5 1 
a 4-6 4 4 16-2 
I ill cocnteeeedadiee 5-6 4 5-6 1 
San Francisco. ...........- 5-6 3-4 4-5 1e-2 

















1 Authorized rate 1 per cent above prevailing discount rate. 
2? Same as to borrower but not less than 4 per cent. 

3 Flat charge. 

Back figures.—See Annual Report for 1937 (table 40). 


MEMBER BANK RESERVE REQUIREMENTS 
{Per cent of deposits] 





June 21, | Aug. 16,| Mar. 1, | May 1, | Apr. 16, 

Classes of deposits 1917- 1936- 1937- 1937- 1938- 

and banks Aug. 15, | Feb. 28, | Apr. 30, | Apr. 15, and 
1936 1937 1937 1938 after 





On net demand 
deposits: ! 


Central reserve city-- 13 1944 2234 26 2234 

Reserve city .......-- 10 15 1714 20 17 

RP idktinancucoges 7 10% 124% 14 12 
On time deposits: 

All member banks--- 3 444 54% 6 5 




















1 See footnote to table on p. 786 for explanation of method of comput- 
ing net demand deposits. 
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MONEY RATES AND BOND YIELDS 
















































































OPEN-MARKET RATES IN NEW YORK CITY RATES CHARGED CUSTOMERS BY BANKS IN 
{Per cent per annum] PRINCIPAL CITIES 
(Weighted averages of prevailing rates; per cent per annum] 
Prevailing rate on— | Average rate on— 
) ii 1929 | 1932 | 1933 | 1934 | 1935 | 1936 | 1937 | 1938 | 1939 
| U.S. Treas- | age z, , bears 
Year, Prime, Stock Stock ury bills |yield on Now York Olty: 4.71] 4.12] 3.58] 2.88] 2.64] 2.50] 2.36] 2.2 
month, or | Prime |bank-| ex- | ex- |_ U.S. 73] 4.71] 4.11] 3.43] 2.90] 2.56] 2.41] 2.34] 2 24 
week com- | ers’ | change |change| | | Treas- r 4.72] 4.88] 3.31] 2.64] 2.61] 2.50] 2.40 (i) 
mercial jaccept-| time | call | New | 91- ury : 4.69] 4.33] 3.39] 2.61| 2.54] 2.53] 2.36 
paper, ances, | loans, | loan | issues| day | 3-to-5 ‘ 4. 55] 4.24] 3.42] 2.69] 2.51] 2.44] 2.40]. __ 
| 4to6 | 90 | 90 re- | of- | deal-| year 93] 4. 61| 4. 10| 3.30] 2.66] 2.44] 2.34] 2 36). _- 
months} days | days | new- | fered | ers’ | notes 88] 4.42] 3.93] 3.30] 2.61] 2.44] 2.36] 2.27)..__- 
als a sora August._.......- 6.05} 4.45] 3.97] 3.33] 2.67) 2.42) 2.41) 2. 16)____. 
| pertom" Capen | September. ..... 6.06] 4.30] 3.79] 3.26] 2.72) 2.40} 2.39) 2.25)... 
| | | October. pera 6.08} 4.35] 3.76| 3. 28] 2.72] 2.46] 2.38] 2.29). 
i | November... _- 5. 86] 4.12] 3.52] 3.22] 2.77] 2.43] 2.45] 2.33/____- 

1936 average - -- 75 Bo) 2: OR Cee a 1.11 ‘ 

1937 average... "95 "43! 125! 1100! 1447] (28 | 1 40 December-___--- 5.74) 4.22] 3.48) 3.18) 2.61] 2.43) 2.40) 2.33)_____ 

1938 average...| .81| .44/ 1.25| 1.00] .053| .07 | 1 T Oetker aitttiien ‘and 

? Pare cere ol “7 = eastern cities: 

a ----- oi toe vo fe aie a ee RS January......--- 5.87| 5.07| 4.80] 4.65] 4.08] 3.62] 3.36| 3.37) 3.41 
= 7 ee ois > a Re - < e February-.__._- 5.86] 5.13] 4.84] 4.49] 4.02} 3.63] 3.43] 3. 29] 3.33 
poe eo —s) S| eS. Sle March......-... 5.91] 5.14] 5.39] 4.52] 4.05] 3.60| 3.34] 3.25] () 
nace ae. eo 14 | 1-00] 03) -; 8 .@ BT ccccstinneast 6.00} 5.10] 5.09] 4. 52} 3.99] 3.47] 3.36] 3. 26|_-___ 
Nov.....| 4% | iM) 14] 100) 024) 08) = .71 | _” eee 6.09] 5. 14] 4.99] 4.39] 3.88] 3.45] 3.45] 3.27) -_- 
Dee.....- fo Wiig sil 1.00) .007 | = .03 | 67 psec eet 6.02| 5.13] 4.97] 4.30) 3.78] 3.51] 3.32] 3.38|____- 

an | = oes CS alae aa 6.08] 5.05] 4.82| 4. 15} 3.87] 3.61] 3.32] 3. 28)____- 
ee) Tee aa 1% | 1.00) .002) .03) = .65 August....__._.- 6. 11| 5.12] 4.68] 4.12] 3.79] 3.47] 3.29] 3.26|.____ 
eb.....- (778 | |S | 200] 004) 03) =. 63 September _____- 6. 24] 5.03] 4.65] 4.11] 3.75] 3.45] 3.33] 3.30]____. 
ren ie Rr ee Ro October....-.--- 6. 25| 4.96] 4.51] 4. 13] 3.75] 3.50| 3.37] 3.37|_--.- 
May...| 4-5 | me| 14¢| Loo] :006| 103;  <42| November... 6. 12| 4.88] 4.54] 4.08] 3.63] 3.47] 3.42] 3.28|__-- 
June..-.-| 44-5, | 7¢| 144] 1:00} :006| ‘03 | ~ December... .__- 5. 94] 4. 88) 4. 59] 3.98] 3.67) 3.46) 3.36) 3. 47)___. 

July... ._.| 4-54 | 7/16 14 | 1. 00 017 | . 04 . 45 27 southern and 
Weekending:| | ancl us| | | January... .... 5.94] 5.61| 5.60] 5.40| 4.95] 4.47] 4.16] 4. 16| 4.10 
July 22... me |) ty 14 | 1.00} .o19| 04} 44 February....-._- 5.96| 5.61| 5.56] 5.39] 4.84] 4.51] 4.15] 4.09] 4.09 
July 29...) 4-3¢ | 7/8 | 4 | 1.00) .022] 04) 48 March......._.- 6.04] 5.64] 5.66] 5.40] 4.85] 4.44] 4.15] 4.15] () 
Aug. 5-....| 34-9 ie) 14 | 100] 1082] 604) 42 April....-- 6.07| 5.63| 5.68] 5.34] 4.80] 4.40] 4.21] 4.13]. 2. 
Aug. 12....| 4-¥% | T/R | V4] 1.00) 082) .04) = .48 May..._-..-----| 6.10] 5. 64] 5.66] 5.28] 4.79) 4.43] 4.17] 4.13]____- 
Aug.19....) 4-% | "/*| 1% aes decd Folens Brees RMR Gar 6. 16| 5.62] 5.62) 5.19] 4.76] 4.39| 4.18] 4.14|____- 
en 6.17| 5.63] 5.54] 5.07] 4.58] 4.35] 4.19) 4. 12).___ 

9 

1 Series comprises 273-day bills to October 15, 1937, bills maturing gees Ce t: re os tn to e~ > a t bs iy 
about March 16, 1938, from October 22, to December 10, 1937, and 91-day October.........| 6.29] 5.56] 5.50] 5.05 4.55 4.23] 4.16] 4.06|_.._. 
oes Capenrier. November. ----- 6. 29] 5.55] 5.42 4.93] 4. 51 4.24] 4.17] 4.05|---- 
Back figures.—See Annual Report for 1937 (tables 43 and 44). Figures December._.---. 6. 20] 5. 60} 5.43) 4.92] 4.55) 4. 14) 4.15) 4.04)... 
for 91-day Treasury bills available on request. Cakctsid, erties mates Bente: Beate Renin Ginier, Reality Skee 
1 Series discontinued. New revised series on somewhat different basis 

to be substituted. 





BOND YIELDS: 


[Per cent per annum] 

















Corporate 4 
U.S. 
Year, month, or week Treas- — By ratings By groups 
ury’ ipal * Total 
Indus- Rail- Public 
Aaa Aa A Baa trial road utility 
OR RT 2-6 15 120 30 30 30 30 40 40 40 
BE CR  iicwnncecudcicnectiinawte 2. 65 3. 07 3. 87 3. 24 3. 46 4.02 4.77 3. 50 4.24 3. 88 
TOOE GE icncmocenidecsacneduscune 2. 68 3.10 3. 94 3. 26 3. 46 4.01 5.03 3. 55 4.34 3. 93 
icici incarentinenninneiuiaae 2. 56 2. 91 4.19 3. 19 3. 56 4. 22 5. 80 3. 50 5. 21 3. 87 
2. 52 2. 87 4.17 3. 22 3. 62 4.21 5. 63 3. 48 5. 25 3.79 
2. 51 2. 82 4.09 3. 18 3. 57 4.13 5.49 3. 43 5.09 3. 76 
2. 58 3.02 4.17 3. 21 3. 60 4. 20 5. 65 3. 50 5.18 3. 82 
2. 48 2. 82 4.03 3.15 3. 53 4.08 5. 36 3. 43 4.94 3. 73 
2. 50 2.74 3.95 3.10 3. 46 4.02 5. 23 3. 39 4. 83 3. 65 
2. 49 2.75 3. 95 3. 08 3. 42 4.02 5. 27 3. 40 4. 82 3. 63 
2.47 2.70 3. 86 3.01 3. 32 3. 97 5.12 3. 31 4.70 3. 57 
2. 44 2.70 3.81 3.00 3. 26 3. 94 5.05 3. 29 4. 63 3. 52 
2. 34 2. 67 3. 74 2.99 3. 22 3. 87 4.89 3. 29 4. 46 3. 48 
2. 30 2. 75 3. 84 3.02 3. 22 3. 97 5.15 3. 35 4. 66 3. 51 
2.17 2. 66 3. 78 2.97 3. 16 3. 92 5.07 3. 30 4. 60 3. 45 
2. 13 2. 63 3. 71 2. 92 3. 13 3. 86 4.91 3. 23 4.47 3.42 
2. 16 2. 65 3. 66 2. 89 3. 08 3. 83 4. 84 3. 18 4. 42 3. 39 
2.14 2. 64 3. 63 2. 90 3. 06 3.79 4.79 3.17 4. 37 3. 38 
2.14 2. 65 3. 62 2. 90 3. 06 3. 78 4.78 3.17 4. 35 3. 38 
2.17 2. 66 3. 63 2.91 3. 07 3. 79 4.79 3.17 4. 37 3. 39 
2.17 2. 69 3. 65 2. 92 3. 09 3.78 4. 82 3.18 4. 39 3. 39 












































1 Monthly and weekly data are averages of daily figures. 


except for municipal bonds, which are based on Wednesday fi 


gures. 
2 Average of yields of all outstanding bonds due or callable after 12 years; see BULLETIN for December 1938, pp. 1045-1046 for description. 


3 Standard Statistics Co. 


* Moody’s Investors Service, week ending Friday. Because of limited number of suitable issues, the industrial Aaa group has been reduced 
from 10 to 4, the industrial Aa group from 10 to 3, the industrial A group from 10 to 8, and the railroad Aaa group from 10 to 5. 


Back figures.—See Annual Report for 1937 (table 80); for U. 8. Treasury bonds, see pp. 1045-1046 of BULLETIN for December 1938. 
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BOND PRICES' 


STOCK MARKET 






























































Corporate 3 Stock prices ! 
U. 8. | Munic- 
Year, month, or date | Treas- | ipal Vol- 
ury ? Indus-} Rail- Year, month, or Common (index, 1926=100) ume of 
Total || trial | road | Utility date Pre- trad- 
ferred ? ing 3 
Indus-} Rail- 
Number of issues--_-__.- 2-6 15 60 20 20 20 Total trial road | Utility 
1936 average........-.-- 103.7 110.8 97.5 92.2 94.7 105. 4 
1937 average_........_.- 101.7} 110.3 | 93.4 90. 1 89.6 | 100.4} Number of issues__- 20 420 348 32 | 
1988 average...........- 103. 4 113.7 | 78.9 82.9 | 58.6 95.3 —= 
1936 average-_-_._.._- 138.9 111 127 51 104 1, 824 
1938—July..........--.- 103.8 | 114.2 | 80.8 |} 85.0) 60.2 97.3 | 1937 average_.._.__- 136. 2 112 131 49 95 1, 519 
, Se 104.0 115. 2 81.3 85.7 60.0 98. 1 | 1938 average.__...__ 135. 6 83 99 26 73 1, 100 
September--_--_- 103.0 111.7 78.7 84. 2 55.7 96.3 
, a 104. 3 115. 2 81.8 86.8 59.9 98.6 | 19388—July_......... 135. 6 88 105 27 77 1, 762 
b 116.6 82.1 86.9 60.2 99.3 August....... 138. 1 90 108 23 75 843 
116.5 | 81.1 86.0 | 58.6 98.7 September...} 137.9 86 104 26 7 1, 054 
117.3 81.9 86. 2 59.7 99.7 October-__...- 140. 4 91 110 23 77 1, 889 
117.3 82.1 86.4 59.0 100.7 November_..| 142.3 95 114 30 81 1, 355 
117.9 83.1 87.1 60.9 101.3 December...| 141.7 92 lll 29 78 1, 195 
116.4 | 79.4 83.8 |) 54.5 99.7 | 1939—January-__._- 141.7 92 109 30 81 1,114 
118. 1 80.2 84.8 54.8 101.0 February....| 141.8 90 106 23 S4 7 
118.6 81.4 86. 2 56. 2 101.6 March.--__..- 142.3 92 108 30 86 999 
We a hccecn an 108. 9 118.3 81.6 86.3 56.4 102.1 pe 140. 4 82 96 25 80 964 
| _ Sea 141.8 83 7 25 82 548 
pS 109. 2 118. 4 82.3 86. 5 57.8 102. 5 | Se 143.9 86 101 26 85 507 
ly a 109. 2 118. 2 82.4 86.7 57.6 102.8 ED ihe ay aiantat ke 143.7 86 101 26 85 821 
(«SESE AS 108. 8 118.0 81.8 86.3 56.8 102. 2 | 
; 4 ee 108. 8 117.5 81.5 86. 2 56. 2 102. 1 say M...... 143. 3 90 105 27 &9 938 
Vc Aes 143. 5 90 105 27 90 790 
pS Sean 142.9 7 102 26 88 573 
1 Monthly data are averages of daily figures except for municipal bonds, Aug. 16 142.9 86 || ° 100 25 87 632 
which are averages of Wednesday figures. 


3 Average prices of all outstanding bonds due or callable after 12 years, 
based on quotations from Treasury Department; see BULLETIN for 
December 1938, pp. 1045-1046 for description. Prices expressed in 
decimals. Figure for July 5, should be revised to 108.4. 

PPK sin derived from average yields, as computed by Standard Sta- 
sties Co. 


Back figures.—See Annual Report for 1937 (table 79); for U. S. Treasury 
bonds, see pp. 1045-1046 of BULLETIN for December 1938. 























a Standard Statistics Co. Monthly data are averages of Wednesday 
gures. 

2 Average prices of industrial high-grade preferred stocks, adjusted to a 
$7 annual dividend basis. 

3 Average daily volume of trading in stocks on the New York Stock 
Exchange, in thousands of shares. Weekly figures are averages for the 
week ending Saturday. 


Back figures.—For stock prices, see Annual Report for 1937 (table 79). 


CAPITAL ISSUES 


{In millions of dollars] 






















































































| For new capital For refunding 
Total | Domestic Domestic 
gg | el ARR) Se eS re a ee oe A LD ET AI PU, 
Year or and || Total Total 
month re- (do- Corporate (do- Corporate 
fund- || mestic' State | Fed- For- | mestic .: .S, > See eee 
ing) and and eral eign! | and and eral eign! 
for- || Total || mu- | agen- Bonds for- | Total || mu- | agen- Bonds 
eign) nici- | cies ? | Total || and | Stocks eign) nici- | cies ? | Total} and | Stocks 
pal notes pal notes 
| | 
Wie tecusoue 11,513 |} 10, 093)| 9,420 |} 1,418 0 | 8,002 |} 2,078 | 5,924 73 | 1,420 | 1,387 13 0 | 1,374 542 833 33 
Mess caters 7,619 6, 912}| 6, 1, 434 87 | 4,483 || 2,980 | 1, 503 908 706 527 53 0 474 451 23 179 
RENE. 4, 038 || 73, 095)| 2, 860 || 1, 235 75 | 1,551 || 1,239 3il 7235 rG44 893 21 51 $21 789 32 r51 
,, Se 1, 751 1, 197}} 1, 165 762 77 325 305 20 32 554 498 87 93 319 315 4 56 
; SR 1, 063 7 708 483 64 161 40 120 12 343 283 37 26 219 187 32 60 
|, SIS 2, 160 1, 386} 1, 386 803 405 178 144 35 0 774 765 136 317 312 312 0 9 
Bay 99 1, 457|| 1, 409 855 15 404 334 69 48 | 3,242 | 3, 216 365 |‘ 987 | 1,864 | 1,782 81 26 
|, EN 6, 214 1, 972)| 1, 949 735 22 | 1,192 &39 352 23 | 4,242 | 4,123 382 353 | 3,387 | 3, 187 200 119 
SE 3, 937 2, 138}} 2, 094 712 157 | 1,225 817 408 44 | 1,799 | 1,680 191 281 | 1,209 856 352 119 
ee ckasenians 4, 461 2, 359}| 2, 323 971 481 872 807 65 35 | 2,102 | 2,075 129 665 | 1,280 | 1,249 31 28 
1938—July_...- 470 391 390 43 216 130 128 2 1 79 7 3 20 56 56 0 0 
Aug. ...- 417 182 182 55 127 123 4 0 236 236 11 14 211 211 0 0 
ie 238 146 146 53 8 85 83 2 0 92 92 22 6 65 65 (3) 0 
a 766 167 167 103 0 64 62 2 0 599 599 2 323 274 274 1 0 
Nov..... 386 226 196 152 0 43 37 6 31 160 135 6 22 108 89 18 0 
ee 529 241 241 126 55 60 44 16 0 288 286 15 20 250 240 ll 25 
1939—Jan...__- 257 200 200 76 118 6 5 1 0 57 57 27 19 10 10 (3) 3 
eb.... 561 398 378 44 310 24 17 7 20 163 163 10 17 136 101 35 0 
Mar..-.- 240 162 162 105 4 53 43 10 0 7 75 13 15 47 46 (4) 0 
a 356 143) 142 63 2 77 47 31 (®) 213 161 ll 21 129 106 23 3 
May...-.. 1, 312 117 117 2 21 18 3 1,195 | 1,180 7 | 1,021 151 131 20 53 
June... 605 293 283 253 30 22 9 10 312 39 21 252 249 2 16 
July 586 318) 318 66 203 49 40 9 0 268 268 18 74 177 137 39 0 
r Revised. 


1 Includes issues of noncontiguous U. 8. Territories and Possessions. : a 

? Includes publicly-offered issues of Federal credit agencies, but excludes direct obligations of U. S. Treasury. 

3 Less than $500,000. 
Source.—For domestic issues, Commercial and Financial Chronicle; for foreign issues, U.S. Department of Commerce. Monthly figures subject 

to revision. 


Back figures.—See Annual Report for 1937 (table 78). 








800 FEDERAL RESERVE BULLETIN SEPTEMBER 1939 








TREASURY FINANCE 


UNITED STATES GOVERNMENT DEBT 
VOLUME AND KIND OF DIRECT OBLIGATIONS 
{On basis of daily statements of United States Treasury. In millions of dollars} 
























































| Noninterest- 
| Interest-bearing bearing 
| | camemes —ee oe oe eee 
| Total | Publicly-offered ! | 
End of month | gross | 
| debt || | Ad-_ | Social 
| Bonds justed se- All Ma- 
| Total | service | curity | other§ | tured | Other 
interest|| Total | Notes | Bills | issues? | issues‘ debt 
| bearing) Pre- | Treas-| U.S. 
war | ury? savings 
~ || | ——-—-|-+ - 
I ic nchacsconseniin | 19, 487 || 19,161 ||*18,816 || 753 | 13,460 |... 1, 261 616 EE | ccteint 240 60 266 
INE occa gniipencocinnckue | 22 539 || 22,158 ||*21,782 || 753 | 13,417 | _.....| 4, 548 954 BS © cosbakn 284 66 315 
OL OS EEE Ee 27.053 || 26, 480 || +26, 006 || 753 | 15,679 | . -...| 6,653 | 1,404 PR . desert 356 54 518 
EEE SET | 28.701 |) 27,645 || 26,910 || 753 | 14,019 62 | 10,023 2, 053 156 idan 580 231 825 
PP ini cccksccunncameacue | 33, 779 || 32,989 || 31, 297 || 7 '7, 168 | 316 | 11,381 2, 354 1,071 19 601 169 620 
a es. umeicbain | 36,425 || 35,800 || 33, 734 || 79 | 19,938 | R00 | 10,617 2, 393 926 579 560 119 506 
REE ea | 37, 165 || 36, 576 || 33, 463 79 | 21.846 | 1,238] 9,147 | 1,154 868 | 1,601 644 141 447 
} 1 | 
isis Fekin sew sniccnk | 37 191 || 36 642 || 33, 400 || 79 | 21,846 | 1,275 | 9.147 1,054 864 | 1,641 738 106 443 
| Se ee ee | 37 593 || 37 052 || 33, 681 | 79 | 21,846 1,305 | 9.147 1, 304 859 1, 757 754 102 440 
SS ee 38 393 || 37 850 || 34, 493 || 79 | 22,712 1,334 | 9,067 , 302 830 1, 788 739 106 437 
_ EEE ee -+| 38, 423 || 37 897 || 34, 527 | 79 | 22,712 1, 367 9, 067 1, 362 826 1, 807 736 94 433 
|S Ree | 38,403 || 38.088 || 34, 559 | 79 | 22,712 1, 349 9, 067 1, 303 827 1, 937 745 105 431 
December... _-_- --------| 39, 427 || 38 809 |! 35,327 || 79 | 24,005 | 1,442 | 8,496 1,306 | 827] 2 743 101 427 
1939—January -.....___- | 39, 63) | 39, 097 || 35, 449 79 | 24,005 1,580 | 8, 496 1, 309 826 2, 046 756 109 425 
February_-__- - --.| 39,859 || 39, 326 1] 35, 533 || 79 | 24,005 1,643 | 8,496 1,310 825 2, 207 761 112 421 
March .....................| 30,985 || 30, 442 1] 35, 579 | 7 25, 218 1,701 | 7,270 1,311 827 2, 257 779 125 419 
Agr .....--......:... ....| 90, G88 |] OB: Bas i] oer | 79 | 25, 218 1,751 | 7,270 1, 309 826 2, 294 780 122 416 
EE 40, 282 || 39, 751 35, 680 | 79 | 25, 218 1,806 | 7,270 1, 308 825 2, 442 805 117 414 
ee “ | 40,440 || 39, 886 || 35, 715 1] 79 | 25, 218 | 1, 868 | 7, 243 1, 308 839 2, 511 820 142 411 
July | 40,661 || 40,114 |) 35, 798 | 79 25, 218 1, 949 | 7, 243 1, 309 833 2, 542 941 | 140 408 
| | } 





! Excludes postal savings bonds, formerly sold to depositors in the Postal Savings System. 

2 Includes Liberty bonds. 

3 Includes adjusted service bonds of 1945 and special issues of adjusted service bonds and of notes to Government Life Insurance Fund series 
and of certificates to the adjusted service fund. 

‘ Includes special issues to old-age reserve account, unemployment trust fund, and railroad retirement account. 

5 Includes postal savings bonds and special issues to retirement funds, to Postal Savings System and to Federal Deposit Insurance Corporation. 

® Includes certificates of indebtedness not shown separately: 1932—$2,726,000,000; 1933—$2, 108,000,000; 1934—$1,517,000,000. 


















































MATURITIES OF PUBLICLY-OFFERED DIRECT 
OBLIGATIONS, JULY 31, 1939, FULLY GUARANTEED OBLIGATIONS, BY AGENCIES ! 
[In millions of dollars] {In millions of dollars] 
Maturing || Federal | Home Recon- Com- U. 8. 
, -— | || Farm Owners’ | struction| modity | Hous- 
Dat _— |] —_— | Bonds End of | Total ||Mortgage| Loan Finance | Credit | ing 
pry om: | onds call- Month | || Corpora- Corpora- Corpora- | Corpora- | Author- 
| | | —— nndmate 1 | j j 
Total | Bills | Notes | | able .. ea ats _ isd 
| U.S. | Masai en ” 
| | |. Stee. & 
| | Sav- | Other | 1934—June._| 681 | 312 134 8 SERN FES 
| Ings | Dee._.| 3, 063 || 980 1, 834 RAE MR Sere 
= Rit" vp ce detach alan — * one a 1935—June__| 4, 123 | 1, 226 2, 647 Jaa in: 
1939—Before Oct. 1____-- 918 || 906 11 | P a Dec...| 4, 494 1, 387 2, 855 _ | SSSR eee 
Oct. 1-Dee. 31____.| 928 402 526 |___- 1936—June._| 4, 718 1, 422 3, 044 RSET RS 
1940—Jan. 1-Mar. 31_____| 1, 378 || 1, 378 |- ec...| 4, 662 1, 422 2, 988 EE BREE ot 
Apr. 1-June 30_.__.| 738 || 738 | bh 353 | 1937—June_.| 4, 665 1, 422 2, 987 tl BER PSRs 
July 1-Sept. 30_____|- Rs aa a SE ee Dec...| 4, 645 | 1, 410 2, 937 Re eee 
Oct. 1-Dec. 31._...| 737 || 737 | a 2 1938—June_.| 4, 853 | 1, 410 2, 937 299 WES lins0sd00 
1941. | 2, 219 || 1, 385 | "934 | 1/370 
1942 1, 001 | 1, 001 | eae 1938—July ..| 5,064 1, 410 2, 937 510 1 eee 
1943 1, 948 || 1,050 | 898 | 1,855 Aug...| 5,015 1, 410 2, 888 511 3. on 
1944____ 416 | 416 | | _.| 2,555 Sept. -| 5,009 1, 404 2, 888 511 Ee 
1945__.__ 2, 118 || | “177 | 1,941 | 1,755 Oct...| 5,001 1, 395 2, 888 Bll aes 
1946___. 1, 844 || 325 | 1,519 | 2,372 Nov. .| 4,993 1, 388 2, 888 51 ,., 1 
1947____ | 2, 824 || | 426 | 2,390 1,460 Dec...| 4, 992 1, 388 2, 888 509 206 |....... “4 
aa. 2, 002 || | §15 | 1,487 | 1,674] 1939—Jan. ..| 4, 987 1, 383 2, 888 509 ,. ) een 
1949____ 1, 326 | -| 2507 | 819] 2,278 Feb._.| 5,410 1, 381 2. 888 819 206 114 
1950___ a _| 1,186 Mar...) 5, 410 1, 381 2, 888 819 206 114 
1951____ 1, 223 | | 1,223 | 2,382 Apr...| 5,410 1, 380 2, 888 819 206 114 
1952___ 2, 436 | | 2 496 |..... May..| 5, 409 1, 379 2, 888 820 206 114 
or | 1, 786 | ge 3 SS June._| 5, 450 1, 379 2, 928 820 206 114 
a _| 2, 663 | ge”: F eeerae July __| 5, 480 1, 379 2, 958 820 206 114 
1955____ -| 755 |]. | 755 | 2,611 
1956____- : 489 ||____ _..| 489 | 982 Ee ee : ies 
1958___ 7 ee POS | ae ‘ fg et 919 ! Principal amount of obligations guaranteed as to interest and princi- 
1050__._. : -| 982 || : 982 |_.... __| pal. Exeludes obligations held by U. 8. Treasury and reflected in the 
1960___ ; 7 | 2611 i aS 2,611 | 1,485| public debt. The total includes guaranteed debentures of the Federal 
2a . 50 ||__. 50 50 | Housing Administrator, amounting to $2,248,000 on July 31, 1939. 
., ae : 919 || | 919 Be 2 Excludes obligations guaranteed as to interest only. 
1965___ _| 1, 485 || _| 1, 485 | 
| ———|, - ~~, ~~ —---|—-- --|---—- 
Total _....}85, 798 || 1, 309 | 7, 243 | 1,949 {25,297 | 25, 297 
' Excludes U.S. savings bonds. Other bonds in the amount of $2,577,- 
000,000 not callable prior to maturity are shown as of date of maturity. 
2 Includes unclassified U. S. savings bonds. 
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SUMMARY OF TREASURY OPERATIONS 
[On basis of daily statements of United States Treasury. In millions of dollars] 
General and special accounts 
‘ Increase or de- 
Receipts Expenditures ! bona crease during 
——. 1-7 ASRSEREDS DENNEN EERE Gee counts, period 
General =xcess “ 
ba) one oid, 0 | od 
Period | | ceipts | O..Te 
Social | Other | | Na- | Re- | Re- | Trans-| (+) or hrs p= 
, , In- secure — All , , — | cov- | volv- | fers to ~ v2 nes 
Total || come |"; na ri Tota | .de ery ing | trust | pendi- i 
taxes Me reve- | Other — fense | All | and | funds | acets. | tures —— —— Gross 
~~ | Bue? debt = other | relief | (net) $j ete.) (-) (—)  |balance? debt 
erans’ 
: | Adm.‘ 
} | | | 
; ; | 
5 Fiscal year ending: 
3 June 1936_._._- 4,116 || 1,427 (8) 2, 086 603 | 8, 666 749 | 1,340 | 1,310 | 3,441 11 | 1,814 |—4, 550 +312 +840 |+5, 078 
5 June 1937....._| 5, 294 || 2, 158 253 | 2, 187 697 | 8,442 866 | 1,436 | 1,994 | 3,073 204 | 868 |-—3, 149 +374 —128 |+2, 646 
) June 1938 _____- 6, 242 || 2, 635 755 | 2, 285 567 | 7,626 926 | 1,556 | 2,178 | 2,238 121 607 |—1, 384 +306 — 338 +740 
; June 1939. _____ 5, 668 || 2, 182 740 | 2, 238 507 | 9, 210 941 | 1,627 | 2,761 | 3,105 92 685 |—3, 542 +890 +622 |+3, 275 
1938—July _.......- 311 47 32 186 47 763 13 137 256 216 5 135 —451 +325 —100 +27 
3 August -_____- 487 32 131 283 42 683 17 142 227 236 13 48 —195 —63 +144 +402 
) Septem ber-___ 711 498 3 170 40 751 146 131 177 243 10 45 —40 —41 +719 +800 
? October_____- 332 41 34 209 48 769 67 136 250 262 9 44 —437 —3 —409 +30 
3 November-_-- 382 36 129 175 41 678 9 137 228 249 7 49 — 296 —6 —122 +180 
1 December--_- 704 481 3 181 40 862 17 136 190 309 4 4 —157 —-3l +636 + 824 
7 1939—January_-___._ 308 48 43 173 | 45 693 30 140 221 258 5 39 — 385 +30 —151 +204 
5 February - -.- 417 56 182 143 37 662 17 122 209 254 10 50 — 245 +428 +410 +227 
1 March._-___.. 737 506 4 183 45 870 120 136 243 297 6 68 —132 +52 +46 +127 
9 : eee 268 40 30 156 | 42 785 66 133 258 266 8 55 —6517 +93 — 346 +78 
R; . Sere 397 43 124 187 42 744 10 136 279 262 7 50 —348 +4 —119 +219 
} | ees 613 355 25 193 39 951 272 140 223 252 8 | 56 —339 +95 —86 +158 
1 ee | 308 42 36 187 43 807 | 15 155 249 220 1 | 167 —499 —113 —391 | +222 
J | | | 
Details of trust accounts, etc. Details of general fund balance 
: (end of period) 
Old-age reserve and Unemployment Net expenditures in All | } 
railroad retire- trust fund checking accounts of other | 
ment accounts Government agencies excess 
Period a In- es 
of re- a cre- | c.:; Work- 
Bene- With- | Recon- | Com- Por Total || active | ment | jrt¢ | bak 
In- fit In- : struction | modity All gold on 
Re- vest a Re- reat drawals Fi Credi tk expen- ld ance 
ceipts st- | Pay- | ceipts | Vest- by Finance | Credit | other | Gitures go 
ments |ments | ments States Corpora- | Corpora- (—) 10 | 
» tion tion 
—————— 
j | | | 
Fiscal year ending: | | | 
[4 SESS) Se ae Serer 19 (4) ES | 9 241 33 100 +204 | 2,682 |j....... 140 316 2, 225 
June 1937. .._-- 267 267 (®) | 204 293 1 9 329 9112 127 | . +60 | 2,553 || 1,087 141 356 970 
June 1938. _._.-- 550 461 85 763 560 191 99 9184 $11 +87 | 2,216 |j_...... 142 446 1, 628 
_ June 1939. ____-- 639 516 120 | 838 395 442 9 658 136 9 246 +116 | 2,838 |j....--- 142 536 2, 160 
1938—July ........-- 60 40 9  _ } See 36 * 260 10 9 55 | +10 | 2, 116 }j...._-- 142 451 1, 523 
- August .__..-- 48 35 9 131 82 53 10 31 | 26 +3 | 2, 260 |j_....-- 142 455 1, 663 
- September-__- 45 35 9 35 94 40 24 27 97 +3 | 2,978 |/....--- 142 460 2, 376 
- October__..._- 44 34 10 38 914 40 19 23 | 96 +19 | 2, 569 |/....... 142 467 1, $60 
- November-.__. 49 34 10 125 96 26 21 18 911 +13 | 2,447 ||...._-- 142 478 1, 828 
- December_-___- 49 34 10 37 32 19 18 16 94 +8 | 3,084 |/..-..-- 142 492 2, 449 
1939—January--_.._- 39 34 10 51 10 33 915 10 9 20 +2 | 2,933 |).....-- 142 503 2, 288 
- February - ...- 50 50 10 148 111 36 9 326 (8) 9112 —1 | 3,343 |j_...--- 142 508 2, 693 
- March. -______- 68 50 11 Be [edistdccesinie 44 96 2 9 37 +14 | 3, 389 |/_...... 142 515 2, 732 
J 55 50 10 34 913 41 * 60 5 927 +11 | 3,044 |j......- 142 522 2, 380 
- Dilbihbindinwess 50 40 11 137 108 32 3 94 12 +23 | 2,924 }j.....-. 142 528 2, 254 
- ' See 85 83 ll 32 913 41 9 86 (9) (8) 9 2 +11 | 2,838 |j....... 142 536 2, 160 
- UG Gone ns 65 45 10 58 | 914 42 16 6 144 +13 | 2,447 }j--..-.- 142 44 1, 761 
: 1 Excludes debt retirements. 
2 Includes taxes under Social Security Act and on carriers and their employees. 
i 3 Includes miscellaneous internal revenue, unjust enrichment tax, and processing taxes. 
‘ 4 Excludes expenditures for adjusted service which are included under ‘‘Transfers to trust accounts, etc.” 
‘ 5 Includes revolving funds of Public Works Administration and Farm Credit Administration. ; : 
1 6 Includes expenditures for retirement funds, adjusted service certificate fund, old-age reserve account and railroad retirement account; except 
{ for the adjusted service certificate fund, these appear as receipts under ‘Trust accounts, etc.” _ 
n 7 Details given in lower section of table. 8 Less than $500,000. * Excess of credits. 


© Includes other trust accounts, increment resulting from reduction in weight of the gold dollar, expenditures chargeable against increment 
on gold (other than retirement of nationa] bank notes) and receipts from seigniorage. 
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GOVERNMENTAL CORPORATIONS AND CREDIT AGENCIES, JUNE 30, 1939 


{Based on compilation by U. 8. Treasury Department from reports received from organizations concerned. In millions of dollars] 











































































































Home mortgage and 
Beso at housing agencies Farm credit agencies ‘one. Total 
Finance nes- | yp. 
Corpo- ' Other see | sur- 
— Home | Other pve 80g Farm| Farm | Com- hing ance | Other 
Public Owners’| mort- Hous mort- | Credit | modity a agen- June | May | June 
Works Loan | gage in gage Adm. | Credit | Other thor-| ces 30, 31, 30, 
Admnin-| Corpo- | agen-| 4°% | agen-| banks | Corpo- it K 1939 | 1939 | 1938 
: : ration cies : cies | and cor- | ration y 
istration thority porations 
ASSETS 
Loans and preferred stock: _ 
Loans to financial institutions-- 0 ih eles LE ee Peiemetet Ee KS Bop) Maat id By Re OF icauuse 446} 434) 494 
Preferred stock, etc 529 216 PY OEE , 1 CIR! SNC TEEPE) Sita (1) 865) 863) 869 
Loans to railroads -...-....---.--- EE! Bes ORGRRRES Blocteger eer: Mee: eee SpE: NITE CERES 30 493 501 471 
— bt cin eet 2, 081 182 68 2, 331] 2,325) 2, 35 
REE EE TIRE: TeAPe eevee POR) See. ot  enalotaeetaaiewees cls cccrebsaupeniaensas , de , , 357 
I od J akg ou uelwalc ke ui ekmanel dade de kG ES TR Co, RRs ee. Coe 2, 658] 2, 671} 2, 804 
Other agricultural loans .....--- (GEE SE SE BTS eae 291 372 9 Rea Re (1) 780) 776) 663 
Re We BE on wdndctsdc cence aS eee Bt SRR peeitelaban hidew shies eceewe PE Aisin edb Swinniee 4 238 892} 941) 856 
Total loans and preferred 
ihishe lie cnca enw shout 1, 629 2, 297 395 68 | 2, 658 367 372 | 350 |__.--- 60 | 269 || 8, 465) 8, 511] 8, 514 
en PENS ES See orem 1 240 78 60 109 31 2 17 5 27 15 585} 538] 444 
U. 8. Govt. direct obligations___---- a Brass ered 37 2 76 BAe MOE NEED A 377 4 713} 708) 651 
Obligations of Government credit 
agencies: 
—_ "2S See Ee ae eee eee _. of Shee eet Chee - oe AEE Fn Bee. See 140; 142) 3158 
0 ea ee DB hiccncnnebheh meen shakb tas 6 Oe Bais cnclalosaathsssauesouasels Sau re 48 45 42 
Fp ee and other receivables - _._- 25 10 , ‘° 1 ve | 4 16} () 4 a 47 377| 377) = 287 
usiness property -....------------- (1) 6 1 130 1) st Ihe. eee 239 98) 481 476} 430 
Property held for sale..........-...- 35 549 (a ee 121 Oy) th ncecanive eas alesse 2 1 708; 713) 733 
ERE Se 2 3 jae Se 7 OP}: aa 5} () 4] 167 189} 191 130 
Total assets other than inter- 5 BELT Rea 
| OEE REE 1, 749 3, 107f| 529 260 | 3, 181 630 390 | 372] 248 | 640 | 600 |/11, 706)11, 703}11, 389 
LIABILITIES 
Bonds, notes, and debentures: 
Guaranteed by United States__- 820 yh es th Sa | A SEO Rages 7 ee 5,471) 5,410} 4, 853 
a a a ed a (1) | See 1, 001 SEs (OT 8 (!) 8 || 1,389] 1, 382) 1,346 
Other liabilities (including reserves) - 88 117 39 3 101 ll 74 4 6] 185 162 791 790} 743 
Total liabilities other than game 
interagency *............... 908 3, 066 214 118 | 2,482 206 280 4 14 | 188] 170 || 7,651) 7,581) 6, 941 
Excess of assets over liabilities, ex- 
cluding interagency transactions_- 841 40 315 143 699 424 110 | 368 | 234] 452) 430 || 4,056) 4,122) 4, 447 
Privately owned interests...........}.......-.]-.------- OE Sanbnace 196 5 Rage RS Cs eT Sea 387| 389) 370 
U. 8. Government interests____. 841 40 267 143 503 420 110 | 368 | 234 313 | 430 || 3,668) 3,732) 4,078 
1 Less than $500,000. 
3 Includes $55,000,000 loans of Public Works Administration. 
3 Includes $256,000,000 loans of Farm Security Administration. 
4 Includes $122,000,000 loans of Rural Electrification Administration. 





& Excludes Federal land bank bonds held by Federal Farm Mortgage Corporation. 
* Includes, however, investments in securities of agencies (other than mentioned in footnote 5) and deposits of agencies with Reconstruction 
Finance Corporation. , 


Notge.—For explanation of table, see BULLETIN for October 1938, p. 882. 


RECONSTRUCTION FINANCE CORPORATION LOANS AND INVESTMENTS 


{Amounts outstanding. In thousands of dollars] 





July 31, | Jan. 31, | Feb. 28, | Mar. 31, | Apr. 30, | May 31, | June 30, | July 31, 
1938 1939 1939 1939 1939 1939 1939 1939 














Loans to Anenclal Institutions... ..............<.secuncccassce 232,279} 205,539) 199,183) 196,679) 193,967) 190,447) 183,943) | 181, 502 
Loans on preferred stock of banks and insurance companies-- 37, 438 34, 116 33, 779 33, 626 33, 583 " 33, 444 33, 349 
Preferred stock, capital notes, and debentures__._........--- 531, 694| 582,352) 526,153) 524,343) 528,024) 528,573) 529,270) 526,876 
Loans to railroads (including receivers) -..........-.-..----- 398, 304) 437,789) 436,139) 439,560) 443,840) 436,612) 439,199) 438, 863 
Loans for self-liquidating projects -...............--- ---| 193,053} 187,588} 187,301) 186,978} 111,391; 113, 450 44, 683 68, 106 
Loans to industrial and commercial businesses -_-.-_- sak 81, 060 109, 419 110, 664 112, 048) 112, 531 114, 498 117, 079 121, 804 
Loans to drainage, levee, and irrigation districts._.........-- 79, 529 82, 396 82, 494 82, 757 82, 966 83, 084 83, 109 83, 358 
AEE ITA SLL LIE BLE LER. 4, 287 28, 952 26, 988 27, 067 27, 129 28, 640 27, 393 25, 196 
Securities purchased from Public Works Administration-_--- 138,132} 140, 801 136,725) 131,090) 130,313) 128,865) 116, 577 119, 705 

Total loans and investments, other than interagency--| 1, 695, 775} 1, 758, 951} 1, 739, 427] 1, 734, 148) 1, 663, 744) 1, 657, 663) 1, 574, 697) 1, 598, 759 
Re Se IIE I IE oii cin cecrcanieccundusstdccanne RESIS SRA Bt Deane, WER. meh) ee ST AP, See me ON 
Preferred stock of Export-Import bank_.................---- 20, 000 45, 000 45, 000 45, 000 45, 000 45, 000 45, 000 45, 000 
Loans to Rural Electrification Administration -..........--- 46, 498 47, 698 49, 848 : 56, 698 61,148; 146,498) 146, 498 
Capital stock of, and loans to R. F. C. Mortgage Co. .------ 41, 186 56, 548 51, 691 53, 258 55, 066 55, 625 57, 55, 219 
Capital stock of, and loans to Fed. Natl. Mtge. Assn.___.--- 11, 788 11, 000 17, 234 24, 215 29, 398 33, 796 37, 996 41, 776 
Loans to Tennessee Valley Authority.............--..-.-.-.-]_.-------- 3, 000 3, 000 3, 000 3, 000 3, 000 8, 300 8, 300 

Total loans and investments_....................----- 1, 820, 239} 1, 922, 197} 1, 906, 200} 1, 913, 569) 1, 852, 906) 1, 856, 232) 1, 869, 585) 1, 895, 551 





























1 Includes $52,000,000 of loans for distribution to depositors of closed banks. 
Note.— For explanation of table and back figures, see BULLETIN for April 1936, p. 220. 
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FARM CREDIT ADMINISTRATION 
LOANS AND DISCOUNTS OUTSTANDING, BY INSTITUTIONS 
{In thousands of dollars] 


























































































































; Federal intermediate 
Farm mortgage loans | credit bank loans to Loans to cooperatives by— 
by— and discounts for— 
Regional Regional Emer- 
agri- Produc- agricul- gency 
End of month cultural Other | tion credit} tural cred-| crop and | Federal | Banks for | Agricul- 
Land credit cor- | financing | associa- it corpo- | drought inter- cooper- tural 
4 Federal Bank porations, | institu- tions rations loans mediate atives, Market- 
land banks | Commis- | production} tions, credit | including | ing Act 
sioner | credit as- | except banks Central | revolv- 
sociations, | coopera- Bank ing fund 
1 and banks tives 
9 for cooper- 
1 atives ! 
4 1934— December _ -___-.----- 1, 915, 792 616, 825 99, 675 55, 672 60, 852 87, 102 111, 182 33, 969 27, 851 54, 863 
3 1935— December - -_-_.------ 2, 071, 925 794, 726 104, 706 47, 162 94, 096 43, 400 172, 489 2, 731 50, 013 44, 433 
5 1936—December - -.-_------- 2, 064; 158 836, 779 129, 872 41,017 105, 212 25, 288 164, 887 1, 641 69, 647 53, 754 
“f 1937— December - -.-_..----- 2, 035, 307 812, 749 165, 194 40, 464 138, 169 15, 592 172, 130 1,813 87, 633 30, 982 
4 1008 Fas wine cbew seen cncs 2, 013, 645 781, 703 199, 288 42, 582 183, 891 14, 442 183, 289 118 75, 264 25, 028 
4 peer 2, 008, 661 776, 982 197, 274 42, 984 181, 154 14, 003 181, 867 118 75, 961 26, 119 
1 September-.......---- 2, 003, 810 771, 988 189, 937 40, 808 170, 806 13, 374 179, 398 256 82, 544 27, 370 
ee 1, 997, 561 766, 502 174, 626 36, 121 154, 560 12, 354 174, 574 744 86, 931 27,917 
November-._.......--- 1, 990, 475 760, 326 166, 549 34, 537 148, 430 11, 592 172, 043 851 86, 221 25, 313 
8 December - --.-.-.--.-- 1, 982, 224 752, 851 168, 392 33, 545 148, 037 11, 081 170, 891 920 87, 496 23, 723 
9 1939—January --......------ 1, 973, 179 745, 631 163, 815 33, 077 148, 416 10, 863 169, 707 834 80, 266 23, 948 
7 a 1, 968, 790 740, 870 ‘ 34, 115 155, 409 10, 689 170, 400 1, 152 73, 692 23, 631 
0 Pe ciownnacnosnws 1, 960, 357 733, 647 175, 362 35, 318 167, 867 10, 399 175, 509 1, 528 65, 783 23, 305 
3 Se: 1, 954, 677 728, 489 182, 643 36, 483 177, 792 10, 298 179, 156 1, 256 61, 363 23, 190 
0 _ ES Se 1, 947, 944 723, 187 186, 588 38, 124 183, 351 10,286 179, 834 596 60, 465 23, 061 
m MDA s siidkvindaldacanate 1, 940, 586 717, 622 190, 359 39, 794 187, 712 10, 235 179, 565 359 59, 577 22, 592 
PO ceabeh sacccucnuens 1, 934, 013 712, 823 189, 044 40, 657 187, 844 10, 003 178, 754 263 62, 124 22, 189 
9 
4 1 Some of the loans made by the regional agricultural credit corporations \ +H to October 1935) and by the banks for cooperatives and most of 
the loans made by the production credit associations are discounted with the Federal intermediate credit banks. The amounts in this column are 
thus included in the three columns under those headings. Such loans are not always discounted in the same month in which the original credit 
3 is extended. 
6 
3 
Ez FEDERAL HOME LOAN BANK BOARD POSTAL SAVINGS SYSTEM 
1 LOANS OUTSTANDING, BY INSTITUTIONS {In millions of dollars} 
{Loans in thousands of dollars] 
7 Assets 
0 
_ Home mortgage loans by— 
8 Federal U. S. Government 
2 home Depos- securities 
Federal savings and loan End of month itors Cash Cash 
End of month loan associations bank bal- in de- re- 
Home loans to ances! | Total || posi- Di- | Guar-| serve 
Owners’ member tory rect | an- | funds, 
Loan Cor- | Number institu- banks|Total || obli- | teed | ete.? 
n poration | of asso- | Loans! tions 2 ga- | obli- 
ciations tions| ga- 
tions 
1934— December - ......----- 2, 379, 491 639 81, 300 86, 651 
1935— December - .-.....---- 2, 897, 162 1,023 348, 000 102, 791 | 1935—June_-_--_...-- 1, 205 | 1, 236 385 777 630 147 7 
1936— December - ..____--.--- 2, 765, 098 1, 212 586, 700 145, 394 | 1936—June-__---._.-- 1, 232 | 1, 265 203 967 800 167 95 
_ 1937— December - ......----- 2, 397, 647 1,328 | 853, 500 200, 092 | 1937—June-_____.---- 1, 268 | 1,307 136 |1, 100 933 167 71 
iiss cetaccnncece 2, 248, 982 1,348 | 961,300 191, 889 | 1938—June_-____..--- 1, 252 | 1, 290 115 {1, 103 936 167 72 
ls cp ecnwnesas 2, 234, 899 1, 354 976, 074 189, 415  idimenesaas 1, 252 | 1,291 102 |1, 103 937 166 86 
- September-_.......--- 2, 221, 417 1, 365 994, 218 189, 548 August. _..... 1, 252 | 1, 291 99 |1, 113 947 166 79 
. J See 2, 203, 896 1, 370 |1, 011, 087 189, 217 September.___| 1,248 | 1, 287 98 |1, 118 952 166 71 
‘9 November........---- 2, 186, 170 1, 374 |1, 020, 873 189, 685 October__..__- 1, 250 | 1, 289 96 |1,118 952 166 75 
6 December . ........--- 2, 168, 920 1,3 1, 034, 162 § November____| 1,250 | 1, 291 87 {1,128 || 961 167 76 
33 1939—January . ............. , 149, 038 1, 370 }1, 040, 770 178, 852 December-.__- 1, 252 | 1, 291 86 |1, 132 965 167 73 
6 |, ERE 2, , 261 1, 375 |1, 051, 109 170, 614 | 1939—January--_.-_- 1, 1, 299 83 |1, 137 971 166 7 
M | RE 2, 117, 598 1, 375 |1, 067, 887 161, 614 ebruary -.._- 1, 263 | 1,304 81 |1, 144 978 166 79 
8 | BE EE ENS 2, 105, 824 1, 381 |1, 089, 879 157, 176 ereli........ ° 1, 309 80 /1, 153 986 167 76 
Se! 1, 1, 117, 228 157, 911 Sea 3 1, 306 76 |1, 154 988 166 76 
4 DRESS Se. 2, 080, 512 1, 386 |1, 136, 289 168, 962 | ERS , 261 | 1,305 73 |1, 157 |/1,011 146 75 
D as 2, 067, 844 1, 385 |1, 157,536 | 161, 537 CSR “4 | nia RP eta, seme Came’ pts 
9 RS WE, Ge Biccccan SR, ES a, SY eiemitees 
1 Federal Home Loan Bank Board estimates for all Federal savings : 
50 and loan associations. » Preliminary. - : 
? Excludes loans to other than member institutions which are negli- 1 Outstanding principal, represented by certificates of deposit. Does 
38 gible in amount. not include accrued interest nor outstanding savings stamps. 
19 ? Includes working cash with tmasters, 5-per cent reserve fund and 
; miscellanedus working funds with the Treasurer of the United States, 
0 accrued interest on bond investments, and accounts due from late post- 
51 masters. 
Back figures.—See BULLETIN for August 1935, p. 502. 
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PRODUCTION, EMPLOYMENT, AND TRADE 


{Index numbers; 1923-25 average=100. The terms “adjusted” and “unadjusted” refer to adjustment for seasonal variation] 




























































































Industrial production ! * Construction contracts awarded (value) ? - 
ac- 
Factory em-| tory | Freight-car | Department 
Year Total Manufac- Minerals Total Residential All other ployment * | pay- | loadings 4 * | store sales * 
and tures rolls 3 (value) 
month 
Ad- | Unad-|| Ad- |.Unad-| Ad- | Unad-| Ad- | Unad-|} Ad- | Unad-| Ad- | Unad-| Ad- | Unad-| Unad-| Ad- | Unad-} Ad- |Unad- 
justed| justed ||justed| justed |justed| justed |justed| justed ||justed| justed |justed| justed |justed| justed | justed |justed| justed |justed|justed 
Sea RO ae a ig =e a ee oe Cre |, 5 eee 107 SS ESS ee 78 
ae Be _ 2 ee ee — | eee | gg ee 107 gg _ 04 
RAS, BS ye ee 3 5 ae Se _ | eee 82 + Se . | =e 87 
SE BE _> ee ) Te kegueks ) OE Besanae  } ee 91 sae _ 2 See 88 
ESET 2 ae 101 dy eee See 81 2 ae 104 {ee St er 98 
ees! ee J = 94 5 RE or 95 at 06 kee |; een 09 
_ et ERE _ - =m 105 _. | SESBES bs ae 124 120 100 ih Res 5 Soe 103 
_ Se, SE =e oy t.<.... on Ce oe 9 eee 135 102 ty eee _g ere 106 
Je  } eee ; fea of | Oh ae jg i 100 {oe |. ere 107 
ER, Se .) & SASS Os } ae SF aS Fee > fee a, 100 RE Soca ) fh net 108 
«RE, 2 MSGR | ee hs eae gs i SP 2 = 106 po es | etlelih lll 
== ae __ i. _ 5 eee  } See a 2 ae 4» Ree 92 oS Gere _. See 102 
. SRG Tepe. 4 ee | ee of ee | = Oe Eeesnak | ee 78 _ . We cased 92 
RE Pee __ 5 Sa = | Y ee yy or |, ee a 66  » aa | ee 69 
eR Se ) |} > 2 Ses i See ks eens SS 73 | < aie c= 67 
a Ot  ) ae hh ee | Een |: 2 eee ae 86 ae | eet 75 
| ee es _) as __ 2 ane __ ) ee _ * ee i SR _ as 91 5 ees __ 2) ee 79 
(EE Ee, 306 f........ _ » aaa a a |, ES, | 98 o6:4...... , + ae 88 
SR, Eas  } ae BED focascx 7: re eee  } = 106 . / _——_ , ) 02 
Pie sto cwnes _ , an en eter ee i eee OO Ai cenne 87 . «Sens if Sees 85 
1936 
June__- 104 104 105 105 100 101 52 60 36 39 65 78 97 96 84 73 73 87 84 
July....| 108 105 109 105 102 102 59 65 44 45 71 82 98 97 83 76 77 90 68 
pS ee 108 106 110 106 99 104 62 65 46 46 75 81 99 100 87 76 77 87 68 
Sept....| 109 108 110 107 102 110 59 60 47 47 69 70 100 102 87 75 84 88 04 
Oct... 110 lll 110 110 105 115 57 54 43 41 69 65 101 103 93 77 86 90 100 
Nov....- 114 115 114 115 112 115 58 61 40 39 72 62 103 103 4 82 8&4 wt 105 
Dec....- 121 114 121 114 117 lll 66 53 45 38 83 65 105 104 99 83 77 02 161 
1937 
} 114 112 115 113 lll 107 63 51 45 37 77 63 105 103 04 80 73 93 72 
Feb.___- 116 117 116 118 116 112 62 54 47 42 75 64 106 105 100 82 76 95 76 
Mar..... 118 122 117 122 128 119 56 56 45 47 64 63 107 108 106 83 80 93 90 
April 118 122 118 125 115 105 53 61 44 61 61 68 108 109 109 84 79 93 89 
May....}| 118 122 118 123 117 118 56 68 44 52 66 81 109 109 110 80 80 93 95 
June__- 114 115 114 114 115 118 61 72 42 47 77 92 108 108 107 78 79 93 00 
July ---. 114 111 114 110 112 115 67 75 44 45 86 99 109 108 105 80 82 92 65 
aug... 117 115 117 114 113 121 62 66 40 40 81 87 109 109 108 79 81 93 72 
Sept.__.- 111 109 110 106 116 125 56 56 37 37 71 72 107 109 104 78 87 4 100 
ot.....5 ioe 102 100 99 113 123 52 49 36 35 65 61 105 107 105 76 84 93 103 
Nov..... 88 90 85 86 109 112 56 50 32 31 76 65 101 101 93 71 72 91 101 
e0e...- 84 80 79 75 115 108 61 49 30 25 87 68 95 95 84 67 62 89 156 
1938 
| ee 80 79 76 75 108 103 52 42 26 22 73 59 90 88 75 65 59 90 70 
Feb.___- 79 79 75 76 103 99 51 44 32 28 66 56 89 88 77 62 57 88 70 
Mar....- 79 80 75 77 104 96 46 46 33 35 56 55 87 88 77 60 57 86 77 
April - 77 78 73 76 100 91 52 59 37 43 65 73 85 86 75 57 55 83 86 
May.._- 76 77 73 75 92 90 51 61 37 44 62 76 84 83 73 58 57 78 80 
June___ 77 77 74 75 92 92 54 63 42 46 64 76 82 82 71 58 58 82 79 
July 83 81 82 79 93 93 59 65 49 49 68 78 83 82 71 61 62 83 58 
AUE..... 88 87 87 85 95 97 66 69 53 52 77 84 85 86 77 62 63 83 65 
Sept.___- 90 91 89 89 97 102 78 79 56 56 96 97 87 89 81 64 71 86 91 
TR. cna 96 97 95 95 98 106 82 78 57 56 102 96 88 90 84 68 75 84 92 
Nov..... 103 104 103 103 102 105 96 85 56 54 128 lll 90 91 84 69 70 89 99 
ees 104 98 104 98 109 103 96 77 57 48 128 100 92 91 87 69 64 89 156 
1939 
i eee r101 r99 100 798 110 105 86 70 55 45 111 90 92 90 83 69 63 88 69 
POD... 99 99 97 98 110 105 73 63 58 51 85 72 91 91 86 67 62 87 69 
Mar.._.-. 98 100 96 100 110 102 69 69 55 58 80 79 91 91 87 66 63 88 82 
April 92 95 92 96 95 88 67 76 58 68 74 83 91 91 85 60 58 88 88 
ay. 92 94 91 Ot 98 97 63 75 55 65 68 &4 90 90 84 62 62 85 87 
June. 98 98 97 97 104 105 63 7 58 64 67 80 91 91 86 67 67 86 83 
July P102 P98 || 7101 P96 | P108 | 7109 | 67 ”73 P61 P62 | P71 P81 P92 Pgl P84 69 70 86 60 
» Preliminary. r Revised. * Average per working day. 


1 For indexes of groups and separate industries see pp. 805-806; for description see BULLETIN for February and March 1927. 

1 3-month moving average of F. W. Dodge Corporation data, centered at second month; for description see p. 358 of BULLETIN for July 1931. 

_} The indexes for factory employment and payrolls unadjusted for seasonal variation are compiled by the Bureau of Labor Statistics. For de- 

scription of the seasonally adjusted index of factory employment compiled by F. R. Board of Governors see pp. 835-837 of BULLETIN for October 1938. 
For current indexes of groups and separate industries see pp. 807-810. Underlying figures are for payroll period ending nearest middle of month. 

4 For indexes of groups see p. 812. 


Back figures.—See Annual Report for 1937 (table 81). 
ment and payrolls see BULLETIN for October 1938, pp. 838- 


For department store sales see BULLETIN for October 1938, p. 918; for factory employ- 
866. 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES (ADJUSTED INDEXES) 


{Index numbers of the Board of Governors; adjusted for seasonal variation. 1923-25 average=100] 



























































1938 1939 
t Industry 
June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May | June | July 
Manufactures—T otal __.___._-_--------- 74 82 87 89 95 103 104 100 97 96 92 91 97 P101 
z (NY SS eae Tere ee: 50 58 64 69 83 94 92 88 83 sO 76 71 82 P90 
l 7 RES eapaee ee es 95 102 108 107 106 110 114 110 109 110 106 108 110 Pill 
e a cvsisennien 46} 62| 7] 75| | 108} 10| -93| 88} 83] 7 73| 89 104 
8 BN hela cae btu emiasiia 36 42 51 59 67 76 74 72 73 75 66 55 73 81 
; 7 ee 47 64 72 7 92} 112] 104 95 89 84 80 r75 90 106 
8 TRANSPORTATION EQUIPMENT: 
8 I EE EEE 46 43 45 46 84 96 99 105 98 91 87 73 81 87 
; nd acsieBiris weninetbserssacesecee 14 12 4 4 5 8 12 13 ll 12 See ron Se 
6 NONFERROUS METALS: 
7 I NORINE g enna ccc cacwnnnans 73 68 65 71 81 73 59 66 72 76 92 102 93 87 
8 GE a eI, ee 70 69 74 75 80 88 94 89 87 90 91 89 90 91 
; MN Otek eee icgiiignicipaxswinosace 64 54 46 50 50 66 57 70 73 69 71 2 70 68 
2 CEMENT AND GLAss: 
9 ee i Sanda acnudingint 69 71 67 69 80 84 82 69 80 90 81 75 79 82 
; ss SE paar 80 7 89 107 155 155 153 147 133 131 83 89 124 87 
9 COKE: 
8 EE eo ae ee ee 69 71 81 89 98 105 106 106 105 106 94 77 103 110 
- i bidicrendidisamcaaitnawnohin 5 5 5 6 6 6 6 6 5 5 2 2 5 5 
ii titibniwnndcneusnabus 87 7 110 103 100 112 117 109 109 110 97 104 111 Pill 
Cotton consumption-_-......-...----- 88 101 115 108 104 112 120 110 111 114 106 110 115 117 
WE ik apiesbhbenedensccacdcxanneene 75 87 106 93 91 107 116 107 111 105 85 105 116 P1l4 
4 Consumption... .--------------- 92 110 133 107 101 123 134 114 117 119 91 120 138 | 134 
8 Machinery activity !__.......--- 69 74 91 86 87 101 112 113 113 91 80 vs 105 P107 
8 Carpet and rug loom activity '_- 38 42 55 66 67 69 72 77 87 84 78 73 7 65 
: og | SES ees 101 105 102 111 104 123 116 107 97 108 88 76 MM 84 
5 LEATHER AND PRODUCTS----.----------- 91 103 109 103 101 107 123 124 124 121 115 113 108 P15 
1 Petite saicateasssdubds vocues 75 78 82 78 81 90 98 103 105 95 97 Wt a 
Cattle hide leathers.__-.-..--.-- 74 7 86 86 89 04 99 100 104 93 91 91 9) eee 
Calf and kip leathers__......-.-- 76 80 77 72 69 89 109 119 118 103 101 89 _) =e e 
Goat and kid leathers_........-- 74 76 75 65 70 77 85 97 97 95 106 104 100 eile 
; Pee eee 101 119 126 119 114 118 138 137 137 138 127 126 119 P130 
0 Foop Propvwcts: 
9 Slaughtering and meat packing - --_- 81 83 89 98 95 04 86 7 83 89 90 94 87 89 
5 EE EE SRE SE NS 58 62 74 88 92 88 79 74 67 73 81 a4 73 77 
0 REM Ritiinéccadiineoadadendankse 108 107 103 106 94 96 89 97 100 106 99 104 105 102 
5 Ce idadtnes Hidenidesescceten 110 112 115 118 108 112 106 111 108 110 105 108 104 107 
2 CN a ee 151 152] 153} 152] 149] 152] 137] 150] 157] 156] 135) 142] 148 145 
0 Li. 3. ees Se 98 98 87 88 91 86 92 92 94 97 100 95 100 96 
; BE Sr iiideitciwnnincvcacceen 78 85 86 106 103 100 108 106 70 78 ut 72 66 81 
6 TORAGEE SF ROBCOM..... .... 5.22622... 154 154 161 160 150 164 | [179 165 162 164 164 170 170 158 
CIID mee sainincinnn sn n--cosse~noe~= 73 71 73 75 7 76 76 79 77 7 77 75 75 73 
J 2 ee 219 219 232 229 211 233 258 237 231 236 236 246 247 227 
Manufactured tobacco___..._--._--- 84 84 81 84 78 95 97 8 78 80 81 85 S4 80 
0 
0 PAPER AND PRINTING: 
7 Newsprint production - -_..----.-.-. 51 54 53 7 58 63 61 61 61 62 63 65 63 63 
36 Newsprint consumption ___-__.-.___- 123 125 123 130 132 128 128 125 127 126 130 127 132 126 
0 
9 PETROLEUM REFINING.._.--...-.-.----- 193 200 203 206 208 208 201 205 201 202 209 211 aa 
8 ee ae 248 258 264 265 269 269 259 262 256 256 265 269 
5 Kerosene............-----.----------] 117] 106] 104] 100] 102] 104] 10 112] 13} 122) 122) 124] 122]-__---- 
1 Fuel off t....................-------- 126} 132] 134] 141] 143] 140] 142] 145] 138] MO} 143] 143) 144 --- 
2 Lubricating oil }...............-..-- 103 110 108 113 110 109 100 106 117 111 115 119 121 
9 
6 RUBBER TIRES AND TUBES !____.____._- 70 81 90 95 99 100 112 110 109 114 104 102 112 111 
Tires, pneumatic } -_-_._......-...- 73 84 93 98 | 103] 104] 116] 115] 114] 119} 108) 106] “117 116 
ER ae 50 56 69 71 72 75 79 76 71 76 73 68 "77 77 
9 Minerale—Total_-___...................- 92 93 95 97 98 102 109 110 110 110 95 98 104 P108 
9 y 
32 PN I iii in < <5 ~hiceneuce 57 60 64 71 72 76 78 75 79 77 31 46 7 P76 
Be RES 74 47 38 50 49 58 67 69 61 61 80 7 59 P53 
7 Petroleum, crude. ....---..-.---------- 153 | 161] 167] 158| 161| 165] 169) 171] 169] 173] 174] 175| 170] »176 
3 ES elle nis wmrasinsingwra wn eag aie 34 38 37 41 50 oo) TR ee CS et 55 67 74 
0) UR tal athe ites cca dhuesnanshaseagat 70 69 74 75 80 88 94 89 87 90 91 89 90 91 
Ma Rixdinsd Penvenianaicdcarcades som 64 54 46 50 50 66 7 70 7 69 71 82 70 68 
‘ iit id Satin da utnh cn miethconnhue 91 99 105 102 102 51 SS 86 100 86 101 71 107 ; 
Lo 1 Without seasonal adjustment. » Preliminary. r Revised. : “a 
y= 2 Seasonal adjustment factors for latter half of 1939 revised due to earlier shift to new model production. Tentative adjustment factors: July, 76; 
‘ August, 31; September, 75; October, 118; November, 118; December, 110. 
NoTE.— For poet ap see BULLETINS for February and March 1927. For latest revisions see BULLETINS for March 1932, pp. 194-196, Sep- 
tember 1933, pp. 584-587, November 1936, p. 911, March 1937, p. 255, October 1938, p. 911, and January 1939, pp. 20-21. Series on silk-loom activity 


and on production of book paper, wrapping paper, fine paper, boxboard, mechanical wood pulp, chemical wood pulp, paper boxes, and lumber, 
usually published in this table, are in process of revision. 
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© INDUSTRIAL PRODUCTION, BY INDUSTRIES (UNADJUSTED INDEXES) 


{Index numbers of the Board of Governors; without seasonal adjustment. 1923-25 average—100] 





1938 1939 





Industry 
Apr. 








Manufactures—T otal 96 
63 92 $4 86 84 
«>Nondurable ’ 106 


IRON AND STEEL 
70 
PE io ki ccccctancccdcicasss 789 


TRANSPORTATION EQUIPMENT: 
Automobiles___...---- BEE tel S 
Locomotives 


NONFERROUS METALS: 
Tin deliveries 


COKE: 
Byproduct 
er 


I a th ini ceends Seipene ee 
Cotton consumption 
Wool 
Consumption 
Machinery activity 
Carpet and rug loom activity- 
Silk deliveries 


LEATHER AND PRODUCTS.-.......----- 
Tanning 
Cattle hide leathers 
Calf and kip leathers___.-..--- 
Goat and kid leathers 
Boots and shoes 


Foop PRODUCTs: 
Slaughtering and meat packing - -- 


TosBacco PRODUCTS 
TRS SRR ESE eso (MEY 2 
Cigarettes 
Manufactured tobacco 


PAPER AND PRINTING: 
Newsprint production 
Newsprint consumption 


RUBBER TIRES AND TUBES----.--.--- 
Tires, pneumatic 
Inner tubes 


Minerals—T otal 


Bituminous coal 
Anthracite 
Petroleum, crude 
Iron ore 















































» Preliminary. r Revised. 

Note.—For description see BULLETINS for February and March 1927. For latest revisions see BULLETINS for March 1932, pp. 194-196, Sep- 
tember 1933, pp. 584-587, March 1937, p. 256, October 1938, p. 912,and January 1939, pp. 20-21. Series on silk-loom activity and on production of 
book paper, wrapping paper, fine paper, boxboard, mechanical wood pulp, chemical wood pulp, paper boxes, and lumber, usually published in 
this table, are in process of revision. 
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FACTORY EMPLOYMENT, BY INDUSTRIES (ADJUSTED FOR SEASONAL VARIATION) 


{Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1935. 1923-25 average=100] 





1938 1939 





Industry and group 


2) 
S 
Z 
° 
a 





Durable oe 
Nondurable goods 


noon 
non wSowo 
I Nowe 
— Nw 


IRON, STEEL, PRODUCTS 
Blast furnaces, steel works 
Bolts, nuts, washers, rivets-_..-..-- 
Cast-iron pipe 
Cutlery, edge tools 


BPSSSRES SAB 
SuSeee ges 


Plumbers’ supplies 
Stamped, enameled ware-_-_------.- 
Steam, hot-water heating 


— 


Structural, ornamental 
Tin cans, tinware--_-- 


SVVSUSSALSLGSSS ges 
SEAVSSYSSeSeex Vee 


Tools 
Wirework 


£ Beeeeesz2 


MACHINERY 
: Agricultural implements-.--.------- 
Cash registers, etc 
Electrical machinery 
Engines, turbines, etc 
Foundry, machine-shop products_ 
Machine tools 
Radios, phonographs 
Textile machinery 
Typewriters 


eee 


TRANSPORTATION EQUIPMENT 
Aircraft 
Automobiles 
Cars, electric-, steam-railroad 
Locomotives 
Shipbuilding 


NONFERROUS METALS, PRODUCTS__--- 
Aluminum 
Brass, bronze, copper 
Clocks, watches 
Jewelry 
Lighting equipment 
Silverware, plated ware 
Smelting, refining 


NSSSESE 
BSBR 


~s 
-_ 


7 


LUM FO i cesin sss wccdavcne 


~_ 


ns 


Lumber, millwork 
Lumber, sawmills 


on 


STONE, CLaY, GLASS PRODUCTS 
Brick, tile, terra cotta 


S82 SFSs 


Glass 
Marble, granite, slate 
Pottery 


ao 
BaSSFN S388 
~ 


TEXTILES, PRODUCTS 
0) eee eee 
Carpets, rugs 
Cotton goods 
Cotton small wares 
Dyeing, ws textiles 


ERSese eesann anes 
aon 
ezzss 


Bsa 


Knitted underwear. 
Knitted cloth 
Silk, rayon goods 
Woolen, worsted goods 
Wearing apparel 
Clothing, men’s 
Clothing, women’s__--_.....--- 
Corsets, allied garments 
Men’s furnishings 
Millinery 
Shirts, collars 















































r Revised. 
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FACTORY EMPLOYMENT, BY INDUSTRIES (ADJUSTED FOR SEASONAL 
VARIATION )—Continued 


[Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1935. 1923-25 average—100] 





1938 1939 





Industry and group 
Sept. 





LEATHER, MANUFACTURES..-- 


Leather 


Canning, preserving 
Confectionery 


Slaughtering, meat packing 
Sugar, b 
Sugar refining, cane 


TOBACCO MANUFACTURES 
Tobacco, snuff 
Cigars, cigarettes 


PAPER, PRINTING 
Boxes, paper 
Paper, pulp 
Book, job printing 
Newspaper, periodical printing-_- 


CHEMICALS, PETROLEUM 
Petroleum refining 
Other than petroleum 
hemicals 

Cottonseed oil, cake, meal _-__- 
Druggists’ preparations 
Explosives 
Fertilizers 
Paints, varnishes 
Rayon, allied products 


RUBBER PRODUCTS 
Rubber boots, shoes 
Rubber tires, inner tubes 
Rubber goods, other 















































© Revised. 
Norte.—Figures for July 1939 are preliminary. For description and back data see pages 835-866 of the BULLETIN for October 1938. Under- 
lying figures are for payroll period ending nearest middle of month. 





SEPTEMBER 1939 FEDERAL RESERVE BULLETIN 








FACTORY EMPLOYMENT AND PAYROLLS, BY INDUSTRIES (WITHOUT 
SEASONAL ADJUSTMENT) 


[Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1935. 1923-25 average=100] 





Factory employment Factory payrolls 





Industry and group | 1938 1939 





July | Mar. 
| 





Tot 
Durable OS EEE es 
Nondurable goods 


IRON, STEEL, PRODUCTS 
Blast furnaces, steel works 
Bolts, nuts, washers, rivets 
Cast-iron pipe 
Cutlery, edge tools__.- 
Forgings 


Plumbers’ supplies 
Stamped, enameled ware 
Steam, hot-water heating 


~ 
nw 


MACHINERY 
Agricultural implements 
Cash registers, etc 
Electrical machinery 
Engines, turbines, etc 
Foundry, machine-shop products_ 
Machine tools 
Radios, phonographs --- 
Textile machinery 
-Typewriters 


Sueeeeks 


NONFERROUS METALS, PRODUCTS 
Aluminum 
Brass, bronze, copper 
Clocks, watches 
Jewelry 
Lighting equipment 
Silverware, plated ware 
Smelting, refining 


LUMBER, PRODUCTS 
Furniture 
Lumber, millwork 
Lumber, sawmills 


STONE, CLay, GLASS PRODUCTS 
Brick, ed terra cotta 


Marbie, granite, slate 
Pottery. 


Carpets, rugs 

Cotton goods 

Cotton small wares 
Dyeing, finishing textiles 


Knit goods 
Hosiery 
Knitted outerwear 
Knitted underwear 
Knitted cloth 
Silk, rayon goods 
Woolen, worsted goods 
Wearing apparel 
Clothing, men’s__- 
Clothing, women’s 
Corsets, allied garments 
Men’s furnishings 
Millinery 
Shirts, collars 















































* Revised. 
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FACTORY EMPLOYMENT AND PAYROLLS, BY INDUSTRIES (WITHOUT SEASONAL 
ADJUSTMENT ) —Continued 


[Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1935. 1923-25 average=100] 





Factory employment Factory payrolls 





Industry and group 1939 














LEATHER, MANUFACTURES. .---__----- 
Boots, shoes 
Leather 


Foes, Panu... .2. =~ <2... ..5- 
| Sa 
Beverages 


Canning, preserving 
Compestwmery.................. 


Slaughtering, meat packing 
Sugar, 
Sugar refining, cane 


TOBACCO, MANUFACTURES 
Tobacco, snuff 
Cigars, cigarettes.................- 


PAPER, PRINTING 
NS SE arene 
Paper, pulp 
Book, job printing 
Newspaper, periodical printing - _- 


CHEMICALS, PETROLEUM...___..-_.--- 
Petroleum refining 
Other than petroleum 
Chemicals 
Cottonseed oil, cake, meal _-_-_- 
Druggists’ preparations. -_-___- 
Explosives 
Fertilizers 
Paints, varnishes 
Rayon, allied products 


RUBBER PRODUCTS._-_-_.--....--_- 
Rubber boots, shoes 
Rubber tires, inner tubes 
Rubber goods, other 















































r Revised. 


_ Notg.—Figures for July 1939 are preliminary. For description see pages 835-866 of the BULLETIN for October 1938. Back data may be ob- 
tained from the Bureau of Labor Statistics. Underlying figures are for payroll period ending nearest middle of month. 
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CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF CONSTRUCTION 


(Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. 


Value of contracts in millions of dollars.] 





Total 
Month 


Residential 
building 


Nonresidential building 


Public works 





Factories 


Commercial Educational ! 


and public 


Other! utilities ! 





Fe 
oo 


1938 





wo 
> 


BRSSSS 
CNN Oe Oonw 


Sanss 
awn nN 

















8 






































1 Not strictly comparable with data for earlier years due to changes in classification. 
Note.—Due to change in publication policy of the F.W. Dodge Corporation, data for July 1939 will be published in the BULLETIN for 


October 1939. 


CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF FINANCING 
[Figures for 37 States east of the Rocky Mountains, as reported by the F, W. Dodge Corporation. Value of contracts in millions of dollars.] 





Total 


Publicly-financed ! 


Privately-financed ! 





1935 1937 





SE=SSS2assee 

















2, 675 |2, 913 |3, 197 























1,007 |1, 334 |1, 152 




















1, 761 

















1 Back figures —See BULLETIN for February 1938, p. 159. Data for years prior to 1932 not available. 


CONSTRUCTION CONTRACTS AWARDED, BY 
DISTRICTS 


igre for 37 States east of the Rocky Mountains, as reported by the 
. W. Dodge Corporation. Value of contracts in thousands of dollars.] 





Federal Reserve district 








Richmond 


Chicago 

St. Louis 
Minneapolis 
Kansas City 
Dall 


eo | ar 


10, 991 
14, 697 








299, 883 














COMMERCIAL FAILURES, BY DISTRICTS 
[Figures reported by Dun & ro a Amounts in thousands of 


Ouars. 





Number 


Liabilities 





Federal Reserve 1939 
district 


1939 





July 





232 


Philadelphia 
Cleveland 
Richmond 


Minneapolis___----- 
Kansas City 
Dal 


KSISRSKES 


1, 200 
5, 138 
738 
1, 876 
440 
1, 120 
2, 012 
681 


160 
304 
129 
963 





7 
or 
i) 











14, 761 
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MERCHANDISE EXPORTS AND IMPORTS 



























































































































































{In millions of dollars] 
Merchandise exports ! Merchandise imports ? Excess of exports 
Month 
1935 | 1936 | 1937 | 1938 | 1939 | 1935 | 1986 | 1937 | 1938 | 1939 | 1935 | 1936 | 1937 | 1938 | 1939 
176 199 223 289 213 167 187 240 171 178 9 ll —18 118 35 
163 182 233 262 219 152 193 278 163 158 ll —11 —45 99 61 
185 195 257 275 268 177 199 307 173 190 8 —4 —5) 102 77 
| EEE EE ON PENT 164 193 269 274 231 171 203 287 160 186 —6 —10 —18 115 45 
_ SE a eee eRe 165 201 290 257 249 171 192 285 148 203 —65 9 5 109 47 
acta cede wticadduacweeeen 170 186 265 233 236 157 191 286 146 179 13 —-5| -—21 87 57 
pe indi eile inci iene 173 180 268 228 P230 177 195 265 141 P169 -3 —15 3 87 P61 
Lid iin ii ciendeeee sas teaaicee 172 179 277 -  a: 169 193 246 Co 3 —14 31 | ea 
nm esto bitin mthin disanbwaaiaesellin 199 221 297 DMO hesccaua 162 216 233 BD Bi inven! 37 5 63 ) | Earns 
ec nmcsivaiaeeel 221 265 333 | eee 189 213 224 9 SR 32 52 108 es 
UI 5 os acemscatainitccn sls 270 226 315 fy SI 169 196 223  { =e 100 30 92 | ee 
SS SS at 223 230 323 i, 187 245 209 2 , Sa 37 —15 115 Oe Benita 
iin iilsinnnisindesicee 2, 283 | 2,456 | 3,349 | 3,004 |_...___ 2,047 | 2,423 | 3,084 | 1,960 |_______ 235 33 265 | 1, 134 }_-..... 

» Preliminary. 

. Including both domestic and foreign merchandise. 

. ? General imports, including merchandise entered for immediate consumption and that entered for storage in bonded warehouses. 

Source.—Bureau of Foreign and Domestic Commerce 

Back figures.—See BULLETIN for January 1931, p. 18, for July 1933, p. 431, and for February 1937, p. 152. 

FREIGHT-CAR LOADINGS, BY CLASSES DEPARTMENT STORES—SALES, STOCKS 
[Index numbers; 1923-25 average=100] {Index numbers based on value figures; 1923-25 average=100] 
1938 1939 Sales ! Stocks (end of month) 
July | Mar.| Apr. | May | June | July Adjusted Without Adjusted Without 
Month for seasonal | seasonal | for seasonal] seasonal 
variation | adjustment] variation | adjustment 
Adjusted for seasonal variation 
1938 | 1939 | 1988 | 1939 | 1938 | 1939 | 1938 | 1939 
ae ey oe me 61 66 60 62 67 69 

SURO, . autsauapigtionw deans 2 62 43 51 68 76 

NI ok cis kmtendinin caucetbnny 43 55 56 42 51 62 | Januery..........- 90 88 70 69 71 67 63 60 

Grain and grain products-_- 89 73 76 81 90 80 | February --.....-- 88 87 70 69 70 68 67 65 

Ra et 39 40 40 40 36 ey Sere 86 88 77 82 70 68 71 69 

Forest products -........--- 37 36 38 40 40 43 

Se Aes 32 86 75 58 64 2 eee 83 88 86 88 69 67 71 69 

Miscellaneous-.---.-....----- 65 73 70 70 71 RS Oe 78 85 80 87 69 66 71 68 

Merchandise !_.........-..- 60 62 61 61 61 fi. eee 82 86 79 83 68 | "67 65 64 
Mise miconcaied 83 86 58 60 67 67 61 60 
fee ae Dewacen oa a Se 7. 
September---.-..--- OF Tavccen ly See ae . ) es 

5 7) 1 OG. 4.5 5.2058 a Saree _ § eae _ 8 Se | OLE 
‘ 64 | November-------- eee __d ERS ' & SEA ao 
é 52 | December--.-.------ OP tcubinc oS ae SP iitamenta _ 9 See 

Grain and grain products._.} 123 67 68 73 89 111 _—_—- — 

pO | Ee een 34 32 37 36 30 34 pi REM Emenee, heeds. | Ie Nie. Eisen | ae 

Forest e-- pee. Pen eS 37 36 39 41 42 43 

Ee Me a a 60 21 31 81 108 112 : 

Miscellaneous... .....--.-- 66; 70) 72] 73] 74) 74 r Revised. ; 

Merchandise !_...._.....--- 59 62 62 61 61 61 1 Based on daily average sales—with allowance for changes from 
month to month in number of Saturdays and in number of Sundays and 
holidays. Adjustment for seasonal variation makes allowance in March 

1In less-than-carload lots. and April for the effects upon sales of changes in the date of Easter. 
NotTe.—For description and back data see pp. 522-529 of BULLETIN Back figures.—Department store sales, see BULLETINS for August 
for June 1937. Based on daily average loadings. Basic data compiled | 1936, p. 631, and October 1938, p. 918; department store stocks, see BUL- 
by Association of American Railroads. Total index compiled by com- | LETIN for March 1938, p. 232 
bining indexes for classes with weights derived from revenue data of 
the Interstate Commerce Commission. 
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WHOLESALE PRICES, BY GROUPS OF COMMODITIES 


{Index numbers of the Bureau of Labor Statistics. 1926=100] 














































































































Other commodities 
a All Farm 
: com- ’ 
139 Year, month, or week modi- = Foods Hides and Textile | Fueland| Metals Buildi Chemi- | House- | yyiccg} 
a ties Total |} leather | oducts | lighting jand metal materials} Cus and | furnish- | j2 nec. 
35 products materials} products drugs | ing goods| “#2¢0US 
61 
1” ON i Bi ec iat 95.3 | 104.9, 99.9] 91.6 109. 1 90.4 83.0] 100.5 95.4 94.2 94.3 82. 6 
45 ere ere 86. 4 88. 3 90. 5 85. 2 100. 0 80.3 78.5 92.1 89.9 89. 1 92.7 77.7 
47 PE ntkdarlaoncmdncusle 73.0 64.8 74.6 75.0 86. 1 66. 3 67.5 84.5 79. 2 79. 3 84.9 69.8 
57 svt kcisac anaes as 64.8 48. 2 61.0 70. 2 72.9 54.9 70.3 80. 2 71.4 73.5 75.1 64.4 
Mae aie dackaukanrs 65.9 51.4 60. 5 71,2 80.9 64.8 66.3 79.8 77.0 72.6 75.8 62.5 
61 BR sce padcytacsenuay 74.9 65. 3 70. 5 78. 4 86. 6 72.9 73.3 86.9 86. 2 75.9 81.5 69.7 
p GL eee 80.0 78.8 83.7 77.9 89.6 70.9 73.5 86. 4 85.3 80.5 80. 6 68.3 
— Ces lis Re Uaaceduneee 80.8 80.9 82. 1 79. 6 95. 4 71.5 76.2 87.0 86.7 80.4 81.7 70.5 
Pee ) | Seen 86.3 86.4 85. 5 85.3 104. 6 76.3 77.6 95. 7 95, 2 83.9 89.7 77.8 
Re rescnetacocaness 78. 6 68.5 73. 6 81.7 92.8 66. 7 76.5 95.7 90.3 77.6 86.8 73.3 
1938—June-........-.---- 78.3 68.7 73.1 81.3 90.1 65. 5 76.4 96. 1 89.7 76.3 87.1 72.9 
i enGanccasdes 78.8 69. 4 74.3 81.4 91.5 66. 1 76.8 95. 2 89, 2 77.7 86.4 72.7 
[2 78. 1 67.3 73.0 81.4 91.9 65.9 76.8 95.4 89.4 ta: 86.4 72.4 
— September - -------- 78.3 68. 1 74. 5 81.3 92.0 65.8 76. 6 95. 5 89.5 77.3 86. 2 72.4 
— ee 77.6 §6. 8 73. 5 81.1 93.4 66. 2 75.4 95.3 89.8 77.1 85.7 72.6 
November - __------ 77.5 67.8 74.1 80. 6 94. 6 66. 2 73.7 94.9 89, 2 76.6 85.8 73.0 
December-.-_-_-_-.---- 77.0 37.6 73. 1 80.3 93. 1 65. 8 73. 2 94.6 89.4 76.7 86.0 73. 2 
1939—January-__-___..-..-- 76.9 67.2 71.5 80. 2 93. 1 65. 9 72.8 94.4 89.5 76.7 85. 4 73. 2 
| 76.9 67.2 71.5 80, 2 91.9 66. 1 73.0 94.3 89. 6 76.3 85. 2 73. & 
ee 4 76.7 65. 8 70. 2 80.4 91.8 66. 6 73.1 94.3 89.8 76. 5 85. 2 74. t 
[RE EA 76. 2 63.7 68. 6 80.5 90.9 66.9 73.4 94.0 89. 6 76.0 85.4 74. 4 
Pa mikeasescouns 76. 2 63. 7 68. 2 80. 6 91.6 67.5 73.9 93. 5 89.5 75.9 85.5 74.2 
eames. ..-.... ages 75.6 62.4 67.6 80. 2 92.3 67.3 73.0 93. 2 89.5 75. 7 85. 6 73.8 
July_- 75.4 62. 6 67.5 80. 2 92. 5 67.6 72.8 93. 2 89.7 75.0 85. 6 73.4 
Week ending— 
1939— May 6__......--- aol Fa 63. 6 68.3 80.9 91.8 66.8 74.6 94.0 89. 6 75.7 86.8 74.3 
| See 76.4 64.4 68. 5 81.0 92. 1 67.0 74.8 93.7 89. 6 75.7 86.8 74.3 
a [Se ae 64.1 67.4 80.7 92. 2 67.0 74.4 93. 5 89.3 75.7 86.9 73.7 
ow =e 75.8 63.5 67.6 80.7 92. 6 67.1 74.1 93. 5 89.4 75.7 86.9 73.7 
1) | ae 75.7 63. 1 67.5 80. 6 92.6 66.9 74.1 93. 5 89. 2 75.8 86.9 73.8 
aia June 10__.._- nie 75.6 62.7 67.3 80. 6 92.8 66.9 73.9 93. 5 89.8 75. 6 86.9 73.6 
' Sees 75.4 62.0 67.1 80. 6 93. 0 66. 8 74.1 93. 4 89.5 75.5 86.9 73.6 
t |) pee 75.5 62.7 67.4 80. 6 93.0 66.7 74.1 93. 5 89.3 75.0 86.9 73.7 
l 7 eee 75.5 62.9 67.4 80. 5 93.1 66.9 73.7 93. 3 89.7 74.9 87.0 73.6 
nt (“| Seo ae 75.6 64. 1 68.1 80.3 92.8 67.0 73. 2 93.3 89. 5 74.7 87.0 73.3 
=— ¢ SR eee 75. 5 63. 3 67. 6 80. 4 92.8 67.1 73.4 93. 3 89.8 74.7 87.0 73.3 
Pg SR 75.2 62. 2 67.5 80. 4 93. 2 67.4 73.3 93.3 89. 5 74.6 87.0 73.3 
39 |. Reais 74.8 61.4 66. 7 80. 4 93.7 67.5 73.3 93. 4 89.4 74.6 87.0 72.9 
tie ' § ae 75.1 62. 5 7.2 80.5 93.7 67.4 73.4 93. 4 90. 1 74.5 87.0 73.0 
BO Biiccctince 74.8 61.4 66. 7 80. 5 93. 5 67. 2 73.5 93.5 90. 1 74.3 87.0 73.0 
2 August 19__________ 74.6 60.4 66. 2 80. 4 92.8 67.4 73.6 93. 5 89.5 74. 2 87.0 73.0 
69 
69 1938 1939 1938 1939 
os Subgroups Subgroups 
July | Apr. | May | June | July July | Apr. | May | June | July 
60 ——— - —s a 
= Farm PRODUCTS: METALS AND METAL PRODUCTs: 
Pe SAS ape rere 58.3 | 55.2 | 59.6 | 58.2 | 52.3 Agricultural implements- -------- 95.9 | 93.3 | 93.4 | 93.4 | 93.4 
Livestock and poultry_..........-- 84.4 | 75.5 | 73.2 | 69.4 | 69.7 Farm machinery--....-..--.-- 7.3 | 94.6 | 94.6 | 94.6) 94.7 
big Other farm products___._________- 63.0 | 58.5 | 58.7 | 58.8 | 60.7 Iron and steel___..._.-- hab eemnnee 97.2 | 96.1 | 95.7 | 95.2] 95.1 
a Foops: (0 SO eee 96.0 | 93.4 | 93.0 | 93.0} 93.0 
ee Dewy products..............<..... 69.5 | 58.1 | 58.6 | 60.0 | 64.6 Nonferrous metals._..........-.-- 71.8 | 74.7 | 73.1 | 72.9] 73.3 
Cereal products.._...............-. 78.8 | 72.2 | 73.8 | 75.9 | 71.9 Plumbing and heating_-_-__...-.-- 79.5 | 79.3 | 79.3 | 79.3 | 79.3 
bis Fruits and vegetables__....______- 56.4 | 64.3 | 63.8 | 62.5 | 62.0 || BurLDING MATERIALS: 
— (OE A LE 89.7 | 81.0 | 78.6 | 75.7 | 75.3 NE Wb Shek cn dnccnndee 90.7 | 93.0 | 91.7 | 91.1 90. 6 
Jo a ee 66.7 | 61.6 | 61.4 | 60.8 | 60.4 ee ee 91.0 | 91.5 | 91.5} 91.5 | 91.5 
m HIDES AND LEATHER PRODUCTS: LI oicicnectnanstinnimenacion 88.8 | 91.5} 91.2] 90.7] 91.8 
id ae ae 101. 2 |101. 2 |101.3 |101.3 |100.8 Paint and paint materials_-__-_-- 80.5 | 81.3 | 81.6 | 82.4) 82.2 
ah OE SS ae 70.8 | 68.3 | 72.1 | 75.3 | 76.9 Plumbing and heating-_--_------- 79.5 | 79.3 | 79.3 | 79.3] 79.3 
' eS 82.5 | 82.8 | 83.1 | 83.8 | 84.1 Structural steel..................- 107.3 |107.3 |107.3 |107.3 | 107.3 
st Other leather products____.___._-- 97.5 | 95.6 | 95.6 | 95.6 | 95.6 Other building materials__---_-_.-- 91.2 | 89.7 | 89.6 | 89.5] 89.6 
L TEXTILE PRODUCTS: CHEMICALS AND DRUGS: 
kei ee ee 81.7 | 81.6 | 81.7 | 81.7 | 81.2 2 ES rT rr ee 81.7 | 79.3 | 79.4 | 79.2 78. 2 
EE Sarr 65.1 | 63.4 | 63.3 | 64.1 | 65.1 Drugs and pharmaceuticals- ---_- 74.8 | 71.9 | 71.9 | 71.9] 71.8 
Hosiery and underwear____-_.-__-- 59.8 | 60.2 | 60.2 | 60.1 | 60.2 Fertilizer materials............--- 66.9 | 69.6 | 69.7 |} 69.5] 67.5 
See 29.9 | 37.8 | 40.7 | 39.1 | 40.2 Mixed fertilizers.................- 72.9 | 72.8} 71.8} 71.7 | 72.6 
Woolen and worsted goods___...__| 75.9 | 75.2 | 75.4 | 75.6 | 75.4 || HOUSEFURNISHING GooDs: 
Other textile products__.....____-- 65.4 | 64.9 | 65.3 | 64.2 | 64.1 I Si accngusuesadied 90.5 | 89.6 | 89.8 | 90.0 | 90.0 
FUEL AND LIGHTING MATERIALS: a SS 82.2 | 81.0 | 81.0} 81.0] 81.0 
CER a lig a tse gis ms alae 76.2 | 74.7 | 75.3 | 75.5 | 72.6 || MISCELLANEOUS: 
Bituminous coal _____.________---- 97.9 | 98.6 | 99.0 | 95.6 | 95.8 | Auto tires and tubes__...-.-.-.-- 57.4 | 60.5 | 60.5 | 60.5 | 60.5 
DE itheWh dhs dckptinhktnebandenkeee 104. 2 |104.2 |104. 2 {104.2 |104. 2 oO Se ae Ae 76.8 | 92.1 | 87.4] 81.5 72.4 
Nath bo ed ciicapec Meck uiinds 7 gf Nera Fe" TY OM (eae POET GG DUD. oo. oo cin ccccce evs 82.8 | 81.1 | 80.4 | 79.9] 79.9 
ee ee 91.0 | 84.1 | 86.0 | 88.9 }_____- Rupee’, Wuee............<. .| 31.9 | 33.3 | 34.2 | 34.4] 34.7 
Petroleum products___........-.-- 56.8 | 51.9 | 52.5 | 52.5 | 52.2 Other miscellaneous---..........-- 80.7 | 81.4 | 81.4] 81.3 | 81.3 









































1 Preliminary revision. 

2 Revised series. 

Back figures.—For monthly and annual indexes of groups, see Annual Report for 1937 (table 86); for indexes of subgroups, see Annual Report 
for 1937 (table 87). 
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AUGUST CROP REPORT, BY FEDERAL RESERVE DISTRICTS 


[Based on estimates of the Department of Agriculture, by States, as of August 1, 1939] 


{In thousands of units] 





















































Cotton Corn Winter wheat Spring wheat 
Federal Reserve district Produc- Estimate Produc- Estimate Produc- Estimate Produc- Estimate 
tion Aug. 1, tion Aug. 1, tion Aug. 1, tion Aug. 1, 
1938 1939 1938 1939 1938 1939 1938 1939 

Bales Bales Bushels Bushels Bushels Bushels Bushels Bushels 
RI ER TRS See PLR EN ORME TM or gee RE RS LS 7, 633 8 SERIES AE 68 60 
_ | OEE ASS ee et Ce: gama NF Saas 29, 317 24, 941 8, 324 6, 876 108 64 
SRE Cs Res See. SEAS Fle” 52, 521 47, 889 19, 810 17, 067 139 156 
| EAE SE OE eR Wie REST Win? 199, 591 204, 262 52, 956 41, 692 120 84 
a 1, 048 1, 319 138, 232 140, 669 27, 263 4 AE, Eerreee 
REESE SP gece ES aga Ce 2, 623 2, 602 194, 289 154, 209 6, 572 4 ie GER e Sates e 
RE RE IEEE IS EEE ESR Se PNM ..----| 1,038,749 | 1,050, 414 67, 734 56, 474 1, 847 1, 907 
Te 1 3, 386 2 3, 223 332, 324, 780 66, 081 55, 903 143 97 
BREE aE Rie ROME, ROR Re: MERITS, 227, 136 247, 324 30, 268 24, 788 189, 588 146, 391 
EES ERR ONE LaPeer 467 379 224, 284 156, 682 287, 758 223, 169 10, 148 4, 430 
eS aa 3, 819 3, 313 91, 577 94, 320 36, 020 30, 402 102 102 
EE EE A AE: 576 6, 730 6, 942 83, 851 64, 726 41, 901 27, 431 
WO iiiitiersndvneeseiageceucuéen 11, 943 11, 412 2, 542, 238 2, 459, 888 686, 637 550, 710 244, 164 180, 722 

Oats Tame hay Tobacco White potatoes 
Federal Reserve district Produc- | Estimate | Produc- | Estimate | Produc- | Estimate | Produc- | Estimate 
tion Aug. 1, tion Aug. 1, tion Aug. 1, tion Aug. 1, 
1938 1939 1938 1939 1938 1939 1938 1939 

Bushels Bushels Tons Tons Pounds Pounds Bushels Bushels 
PEE Se Bee eee ee ee AE EES 6, 326 , 533 3, 523 3, 210 22, 847 33, 003 47, 316 57, 919 
a 27, 708 22, 293 5, 737 4, 486 1, 842 1, 965 32, 123 27, 691 
NR Siisinc sc encaowe ces aiiindebnatdoatil 19, 222 15, 544 2, 376 1, 927 32, 110 31, 215 22, 996 20, 423 
43, 893 5, 478 4, 860 105, 694 115, 646 20, 554 19, 789 
21, 827 3, 729 3, 342 746, 014 990, 442 27, 261 22, 827 
14, 606 3, 419 3, 246 188, 189 188, 916 15, 466 14, 514 
350, 956 18, 379 17,014 33, 239 32, 801 53, 457 , 858 
40, 909 6, 825 6, 955 241, 254 254, 467 13, 978 12, 212 
239, 093 10, 745 9, 397 2, 733 , 667 43, 347 44, 168 
75, 732 , 002 6, 361 4, 612 4, 536 26, 160 22, 049 
35, 355 1, 403 SS 2 ES Sas, eee 3, 778 3, 370 
31, 285 11, 683 3 gf SSS ee Ao 65, 181 65, 014 
898, 026 80, 299 73, 301 1, 378, 534 1, 655, 658 371, 617 356, 834 
































1 Includes 16,000 bales grown in miscellaneous territory. 
2 Includes 17,000 bales grown in miscellaneous territory. 
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STATISTICS FOR FEDERAL RESERVE CHART BOOK 






































































































































Chart 1980 Chart 1939 
s book book , 
page Bg -_ —- ar a= page May June | July 
| WEEKLY FIGURES Wednesday figures; in billions of MONTHLY FIGURES Inder numbers 
RESERVES, GOLD, AND ollars BUSINESS CONDITIONS 1923-26=100 
CURRENCY Wholesale commodity prices:‘ 
“a4 Reserve bank credit—total.. 3, 5 2. 54 2. 51 2. 48 2. 46 2. 45 United States: 
Bills discounted_.._..___ 5 (1) (1) (1) (1) (1) All commodities ____- 31, 32 76,2 75.6 75.4 
" Bills bought . -_____----- 5 (1) (1) (1) (1) (1) Farm products. __... 31 63.7, 624/| 62.6 
4 U. 8. Gov’t securities. -. 5 2.52] 2.49) 245] 244) 2.42 1, SEA 31 68.2 | 67.6 | 67.5 
6 Gold stock.........-..... ... 3 | 16.19) 16. = 16.25 | 16.27] 16.34 Other commodities... 31 80.6} 80.2} 80.2 
4 Money in circulation.....--. 3,9 7.02 7.05 | 7.07] 7.09 ag EET 32 78.9] 79.2) 79.2 
Treasury cash_..........-.. 3 2. 53 2 31 2. 37 2. 35 2. 37 ay 32 98. 4 98.3 97.6 
; Treasury deposits__.__.--.-- 3 . 76 74 ; . 84 7 ee: 32 y ny | ae 
7 Member bank balances--__ - 3,6 | 10.41| 10.44| 10.41] 10.51] 10.63 ||Imdustrial production’. ______ 35 92 98 P102 
7 Required reserves *_.__- tee 6 5.93} 5.95| 5.95| 5.98| 6.04 ||Manufacturing production:§ 
1 Excess reserves—total ?_____- 7 4. 46 4.47 | 74.46] 74.50 | 74.57 tkendscaveciashnns 37 91 97 P101 
0 New York City*.......- 7 2.55} 257) 251] 245) 2.53 Dutante®.............--..-- 37 33 38 42 
2 Soe 7 29 29 . 32 .37 .37 Nondurable®.______.....- 37 58 59 | 58 
1 Reserve city banks?*_._._ 7 1.04] 1.03) 1.05] 1.06] 1.05 ||Factory employment --__-_-- 43 | 9.1) 90.6 | 790.5 
a Country banks?_____._- 7 . 58 57 | ».60| ».62| ».62 ||Factory payrolls __._........ 43 84.4 85.9 | 783.8 
2 Freight-car loadings’.___._._- 45 62 67 69 
: REPORTING MEMBER BANKS Department store sales§______ 47 85 86 86 
= Department store stocks. __- 47 66 67 67 
Toe. 101 cities: 
Loans and investments 14 22.03 | 22.14} 22.24) 22.27 | 22.34 In millions of dollars 
" Investments __.____- 14 13. 91 13.94 | 14.08} 14.12] 14.15 
Se 14 8.12 8.19 8.17 8. 16 8.19 ||Construction contracts awarded:? | 
i gemend iricannnsdenupaudie 41 257 258 P27: 
np mee 15 17.39 | 17.60} 17.46| 17.55] 17.64 — inienpetninte dessin 41 102 108 P113 
Time depos 15 . 22 5. 24 5. 24 5. 25 5. 25 aa 41 155 150 P160 
el U. 8. Gov’t deposits. __- 15 . 55 . 55 . 55 . 55 . 54 ||Exports rand imports: 
Domestic bank balances 15 6.91 6. 80 7.01 7. 05 7.18 Exports (inci. re-exports). 49 249 236 | 7230 
Forei nee balances__ 15 . 62 . 63 . 62 . 63 . 66 General imports__......_- 49 203 179 | »169 
9 New York Cit Excess of exports._.__.__- 49 47 Sz} 61 
1 U.8. Gov't ebitgntions... 16 4. 25 4.27 4. 33 4.35 4.36 ||Income payments: | 
3 Other securities... _.._- 16 1.11 1.12 1.18} 1.18 1.18 Total adjusted____._____- 50 | 5,422 | 5,468 | »5, 468 
9 Comenereiel anes 16 141] 141] 144] 1.46] 1.47 Total unadjusted_....... 50 | 5,209 5,713 | »5,494 
7 Brokers’ loans. _ __-._-- 16 47 . 52 . 50 48 . 53 Compensation of em- 
4 100 cities outside New York: es 50 3,627 | 3,695 | »3, 559 
8 U.8.Gov’tobligations.. 17 6.41} 6.42| 643] 6.44] 6.45 A 50 | 1,582 | 2,018 | 71,935 
: Other securities __.____. 17 2.14 2.14 2.15 2.15 2.16 on. farm income: 
8 Commercial loans_..__.- 17 2.49] 249] 245] 245] 2.44 ee 51 589 552 570 
9 Gene SEL 51 147 160 213 
0 MONEY RATES AND SECURITY Averages of daily figures; per cent Livestock and products... 51 361 341 321 
4 MARKETS per annum Government payments... 51 81 51 36 
4 F.R.bank discountrate,N.Y. 19 2 SROANS SSO = ORR) eee er 
Commercial paper. ........- 19 . 56 . 56 56 . 56 . 56 OTHER In billions of dollars 
Bankers’ acceptances - -____- 19 .44 . 44 .44 . 44 .44 
U. 8. Treasury bills......._- 21 . 04 . 04 . 04 . 04 . 04 ||\Central gold reserves: 
U. 8. Treasury notes_....._. 21 . 44 . 43 .42 . 43 . 43 United States...........- 8 15. 96 16.11 | 716. 24 
U. 8. Treasury bonds._.__.. 21, 25 2. 16 2.14 2.14 2.17 2.17 | SSR 8 1.07 1.07 1. 16 
Corporate Aaa bonds -__-__-. 25 2. 89 2. 90 2. 90 2.91 2. 92 | ESS aS 8 2. 57 2. 57 2. 57 
Corporate Baa bonds_...... 25 4, 82 4.79 4.78 4.79 | 4.82 Netherlands. ...........-- 8 . 82 . 80 A i 
U. 8. Gov’t interest-bearing 
Wednesday figures; in unit indicated debt—total 20 39.75 | 39.89 | 40.11 
Bonds._-.. 20 27.10 27.17 27. 25 
Stock prices, total 4.......... 27, 29 89 90 90 87 86 —- 20 7. 27 7. 24 7. 24 
ndustrial..............- 27 104 105 105 102 100 Bills 20 1.31 131; 131 
ee 27 27 27 27 26 25 Special issues 2 4.07 4.17 | 4.32 
y Pie grvmer = Resin ( ae 27 86 89 90 88 87 
p ume of trading? 
Pree 0 95 AR 2 | 1.40| .94| «7 se our eR 
Booliees® loans (mill. dollars) 29 615 681 655 631 676 New York City. ieee 5 % (8) (8) () 
: a indi other Northern an 
BUSINESS CONDITIONS Figures for week*; in unit indicated aphastern cites %3 (8) (8) () 
Wholesale commodity prices: athern end Wes 
All commodities. _-.____ 33 | 75.2] 748] 751| 74.8] 74.6 cities. ---.------------ 3; © ) @) 
Farm products__........ 33 62. 2 61.4 62.5 61.4 60. 4 
ED 33 67.5 66. 7 67.2 66.7 66. 2 Oct.- Jan.- Apr.- 
Other commodities____._ 33 80. 4 80. 4 80.5 80. 5 80.4 || QUARTERLY FIGURES Dec. Mar. | June 
Steel plant operations 1938 1939 1939 
as Coney sapemnenne 38 56.4 60. 6 59.3 60. 1 62.1 
utomobile production ‘Mi 
(thous. cars)... 38 | 47.4) 406) 283} 2.9] 13.0 Bn wiltions of doers 
lectric power production mestic corporation securit 
(mill, kw. hrs.) ........-- 30 | 2,205] 2,342| 2,325| 2,333] 2,368 Pisses, tt “Rit os 70 | 276| 661 
. | 3 ~« <-—paGlliinedes Geaggnes Smameie’ ei Cis CARINE Neen hmninncre RRR ARR 28 167 82 r129 
(thous. cars) .............. 39 656.3 | 659.8 | 661.1 | 665.2 | 674.2 Refunding PRS EE 28 632 193 532 
» Preliminary. * Revised. * Estimated. $ Adjusted for seasonal variation. 
: oe a pinitiihins * Points in total index of manufacturing production. ita 
: . 7 oving average adjus ‘or seasonal varia’ 
’ Figures are shown under _ Wednesday date included in the weekly period. || 5 a Se oe — on somewhat different 
‘Index numbers, 1926= 100. basis to be substituted. 








NotE.—Copies of this hint book can be obtained at a price of 50 cents. Banking statistics for call report dates are published from time to 
time. The latest figures appear on page 816 of this BULLETIN. 
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BANKING STATISTICS FOR CALL REPORT DATES—CHART BOOK SERIES 


{In billions of dollars] 





Chart 
book 
page 








All banks in the United States: 
Total deposits and currency 
Time deposits 
Demand deposits adjusted 
Currency outside banks 


Member banks: 
Demand deposits adjusted 
LE A A er Rea sel ip lt A. 
Interbank balances-.................-.---- ae Sa: pee 
Loans and investments 


Investments, total 

U.S. Government obligations, total 
Se a CS eh 
Guaranteed obligations 

Other securities, total a 5-9 
State and local government securities____.____-_-_- 
Other domestic 
Foreign securities____-__-- 


— a 


. SRPENSRS Ror: 
ZS2SS S858 


— oO 
e2nOoo 


a es Lu nwbapaeokne 
Gooumty bons, 6000) ** oo. ce cceccwecseus , 
Brokers’ loans 
Loans on securities (excluding brokers’ loans) ? _- 
Real estate loans 
Other loans, total ! 2 
Commercial loans ? 
Open-market paper 
Loans to banks 


— 


Beseeeses 


- FPN, Who 
WOR NAT 
SBeSSSS2S=f 


- 97 
2.78 
2.72 

28.74 
25.45 

44 
2 


‘ ‘ P : a 
See SE PON ice inh ci sic cee ce sackee 3 2.73 






































» Preliminary. 

1 p hey 12 loans to banks on securities are included in the total of “security loans’’ prior to June 30, 1937 and in the total of ‘other loans’’ 
since that date. 

3 Figures are reported on somewhat different basis beginning December 31, 1938. For detailed explanation of the changes and for estimates 
on old basis as of December 31, 1938, see BULLETIN for April 1939, page 332. 

? Not originally plotted in chart book. 
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS 


{In millions of dollars] 





Countries in Tripartite Accord 


Other countries 





Total! Switzerland 
(52 
coun- 


tries) 





United 
King- 
dom 


End of month Neth- 


Bel- er- 


- Na- 
am tional 


Bank 


France 


Brit- | pu- 


garia 


Can- 


ish 
India ada 





ot oe 


1938—August 
September 


S338 S8S82 BEEZ 


Py 


Pee ee prerpnwn 
me 

a 

ea 


573 



































Soeveee eseeee very 


























Other countries—Continued 





Greece | Hun- Italy’ | Japan 





40 
34 
26 
24 


25 


1937—Dec. 
1938—Aug. ..... 


27 


31 
31 
P31 


53 
53 
53 
53 
53 
53 
53 
53 
53 
53 
53 
53 
53 


B8sssss 8 


P55 



































107 
107 
107 
107 


Eeeeeee peowe se 
RMVB VV VB 











Other countries—Continued 


Government gold reserves! 
in total for 52 countries 





End of month 


South 
Africa 


Ruma- 
nia 


Tur- 
key 


Swe- 


Yugo- 
den 


Spain ¢ slavia 


United United 


States 


End of 
month 





104 
109 


184 
212 
203 
189 


202 
220 
219 
220 
220 


740 
735 
718 


SSSSSS3 SVSII SEES 



































1934— Dec. - - 

















» Preliminary. 

1 Data reported monthly incomplete. For additional data see section at end of table. 

2 Figure for May 1939 officially reported and carried forward. 

* Figure for Mar. 1937 officially reported as of 20th of month and carried forward through 
Nov. 1937. Figures for Dec. 1937 through Mar. 1938 officially reported and carried forward 
bears Nov. 1938. Figure for Dec. 1938 officially reported and carried forward. 

‘ Figure for Aug. 1, 1936, carried forward through Mar. 1938; Apr. 1938 figure officially re- 
ported and carried forward. 

5 These 16 countries are: Albania, Algeria, Australia, Austria through Mar. 7, 1938, Belgian 
Congo, Bolivia, Danzig, Ecuador, El Salvador, Estonia, Guatemala, Finland, Latvia, Lithuania, 
Morocco, and Siam. 

Note.—For back figures and description of table see BULLETIN for June 1933, pp. 368-372, 
oe 7 pp. 544-547; also see footnotes to table in BULLETIN for Aug. 1936, p. 667, and Dec. 

7, Dp. 2. 





1 Reported at infrequent intervals or on de- 
layed basis: U. S.—Exchange Stabilization Fund 
(Special A /c No. 1); U. K.—Exchange Equaliza- 
tion Account; France—Exchange Stabilization 
Fund and Fund for Support of Rentes; Bel- 
eee: yoo Gold in stabilization funds of 

witzerland and Netherlands and certain other 
gold of central banks and governments not re- 
ported. 

2 First date reported. 

3 $1,648,000,000 transferred Jan. 6, 1939, from 
Bank of England to Exchange Account; $26,- 
000,000 transferred back on Mar. 1, and $94,000,- 
000 on July 12, 1939. 

4 $140,000,000 transferred from Fund to Bank 
on April 20, 1939. 
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GOLD PRODUCTION 


Outside U.S.S. R. 
{In thousands of dollars] 





1 Production reported monthly 
wor 
Year or month — Africa North and South America 
ion 
outside South | Rho- | West | Belgian| United | Colom- 
U.S.S.R. Africa | desia | Africa | Congo | States: | C#2@4a | Mexico) ~) i, 


$1=25-8 /10 grains of gold 9/10 fine; i. e., an ownce of fine gold=$20.67 


215, 242 | 11,607 | 4,297 | 2,390 | 45,651 | 39,862 
221, 526 | 11,476 2,699 | 47,248 | 43,454 
224, 863 | 11, 193 3,224 | 49, 527 ' 
238, 931 | 12,000 3,642 | 50,626 | 62,933 
227, 673 | 13, 335 3,631 | 52,842 | 60,968 


$1=15-5 /21 grains of gold 9/10 fine; i. e., an ownce of fine gold=835 


22, 578 | 11, 214 89, 467 | 103, 224 
24, 264 | 12, 153 104, 023 
882, 533 25,477 | 13, 625 114, 971 
| 971, 514 | 833, 088 28, 053 | 16, 295 131, 181 
1, 041, 987 20, 784 143, 367 
1, 116, 983 24, 670 165, 055 
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87, 533 2, 024 12, 895 
90, 445 13, 338 
13, 674 
14, 727 
14, 425 


88 


=2 
S82 


a8 
ees 


a 
yo 
SESe 


& 
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oan 


cree 
£2228 | 55 


3 
Se 
oe cx 
no 
B 
oe 
2 
=) 

See 
on 

$23 


htt 
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rPreprppseny || BBB 
228 


PHLPPLPLY 
SES S835 


2 é 
ga g88 


1939—January-__- 
February 
March - 


3 
E 
ae 
S53 & 
S28 S8323 





w 

> 

© 

— howe 
o 

Sim 


© 
= 
to 


3 


RpYpp 
Fs 


y | 1, 794 
796, 902 | 781, 344 2, 347 | 14, 460 P1, 794 
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Gold production in U. S, S. R.: No regular Government statistics on gold production in U. 8. 8. R. are available, but data of percentaze changes 
irregularly given out by officials of the gold mining industry, together with certain direct figures for past years, afford a basis for estimating annual 
production, in millions of dollars, as follows—at $20.67 per fine ownce: 1929, $15; 1930, $31; 1931, $34; 1932, $40; 1933, $56; at $35 per fine ounce: 1933, $95 
1934, $135; 1935, $158; 1936, $185; 1937, $180; 1938 (preliminary), $184. 

P Preliminary. 

1 Includes production in the Philippines. 

NotE.—For monthly figures back to January 1929 and for explanation of table see BULLETINS for March 1939, p. 227, February 1939, p. 151, 
June 1938, pp. 549-540, and April 1933, pp. 233-35. For annual figures of world production back to 1873 (including Russia-U.S.S.R.), see Annual 
Report of Director of Mint for 1936, pp. 108-109, 1937, pp. 104-105 and 1938, pp. 102-103. Figures for Canada beginning January 1938 are subject to 


official revision. 
GOLD MOVEMENTS 


{In thousands of dollars at approximately $35 a fine ounce] 





United States 





Net imports from or net exports (—) to: 





Year or month United Neth- Swit- | Gan. Colom-| Philip- British 
zer- - , pine i 
land ods b Islands _— 





12, 402} 86, 829 12, 038 
968 15, 335 

7, 511 21, 513 
54, 452 25, 427 
27, 880 
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1 Differs from official customhouse figures in which imports and exports for January 1934 are valued at approximately $20.67 a 
2 Figures for November and December 1938 include imports from Argentina of $14,112,000 and $17,710,000, respectively. 

3 Includes $4,503,000 from Argentina. 

Note.—For gross import and exports figures and for additional countries see table on p. 788. 
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GOLD MOVEMENTS—Continued 


{In thousands of dollars at approximately $35 a fine ounce] 





United Kingdom 





Net — from or net exports (—) to: 





| 
Ger- | Bel- Nether- British Switz- 
many! gium = lands |~*""""" Ind erland 














348, 190) 121, 017\—13, 585 32, 575 5 206, —9, 123 
142, 137) —4, 726) —17, 476 10, 796 404, , 602) 53, 465 
756,215, 23, 292 ~15, 133 —21, 215 26, 723 3, 998 

4, 541, 187 46, 147, —21, 993 —16, 572 7 4 —16, 596 
1,050,395] 38,899 33, 173) 348, 000 — —46, 463 ° —89, 371|—78, 029 











—6, 233} —119 soa 48, 446, —6, 781 3, —13, 996) —2, 263 
—20, 811} —6, 137 57) 024) 40,623) 3,725 —5, 407 
—10, 529} —997 47 ! 

—93, 660) —5,726 6, 164 
—360, 016 685 14, 358 120, 075 -7, 498 
—308, 528) 69,604 4,077) 33, 982) 535 
—105, 220 —66 6,005) —2,328) —5, 245 
—97, 371 758 2,057) 898, 9,990 


— 50, 814 —3 211, —2653 
—68 396 779 
—183 23,477, 1,039 
—1, 431 176,451) 19, 164 
—262 2,008 49, 004 
isan —412 415, 22, 968 
—137, 376 —170, 928 | 8, 866 


| 















































British India 





Net imports from or net exports (—) to: Increase in India: 
Total 


net im- Gold 
rts In In 
or net produc) in| gold | In 
exports! India dian jearmark-} private 
Re re- ed for hold- 
serves| foreign | ings® 
5 account 














—90, 920 — 29, 235 —43 . » 11, 223 —219, 670 
42, 969 64 —181, 725 25, 54 —9, 607 > 11, 468 — 150, 398 
—1, 868 , 39, 305 —2, 990 ‘ 11, 663 ; —109, 403 
—3, 718 —45, 061 , —16, 461 11, 607 1 — 50, 075 
—35, 224 ’ —74, 375 - 4 —32, 745 , 989 11, 247 —55, 494 








19388—May..-- 18, 058 —2, 943 —6, 175 
June... 7, 626 —7, 839 
July... 1, 468 837 —14, 071 
Aug....| —6, 864 —8, 382) 
Sept. ..| —36, 626 418 
Oct.... 90 —616 
Nov. -. 228 33 
Dec..-.- —139 


1939—Jan. --- » 549 











estes 24 
Mar. -- . . —1, 990 
See... —4, 805 10, 819 
ay... , ; —1, 609 ; 
June___ y 269 -—8 
July?__ —2, 973 1,143} —1, 144 10, 749 















































» Preliminary. 

1 Beginning April 1938 figures refer to Greater Germany. 

2 Includes $17,465,000 exported to Rumania and cuapenio’ net imports of $95,937,000. 

* Includes $67, 655,000 exported to Central and South America 

‘ Figures for April and May include exports to Canada of $45, 972,000 and $144,910,000 respectively. 

’ Through March 1935 gold held by government; subsequently, gold held by Reserve Bank of India to which government gold was transferred. 

s —. —- from preceding columns; gold movement p us production minus increases in Indian reserves and gold earmarked for foreign 
account in In 

7 Includes net import of $19,926,000 from Czecho-Slovakia and net export of $15,374,000 to Austria. 

8 Includes net import of $26,555,000 from Czecho-Slovakia. 


= .—Switzerland.—In some cases annual aggregates of official monthly figures differ somewhat from revised official totals published for year 
as @ whole. 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES 
NET CAPITAL MOVEMENT TO UNITED STATES SINCE JANUARY 2, 1935 


{In millions of dollars. Minus sign indicates net movement from United States] 
TaBLE 1.—Torau CapiraL MOVEMENT 





Increase in foreign banking 


funds in U. 8. Decrease Foreign Domestic 


in U.S. securities: | securities: | Inflow in 
From Jan. 2, 1935, through— Total Central banking Return Inflow of | brokerage 
bank funds of U. 8. foreign balances 

abroad funds funds 
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TaBLE 2.—TotTau CapiTaL MOVEMENT, BY COUNTRIES 





United Neth- | Switz- 
se Jan. 2, 1935, King- | France ore ore Italy Other || Total 


hrough— dom lands land Europe || Europe 


Latin 


Canada America 





554. 9 q 114. 
829.3 3 9. 
993. 7 i 


(4) 70.9 
150. 5 201.2 
106. 3 410.6 


124.8 442.9 
157.2 389. 5 


216.8 480. 6 


226. 3 491.5 
237.8 499.7 
239. 8 499. 1 
242.0 505. 8 
241.0 507.4 
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May 3._--- : k . \ . 598. 1 
May 10_.-_-- ‘ 313. q 3 599.8 
May 17...--- . 31. q 1 602. 1 
May 24.___- q ' ; q 598. 3 
May 31._-.-- " : ; 595.3 
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TaBLe 3.—ForgIGN BANKING FuNpDs IN UNITED Sratss, BY COUNTRIES 





United Switz- 


From Jan. 2, 1935, Total King- | France 


ore Ger- 
through— dom land 


Other Latin 
many Italy Canada 


Europe America 


° 
= 
a 
@® 
tad 





128. 6 } 3 72.4 
163. 5 ‘ 109.8 
189. 3 ‘ 288. 4 


236. 3 
366. 7 


476.7 ‘ 5 , —15.7 


484.9 ‘ 39. ; —15.1 
489. 2 4 \ 2. —15.9 
503. 0 ; ' A —15.1 
507.9 \ ‘ : —15.6 
505. 8 3. 23. , —14.0 
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TaBLEe 4.—Unirep States BaNnKING Funps ABROAD, 





From Jan. 2, 1935, ‘cing “— | 2 |e | te 


through— dom lands land 





—1.6 
—4.4 
—8.7 


361.4 208. 8 
431.5 178.0 
449. 1 207. 4 


477.2 170. 3 
478. 1 204. 5 


611.8 227.9 


596. 1 229.9 
591.3 225. 8 
597.3 231. 1 
596. 0 231.1 
599. 8 236. 8 


! Inflow less than $50,000. roe ee . ‘ 
Note.—Statistics reported by banks, bankers, brokers, and dealers. For back figures and description of the statistics, see BULLETIN for April 
1939, pp. 284-296, April 1938, pp. 267-277, and May 1937, pp. 394-431 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued 
NET CAPITAL MOVEMENT TO UNITED STATES SINCE JANUARY 2, 1935—Continued 


{In millions of dollars. 


TaBLE 5.—ForEIGN SECURITIES, BY COUNTRIES 


Net Purchases by Foreigners 


Minus sign indicates net movement from United States] 

































































| 
United Neth- | Switz- : 
From Jan. 2, 1935, ag a ‘ Ger- Other || Total Latin Far All 
through— | Total ae France ti Pa many | 2t@lY | europe || Europe || ©82949|4merica| East | other 
1935— Dec. 31__----- 125, 2 67.8 6.8 7.4 —-1,.2 13.3 2.9 46.1 143. 1 —39.7 12.7 7.9 11 
1936— Dec. 30__.--.- 316, 2 116. 1 18, 2 10.4 13.7 22.5 9.4 87.9 278.3 Ry 15.7 17.0 3.5 
1937— Dec. 29...-...-. 583, 2 136.8 22.8 21.2 30. 4 26. 6 13.5 115.2 366. 4 10. 5 175.0 24.5 6.8 
1938—Sept. 28_..... 625. 0 129.3 24,2 23.8 30.5 31.9 17.0 155. 2 411.9 —11.2 184. 7 30.9 8.7 
Dec. 28....-..- 610.0 129.1 26. 2 27.3 37.1 33.1 20.5 165. 9 439.1 —38.9 166. 3 33. 8 9.7 
1939—Apr. 26__..-.- 657. 5 128.7 27.5 29.3 40.1 35. 2 23. 2 178, 2 462.0 —24.3 173.5 35.9 10.3 
May 3....... 621.8 129. 1 27.6 29.4 40.4 35. 2 23. 6 178.7 464.0 —63. 3 174.5 36. 2 10.4 
May 10_.---- 637. 1 128.9 27.8 29. 5 40. 4 35.3 23.6 179.0 464. 4 —48.9 174.7 36. 4 10.4 
May 17....-- 642. 3 128. 5 27.9 29. 6 40.9 35. 4 23.6 179.3 465. 1 —44.7 174.9 36.5 10.4 
May 24._...- 644.1 128. 4 28.0 29. 6 40.9 35.4 23. 6 179.5 465. 6 —43.5 175. 2 36. 6 10.4 
May 31.-...-- 647.6 128. 1 27.9 29. 6 41.3 35. 4 23. 6 179.8 465, 7 —40.3 175, 2 36. 6 10.4 
TasBLeE 6.—Domestic SECURITIES, BY COUNTRIES 
Net Purchases by Foreigners 
United Neth- | Switz- : 
From Jan. 2, 1935, oti q F Ger- Other Total Latin Far All 
through— Total po France te land many | !*@lY | europe || Europe || ©9294 |4merica| East | other 
1935— Dec. 31_-..--.- 316.7 149.8 23.4 50.5 55.1 —5.4 -.1 12.9 286. 2 2.8 3.7 21.4 2.6 
1936— Dec. 30_-.--.-.- 917.4 367.7 64.7 157.6 200. 2 —-7.5 —3.3 38. 5 818.0 32.6 15.5 44.1 7.1 
1937— Dec. 29...... 1, 162.0 448.7 70.3 213.8 275.3 —17.4 —4.9 55.7 || 1,041.6 37.6 18.2 54.7 9.8 
1938—Sept. 28...... 1, 125. 4 430. 5 67.8 203. 3 282. 2 —20.4 —5,3 53.0 || 1,011.2 27.7 21.9 54.5 10. 1 
i" Sacer 1, 210.9 472.6 76.5 212.9 301.7 —22.7 —5.4 56.6 || 1,092.3 27.8 23. 4 56. 4 11.0 
1939—Apr. 26_...-- 1, 202.9 452. 6 73.9 224.1 310.0 —24.2 —5.5 56.7 || 1, 087.6 16.7 25. 6 60. 4 12.5 
May 3.-..-.-.-- 1, 211.9 454.6 73.9 225. 4 311.8 —24, 2 —5.5 56.7 || 1,092.7 19. 4 25.8 60.9 13.0 
May 10_-...-.- 1, 210. 2 452. 1 74.4 226. 8 312.1 —24.2 —5.5 57.0 || 1,092.6 16.9 25.8 61.6 13.4 
May 17...- 1, 211.8 450.7 74.4 227.7 313.5 —24,3 —5.5 57.3 || 1,093.7 16.4 26. 1 62, 2 13.5 
May 24...... 1, 209. 3 449. 2 74.3 228. 4 314.1 —24.4 —5.5 57.2 || 1,093.3 15.9 25.7 61.0 13.5 
May 31....-- , 209, 2 448.9 75.6 228. 9 313.9 —24.6 —5.6 57.2 || 1,004.4 16.6 25.8 59. 0 13.5 





















































TABLE 7.—BROKERAGE BALANCES, BY COUNTRIES 









From Jan. 2, 1935, 
through— 





Latin 
America 























Neth- | Switz- 
Ger- Other Total 

France a eea a many | !@lY | gurope || Europe 
2.4 1.3 2.5 —-.2 | 1.4 7.6 
10.4 -.9 9.1 -.7 3 .4 22.6 
11.5 5.0 10.8 (4) 1 5.0 44.0 
15.9 6.8 10.7 -.1 cm 6.9 57.2 
12.6 6.8 8.8 -.2 2 5.3 46.7 
16.3 10.3 10.5 -.1 .3 7.5 62.2 
17.0 10.2 11.2 (1) > 7.7 64.0 
17.0 10.0 11.1 —-.2 2 7.5 63, 2 
16.0 10. 1 10.6 —.2 .3 7.6 62. 2 
16.3 9.7 10.9 —.2 = | 7.5 62.3 
16.3 9.5 10.8 —,2 2 7.3 61.9 





























| 
Pr 


a2coon 1 OF GANWO 











Far All 
East other 
2.9 -.9 
2.1 (2) 
+5 (?) 
.8 5 
-1.0 By 
.6 4 
-.1 Bi 
.2 5 
.8 5 
1,1 .4 
1.0 .4 











' Inflow less than $50,000. 





? Outfow less than $50,000. 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES—Continued 
OUTSTANDING SHORT-TERM ACCOUNTS, BY COUNTRIES 
[Outstanding amounts in millions of dollars] 


TaBLe 8.—SHort-TeRM LiaBILITIES TO FOREIGNERS, BY COUNTRIES 












































































































































United Neth- 
x “ Switz- Ger- Other Total Latin Far All 
Date Total = France oni erland | many | !*®¥ | Europe || Europe || ©9948/ 4 merica| East | other 
- Reported by Banks in New York City 
} 1929— Dee. 31_..--- 2, 672.7 301.5 923.7 99.1 105, 2 204. 5 157.4 371.3 |] 2,162.8 241.8 188, 2 49.0 31.0 
3 1930— Dec. 31__.---. 2, 335. 0 214. 5 799. 4 122.2 222. 2 161.0 111.2 281.3 || 1,911.7 216.8 130.8 38. 2 37.5 
1931— Dee. 30_..--. 1, 303. 5 104. 9 549. 2 44.6 66.0 41.1 33. 2 122.2 961. 2 148.3 103.3 69. 0 21. 6 
"4 1932— Dee. 28_---_-. 745. 6 169.7 71.1 11.9 78.0 32.9 39.8 66. 2 469.6 98, 2 121.7 43.5 12.6 
4 1933— Dec. 27__.--. 392.0 48.9 27.0 8.0 11.5 17.5 11.7 31.1 155.7 86. 1 96.7 42.7 10.9 
3 1934—Nov. 28 !__. 466. 7 59.1 32.7 12.7 9.7 25.8 14.3 41.7 196.0 91.9 106. 6 60.3 11.9 
Reported by Banks in United States 
4 79.6 36.1 13.5 12.1 28.4 16.8 40. 6 227.1 103. 3 117.4 125.1 12.0 
} 5 76.9 33.9 12.9 13.7 29.9 18.8 46.8 232.9 99.3 122.8 130. 1 12.0 
{ 205. 5 163. 5 68. 6 86.1 29.0 26.1 107.5 686.3 145.3 156.3 188.9 23.4 
: 235. 7 176.3 78.8 123.5 32.0 41.7 126.3 814.3 186. 1 263.9 200. 2 27.1 
261.5 143.9 89.1 302.1 39.0 25.7 156.0 |} 1,017.1 175.6 280.9 236.0 20.0 
308. 5 165. 6 82.2 191.0 17.6 17.2 232.8 || 1,015.0 190.8 285.0 207.9 33.7 
438. 8 190.9 98. 4 217.4 19.9 22.6 249.9 || 1, 237.8 235. 2 254. 9 243.7 32.4 
548. 9 269. 0 154.9 244, 2 13.9 13.1 365.3 || 1,609.3 267.0 330. 6 251.4 47.3 
557.0 276. 4 153. 4 244. 5 14.6 12.4 371. 2 || 1,629.4 316.9 342.0 256. 2 46.3 
» 561. 4 275.7 155.0 245.9 13.7 12.1 369. 5 || 1, 633.1 315.4 348.9 258. 9 45.5 
’ 575. 1 271.7 150. 1 247. 1 14.5 12.3 370. 1 || 1, 641.0 313.6 | 357.3 | 256.1 46. 1 
May 24._._- -| 2,617.6 580. 0 271.6 140.6 241.9 14.0 13.7 373. 6 || 1,635.4 312.7 368. 7 251.7 49. 1 
May 31._.--- -| 2,612.7 578.0 275. 3 137.1 238. 4 15.7 14.3 370. 5 || 1,629.3 309. 4 371.7 253. 8 48. 6 
6 
1 
8 
1 . 
0 TaBLE 9—SuHort-TeRM ForeiGN Assets, BY COUNTRIES 
5 
| 
0 United Neth- 
4 Switz- Ger- Other Total Latin Far All 
5 Date Total ame France aaa erland | many | 24!¥ | europe || Europe || ©®®49 |america| East | other 
5 
5 
eS Reported by Banks in New York City 
1931— Dee. 30__._-- 1, 103.3 166. 29.5 20.9 12.6 467.2 18.7 149, 2 864.3 58.1 136.5 41.8 2.6 
1982—Dec. 28__...- 93 87.3 62.9 13.0 6.2 434.9 11.8 97.0 713.1 42.2 155. 2 24.0 3.5 
1938—Dee, 27.....- 898. 8 192. 5 66.9 18.4 12.3 260.9 16.7 83.2 651.0 32.3 159. 7 49.7 6.2 
- 1934—Nov. 28 !_._- 827.1 3 94.1 15.9 8.5 178.8 10.7 60. 2 569. 5 84.4 124.4 46.2 2.6 
Reported by Banks in United States 
1934— Dec. 5 #...._- 1, 137.8 266. 4 108. 2 19.2 8.3 239. 6 26. 5 81.3 749.5 91.2 170.7 118.1 8.3 
— 1935—Jan. 2._...._- 1, 139.9 296. 9 80. 5 18.6 8.2 231.7 27.2 80.0 743. 2 96.3 174.6 117.4 8.5 
9 Dee. 31...--- 778. 6 88. 1 32. 5 19.0 6.6 202.0 13.5 71.2 433.0 100.9 154. 5 80. 1 10.1 
1936— Dec. 30_-__--- 672.6 114.1 16.8 21.9 5.4 165. 1 10.9 57.8 392.1 59.4 141.1 67.2 12.9 
19387— Dee. 29_._-.. 655. 0 84.8 13.5 23.0 5.5 126. 1 20.8 52.9 326. 5 118.0 114.4 78.9 17.2 
5 1938—Sept. 28_____- 626. 9 121.9 11.4 22.6 4.4 99.1 17.0 46.3 322.7 84.0 94.2 113.6 12.4 
2 ec, 28_..... 626. 0 87.7 13.3 25. 5 5.4 90.9 13.3 46.7 282.8 65.7 99.2 162. 6 157 
| 4 1939—Apr. 26___--- 492.3 64. 2 11.7 17.9 3.6 79.4 13. 5 44.7 235. 0 48.0 94.9 103. 6 10.9 
| May 3......- 508.0 |} 623) 1.5] 17.9 4.2] 71] 132] 41.5] 2285|) 522) 65] 117.7 13. 1 
¢ May 10_____- 512.8 4} 15] 108 4.0} 72] 126] 41.5}} 233.9]) 523] 956) 117.7 13.2 
4 5 gf 506. 8 61.1 8.5 19.9 4.4 78.3 11.9 41.8 225. 8 51.1 104.9 112.0 13.1 
5 May 24_...-. 508. 1 61.1 9.8 19.3 3.8 78. 2 11.8 42.0 226. 1 48.7 109. 7 110.3 13.3 
‘- May 31....-- 504. 3 55. 4 10.7 18.7 3.4 79. 2 11.9 41.1 220. 4 49.4 111.1 110. 6 12.8 


















































1 Last report date on old basis. 
? First report date on new basis. 
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CENTRAL BANKS 





Reena all Assets of banking department Liabilities of banking department 


Bank of England 


(Figures in millions of Cash reserves Dis- i Deposits 

pounds sterling) Gold Other counts Securi- i Other 
assets ! and ad- ties liabili- 
Coin Notes vances : Bankers’| Public 
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Domestic bills Deposits 











(Figures in millions of francs) 
Open Spe- Govern- 
market ® ment 





68, 571 
76, 436 
85, 725 
85, 028 
82, 613 
83, 412 
81, 150 
89, 342 
93, 837 


age 
i) 
£38 


Fs 
na 
FS 


eee aS 


PPP 
8 


SSSRBSES GVeRE SBRESERS 


ee 


4 
SSfSEE 


> 


_ 
— 
w 


PEMPANION 
ai 


eee 


PHS. 
DING. 9 Hon 


% SES 


as 


S5 


99, 065 
124, 428 
110, 446 
106, 798 
110, 935 


ze 
= 


N@ 
-~ 
= 
So 


NNPPE 
BBZe 
rer 
23 
B85 
3385888 88see SB 
$990.99 mo 
PS 
33 £258 


109, 378 
111, 162 
119, 748 
124, 666 
264 |121, 391 
122, 611 
123, 239 


g22¢ 
PRPPppr 
— 


z 
SJseESE § 


- 


Po HP WH 1 Ge 
=Se 
SSSEsyss 
29.99 09 9 99 9 
gopogepoyoyogo yogsgopo ye 
~I ~ ~I = 
BESERSE ZENSE FE 


cS) 
3 












































1 Securities and silver coin held as cover for fiduciary issue. Currency and Bank Notes Act, 1939 (see BULLETIN for April 1939, p: 271), fixed 
fiduciary issue at £300,000,000 and provided for valuation of gold at current prices instead of legal parity, effective March 1, 1939. For previous 
status of fiduciary issue see BULLETIN for April 1939, p. 339. 

2 On Jan. 6, 1939, £200,000,000 of gold transferred to British Exchange Equalization Account. 
> fl —— Mar. 1, 1939, gold valued at current prices instead of legal parity and about £5,500,000 transferred from Exchange Account to 

ank. note 1. 

4 On July 12, 1939, £20,000,000 of gold transferred from Exchange account to Bank of England. 

5 By decree of Nov. 12, 1938 (see BULLETIN for Jan. 1939, p. 29), gold revalued on basis of 27.50 milligrams oe 0.900 fine per franc; on Nov. 14 
increment of nearly 31,500,000,000 francs was applied to tial reimbursement of advances to Government, which stood at authorized maximum 
of 52,000,000,000 francs on that date. Permanent debt of Government to Bank, included above in Other Assets, was simultaneously increased by 
6,800,000,000 francs. For details of revaluations in October 1936 and July 1937 see BULLETIN for Dec. 1938, B: 1091. 

® Negotiable bills of Caisse Autonome and bills bought under authority of decree of June 17, 1938 (see BULLETIN for Aug. 1938, p. 650). 

7 Bills and warrants endorsed by National Wheat Board (law of Aug. 15, 1986—see BULLETIN for Oct. 1936, pp. 785-786), and bills rediscounted 
for account of Banques Populaires (law of Aug. 19, 1986—see BULLETIN for Oct. 1936, p. 788). 

8 Includes advances granted under authority of Conventions between Bank of France and Treasury of June 18, 1936, June 30, 1937, March 22, 
1938, and April 14, 1938, as modified by Convention of Nov. 12, 1938 (see BULLETINS for July 1936, p. 536; Aug. 1937, p. 720; June 1938, p. 452; Aug. 
1938, P. 650, and Jan. 1939, p. 30). 

®* On April 20, 1939, 5,000,000,000 frances of gold transferred from Stabilization Fund to Bank of France. 

NotEe.—For further explanation of table see BULLETIN for February 1931, pp. 81-83, and July 1935, p. 463. 
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CENTRAL BANKS—Continued 





Reichsbank 
(Figures in millions of 
reichmarks) 


Assets 


Liabilities 





Reserves of gold and 
foreign exchange 





Total 
reserves 


Gold! 


Bills (and 


Securities 
Security sos 
loans - — 





Other 


Note 
circula- 
tion 


Deposits 








2, 687 











2, 283 





POPPY 
Soh 
-FonNM 


a 


ah Sep 
i Co we GO 


RS2S 


se oe 
ES 


S 


PONNONN Wr WM 


~~ 
7) 
= 


92 
102 
161 
398 
322 
319 
315 
303 
286 











5, 044 
4, 778 
4, 776 


C1 ym > 20 go go 


g geyses 


E28 


RANWM 
8E28 


PPPONIN 
oanw wo 
Z2SZES85 


# 








1 Not shown separately on Reichsbank statement after June 15, 1939. 
Notre.—For explanation of above table see BULLETIN for February 1931, pp. 81-83, and July 1935, p. 463, 





Central bank 
[Figures as of last report 
date of month] 





Central bank 
[Figures as of last report 
date of month] 








National Bank of Albania (thou- 
sands of francs): 
Gold 
Foreign assets 
Loans and discounts 
Other assets 
Note circulation 
Other sight liabilities 
Other liabilities 
Central Bank of the Argentine 
Republic (millions of pesos): 
Gold reported separately 
Other gold and foreign exchange 
Negotiable Government bonds - - 
Other assets 
Note circulation 
Deposits—Member bank - -.____. 
Government 
ther 


Foreign exchange sold forward___|.._____ 


Other liabilities 
Commonwealth Bank of Australia 
(thousands of pounds): 
Issue department: 
Gold and English sterling - _- 
Securities 
Banking department: 
Coin, bullion, and cash 
London balances 


Deposits 
Note circulation 
Bank of Belgian Congo (millions of 
Belgian francs): 
Gold 








16, 030 
40, 504 


7, 568 
21, 365 
4, 929 
9, 576 


11, 524 
12, 821 








Bx 
BRE 


+ 


—--— 
Neo or 


16, O11 
38, 301 


1, 283 
25, 223 
13, 822 
50, 736 
85, 636 








National Bank of Belgium (millions 
of belgas): 
Gold reserve 
Other gold and foreign exchange 
Discounts 


Other assets _ 

Note circulation 

Demand ae 
t 


Other liabilities. 
Central Bank of Bolivia (thousands 
of bolivianos) : 
Gold at home and abroad_-__-___- 
Foreign exchange 
Loans and discounts_-_____-____- 
Securities—Government 


Other assets 
Note circulation 
Deposits 
Other liabilities 
National Bank of Bulgaria (mil- 
lions of leva): 
Gold 
Foreign exchange 
Loans and discounts 
Government debt 


Note circulation 
Deposits 
Other liabilities 
Bank of Canada (thousands of Ca- 
a dollars): 


change . 
Canadian Gov’t securities: 


Note circulation 
Deposits-Chartered banks 
Dominion Government 


. Other. 
Other liabilities 





205, 736 | 
33, 652 


110, 773 
51, 192 

6, 327 
165, 922 
6 |204, 082 
21, 891 
4, 673 
11, 112 
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Central bank 
(Figures as of last report 
date of month] 





Central Bank of Chile (millions of 
pesos): 


Discounts for member banks - -_- 
Loans to government-_-_.___.._-.- 
Other loans and d 
REE a ee 


Other 
Other liabilities SE aeaey |e 
Bank of the Republic of Colombia 
(thousands of pesos): 
NEE da titiddnaddhstinerinknnnsaiuet 
Foreign exchange----.-......-.--- 
Loans and discounts__.........-- 
Government loans and securities_ 
Other assets . .....-.------------- 


Deposits 
Other liabilities.................- 
National Bank of Czec 
bar WN of koruny): 
Foreign exchange 
IIR ec faeces tne tai Sensor 
Loans 
Government debt. _.-...-__.___- 
Other assets 
ee” eee 
Demand de 
Other liabilities 
of Danzig 





(thousands of 


Foreign exchange of the reserve_- 
Other foreign exchange - _____.___ 
Loans and disco’ 
CE ciccnnnwcecncaiees 
a wy von okie a inibhicntsilia eons aan 
Other A PERRO FARES TE 
National Bank of Denmark (mil- 
me as kroner): 


Central 
sands of queves): 
Gold 


See 
Other qneete i bade cate tsesiescbi pol 


Demand de 
Other — 
National 
sands of oan: 
Gold 


of Egypt 2 (thou- 


Foreign exchange._...........___ 
Loans and discounts_...........- 
British, Egyptian, and other 

Government securities_.._..__. 

















1939 1938 

July June May July 
Be ice 146 145 145 
oe 35 62 5 
ae." 754 758 771 
hh EER 269 261 136 
sini ba ee 35 54 39 
ei ses 866 864 709 
bends cen 123 114 188 
iam inetlne 105 146 61 
scapes sake 144 156 138 
36, 109 | 35,853 | 35, 548 | 36, 757 
3, 865 5, 999 6, 689 5, 346 
18,455 | 19,855 | 18,513 | 18, 082 
36, 820 | 36, 948 , 033 | 46, 593 
30, 337 | 30,019 | 29,861 | 26, 688 
55, 365 | 57,364 | 54,336 | 52, 652 
38, 547 204 | 38,780 | 37, 757 
31, 674 | 33, 105 | 34,529 | 43, 059 
1,721 | 1,763 | 1,854 | 2,653 
821 771 812 246 

1, 713 2, 129 2, 140 2, 194 
875 919 901 1, 236 
RES ER nes: 2, 006 
4, 187 3, 716 3, 519 1, 126 
6, 391 6, 418 6, 291 7, 641 
811 839 664 259 

2, 116 2, 041 2, 271 1, 560 
23,612 | 24,442 | 25,324 | 28, 965 
1,199 | 1,480] 2,318] 5,347 
166 212 352 581 

20, 525 | 21,613 | 18,699 | 16, 270 
2, 572 , 890 3, 090 2, 886 
48,614 | 46,821 | 47,672 | 38, 554 
17,179 | 20,034 | 16,313 | 18,473 
19,010 | 19,389 | 19,265 | 19,016 
117 117 118 118 

99 98 93 95 

20 19 20 20 

89 130 69 117 

138 155 147 82 

186 180 187 113 

110 109 103 105 

425 446 435 403 

135 166 108 80 

199 197 194 167 
ESR, Spe 37, 600 | 32, 413 

NS AR , 035 4 

Reece: Smee 51, 333 | 756, 601 
Bee ee TRS 16, 772 |719, 129 
sniaieouihet eben 63, 784 | 63, 352 
So sic wack Beau es 34, 845 | 34, 630 
is, eee 14,111 | 15,444 
inde wae 6, 545 6, 545 6, 545 
in Satna 2, 095 1, 759 1, 459 
pcncinnieal 657 | 5,961 | 4,355 
es abasicapeemeall 25, 196 | 25,471 | 31, 454 
7, 667 , 961 

21, 139 | 18, 492 
2, 883 5, 972 

15, 153 | 17,615 

8, 229 , 695 






































Central bank 1939 1938 
(Figures as of last report 
date of month] July June May July 
Central Reserve Bank of El Salva- 
dor (thousands of colones): 
| SAR Se 13, 208 | 13, 207 | 13, 206 
Foreign exchange._...........-..|--.-.--- 6,479 | 6,872 | 4,190 
Loans and discounts_..........-.|---.---- 709 567 808 
Government debt and securities__| -_-__--- 5,132 | 5,154] 5,525 
“ESS ses 990 961 846 
Note circulation.................].-..---- 14, 669 | 14,903 | 13,611 
SS SE , 233 8, 201 6, 406 
Otier Mameenes...................]........ 3, 616 3, 657 4, 558 
Bank mia (thousands of 
krooni): 
REARS SEIS AROS, Rene 40, 892 | 40,889 | 34, 265 
Foreign exchange eae) CR EEE: SORES 8,910 | 15,691 | 16,389 
Loans and discounts_...._.......|-------- 27,059 | 28, 625 | 22,061 
_ Y > Saar Ieeeree 44, 507 | 34,853 | 30, 491 
Note circulation._.............._]-------- 51,116 | 52,747 | 47, 897 
Demand deposits____..........._|-------- , 622 , 826 | 33, 865 
, 2. as eee 39, 631 | 28,485 | 21, 443 
Bank _ Finland (millions of mark- 
| SERESSESE ESS Tele eee ne 1, 128 1, 128 1, 128 621 
| eee , 598 | 2,640 | 2,517} 2,200 
Loans and discounts.__._....-_-- 1,151 | 1,244] 1,293] 1,546 
Domestic securities_..........._- 333 331 327 239 
Other aeeets...................... 248 142 135 305 
Note circulation__-._.........__. 2,179 | 2,200 | 2,226 | 2,047 
Deposits—Treasury --......._._- 217 90 68 71 
_ , SE 991 1, 088 959 1,178 
Other liabilities.............____- 2, 07 2,106 | 2,147 1, 624 
Bank 4 Greece (millions of drach- 
mas 
Gold and foreign exchange (net) __ | __..-.-- 3,565 | 3,711 |] 3,108 
Loans and discounts_..........._}_.------ 10, 570 | 10, 141 7, 133 
Government leetens TR ae) 4,257 | 4,256] 4, 285 
OE SEER pear 1, 860 1, 970 2, 205 
A MT 8,002 | 8,195 | 6,551 
a a, Seog 10, 543 | 10, 202 7, 647 
biker SES Se , 706 , 681 | 2,534 
National Bank of Hungary (mil- 
lions of pengé): 
ee eitdimmdenapunead cnaidm 124 124 124 84 
Foreign exchange reserve - - .__-__- 93 94 95 74 
ETE TTL IE 418 438 459 391 
Leourohe Treasury 298 327 299 148 
Other 29 12 12 14 
Other assets 360 366 357 319 
Note circulation 879 885 868 582 
Demand deposits 143 178 192 180 
Certificates rt Hoe anlag eas 99 99 99 70 
Other liabilities..............___. 201 199 187 198 
Bank of lode (millions of 
ru 
ue de} ment: 
Gold at home and abroad_--_.j-------- 444 444 444 
Sterling securities..........._]......-- 595 595 695 
Indian Gov’t. securities_...._|-.....-- 374 373 324 
(SE see 695 662 671 
‘ king grealetion.. EAA, BRR ey 1,846 | 1,878 | 1,715 
an le} 
Ay ae department Ru bdgedlins 262 196 418 
probed EE re 85 101 35 
Treasury bills discounted --._|-__----- 3 S| Sa 
Loans to Government - ...___|--.----- 7 3 Pa 
69 63 
11 ll 
276 414 
110 113 
501 501 
300 300 
401 461 
3 3 
45 56 
1,668 | 1,213 
334 198 
2, 137 2, 043 
610 275 
205 97 
300 317 








r Revised. 


! Name changed to National Bank of Bohemia and Moravia, Prague, by decree of March 31, 1939. 
? Items for issue and banking departments consolidated. 


3 Gold revalued in part on Marc 


in other assets. 


7, 1939 at .2801 
* In accordance with law of December 22, 1938, gol 


dr 


am fine gold per kroon. 
evalued on December 31, 1938, at approximately .02 gram fine —_ per markka. 
5 In accordance with law XXV of 1938 gold revalued on January 15, 1939, at .1754 gram fine gold per pengé an 


resulting increment included 
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Central bank 
[Figures as of last report 
date of month] 





| of Java (millions of guilders): 


Gold stems 
Se  ictwimedgnes Se ebada 


Loans and discounts__------.---- 
Other assets 
se ERPS ES 


Foreign exchange reserve _ - Pein 
Loans and discounts__.-.-...---- 
pa 


Gold 
Foreign exchange-_-_-_-......------ 
SE: 


Netherlands Bank (millions of guil- 
ders): 
a 
Silver (including subsidiary coin) 
Foreign bills 
iS -. .) ccunabonabseuiee 
SS ae ae 
SE Sno cncdughedcoacans 
Note circulation___.......-- ee aS 
Deposits—Government._-_-____-_- 
LR te SESE, 
Other liabilities___.__.___- 
Reserve Bank of New Zealand 
(thousands of pounds): 
| SPOR ae a ere 
Sterling exchange reserve 
Advances to State or State un- 
IE 56. ons cetaniicacaues 
| SEER e Hs 
CE See: 
Note circulation. ..............-- 
Demand depos 
Other liabilities__....____- 
Norway (millions ~ 


. 


ee 
Total domestic credits and 


CS SESE ee 
Note circulation__.............-- 
Demand deposits— Government. 
| ae 

Other liabilities_.............._- 

Central Reserve 

(thousands of soles): 
Gold and foreign exchange---___- 
Re eho s we 


- , 5A P Saas 
Note  --syametama BROT ae 
Deposits < 
Other liabilities.._ ~~ ates 
ane. <puee (millions of zlotys): 
ol iin ninth ie pibinting Oheipneawte 
Foreign exchange-.-__-_-...--.--- 
Loans and discounts----------.-- 


Special gov’t. debts__........___- 
Other assets 
Note circulation __.............- 
Other sight liabilities____._- ante 
Other liabilities_............_..-- 










































1939 1938 Central bank 1939 1938 
[Figures as of last report 
July June | May July date of month] July June | May | July 
Bank of Portugal (millions of 
ates 117 117 117 escudos): 
P 15 11 3 REE See arene see! Cs Eee 920 920 918 
as Cee 61 66 64 Other reserves (nes). .............]........ 462 498 472 
a ae 97 102 101 Non-reserve exchange..........__|_...__-- 200 178 150 
Deets 195 192 189 Loans and discounts__._......__- 419 433 392 
oe are ao 7 78 71 Government debt - _- 1,036 | 1,036; 1,040 
pena hake 25 26 25 Other assets -_._- e 1, 218 1, 221 1, 251 
Note circulation.-_............--- " 096 | 2,104 | 2,016 
98 93 93 7 Other sight liabilities__........._|___.___- 1,169 | 1,195} 1,189 
36 40 40 39 _. .. ERR eae 990 986 | 1,016 
143 147 154 126 ||National Bank of Rumania (mil- 
51 53 51 64 lions of lei): 
81 84 88 61 EEE SR Se EEE OE 18, 756 | 18,662 | 16,911 
204 208 211 197 Special exchange accounts -.__-__|_.._..-- 4,422 | 4,174 , 009 
43 40 38 48 Loans and discounts.-_...........|......-- 13,615 | 14,128 | 7,680 
TST See 1,534 | 1,577) 1,912 
62 62 62 7 Governmeant Gent. ..............]........ 10, 169 | 10, 247 | 10,396 
8 9 6 6 EE EG: ERIE PS 12, 662 | 12,786 | 11, 224 
119 120 128 100 pO ESE Rae , 683 | 38,948 | 29, 659 
37 37 36 32 Demand deposits iticandegtbniekcnadeds 10, 524 | 10,614 | 12, 690 
153 156 168 123 i 11,951 | 12,013 9, 783 
42 42 35 72 ||South African Reserve Bank (thou- 
30 31 29 23 sands of pounds): 
6a I EE ECE 26, 638 | 26,428 | 23,049 
EE Oe 7, 8,030 | 6, 480 
1,129 1,175 1, 209 1, 481 Other bills and loams--_...._..._|_.._---- 813 16 1, 928 
24 22 17 20 ESTES A 16, 541 | 14,621 | 13, 234 
2 2 3 5 aa — SO OES Is 19, 156 | 17,694 | 18,099 
10 10 12 Se) a eel 28, 651 | 28, 283 | 22,413 
224 214 212 323 i liabilities SSE Se (ee 3, 3,118 | 4,179 
69 68 71 64 || Bank Sweden (millions of 
1, 037 998 | 1,046 919 kronor): 
4 27 30 176 Gold 767 762 759 616 
327 420 397 761 627 646 659 860 
48 46 § 45 11 13 13 12 
59 57 56 23 
166 156 151 60 
Le Eek 2,802 | 2,802] 2,802 520 515 504 381 
ah 5, 601 4, 564 | 15, 106 Note circulation._...............| 1,025 1, 059 1,012 950 
Demand deposits__.--.....-..--- 963 926 973 839 
. ..| 16,926 | 19,517 | 6,066 Other liabilities__............_-_. 163 164 157 163 
Ree 2 3, 768 | 3,771 2, 732 ||\Swiss National Bank (millions of 
hs 415 364 293 francs): 
tise 15, 467 | 15,572 | 13, 564 RR ores inne newb nicaiin 2,461 | 2,471 | 2,471 | 2,786 
ee 12, 123 | 13, 562 | 11,801 Foreign exchange. --_---.....-.._- 274 271 266 385 
1 ee 1, 922 1, 884 1, 634 “at aR 49 66 65 12 
Oe. Cee Ae 27 31 33 20 
Other TR Ee ee 682 681 682 697 
236 236 236 222 Note circulation._.............-- 1, 741 1, 729 1, 737 1, 41 
151 157 164 210 Other sight liabilities_.._.._.___- i 1, 147 L, 137 | 1,723 
i yg eee 647 644 643 637 
282 r271 270 202 ||Central Bank of the Republic of 
(1) 112 111 76 Tur (thousands of pounds): 
(1) 37 38 29 PS Re SR, 5s 36, 906 | 36,906 | 36, 884 | 36, 867 
() 123 121 96 Foreign exchange— Free - -_____-- 2 11 1 27 
() 60 55 40 In clearing accounts - -__.---- 3,536 | 4,135 | 11,199 | 10,276 
480 475 458 456 Loans and discounts____.......-- 145, 754 |140, 915 |131, 223 | 67, 450 
15 37 7 37 [ GE CERT 192, boos 192, 880 |192, 792 |190, 001 
139 | 121 111 97 ISIS SSE 38, 34 35, 450 | 32,884 | 30,016 
Q) } 92 81 84 — circulation................. 229, sal 229, 521 |229, 697 |175, 691 
ER ESS 71, 426 | 61, 509 | 52,305 | 56,316 
Other liabilities_..............._- 116, 325 119, 267 |122, 981 | 102, 631 
Go eeL See os 49,028 ||Bank of the Republic of Uruguay 
ES See ood 26, 768 (thousands of pesos): 
capa p<ilaa a1 Sens 79, 932 Issue department: 
SE ARR, SRE ae 4, 492 Gold and silver..............|......_-|_.--....| 86, 235 |103, 585 
Tes Cees | A 100, 286 Note circulation__...........|--..----|-.-.----| 89,670 | 87, 156 
SCAU ee 45, 065 —— department: 
eotenus fie vesueebeaenenn 14, 869 0 Se a SE Aen 20, 285 1, 835 
| SS aS, Se Se ee , 553 | 50, 567 
444 444 443 447 ee ees Eee Gere 103, 626 850 
ll 15 14 12 Don — “SEs A, SR Sees 96,911 | 69, 816 
S86 824 818 ~ RR IERIE OER Tone eee 442 | 83, 674 
161 157 153 128 Other liabilities a 185, 933 |137, 393 
515 515 515 (2) National Bank of the Kingdom of 
350 377 382 399 Yugoslavia (millions of dinars): : . 
1,883 | 1,848 1,841; 1,123 RRR aS Mi A a St 1,922} 1,920] 1,918) 1,837 
152 159 160 264 Foreign exchange_-----......---- 503 507 525 361 
332 326 325 355 Loans and discounts_..........-- 1, 860 1, 825 1, 835 1, 574 
Government debt --_..-..---.--- 2,230 | 2,230 230 | 2,241 
SE EE aE 273 | 3,156 | 3,160 | 3,210 
Note circulation_-__...........--- ; 7,177 | 7,298 | 6,142 
Other sight liabilities___.....___- 1,712 1, 724 1, 624 2, 256 
Ree 721 736 747 826 











* Revised. 


1 Figures not yet available. 
? Not reported se 


3 Agricultural on 1 urban loans in process of liquidation. 


arately on bank statement; included with loans and discounts. 
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BANK FOR INTERNATIONAL SETTLEMENTS 


[In thousands of Swiss gold francs !} 

















1939 1938 1939 1938 
Assets Liabilities 
July 31 | June 30 | July 31 July 31 | June 30 | July 31 
NE Te es ons. et soe 55, 807 62, 564 27, 384 ||Demand deposits (gold) -.......-..____- 14, 355 13, 277 9, 206 
Cash on hand and on current account 
with banks 17, 218 23, 162 34, 920 ||Short-term deposits (various curren- 
Sight funds at interest__- 17, 603 22, 386 16, 481 cies): 
Central banks for own account-____ 114,718 | 122,065 158, 889 
Rediscountable bills and acceptances ee cicsactadsvivehectnesasbtcs<ne 3, 558 4, 444 4, 977 
i a cis) Samet 228, 082 | ¢225, 434 222, 243 
Time funds at interest__...........____. 35, 309 33, 015 55, 845 ||Long-term deposits: Special accounts___| 255,122 | 255, 122 256, 465 
Sundry bills and investments____._.___. 220, 824 221,130 | 258, 582 
UE RR k oie ince ncnccnces 188, 417 194, 381 186, 830 
TR iv aminwecnivomictcck< wna baiondn 1, 327 1, 598 911 
TR cctivndcadnnncbolignaay 576, 169 589, 289 616, 367 
I Rs eiseniSiie dane 576,169 | 589,289 | 616, 367 





























¢ Corrected. 
1 See BULLETIN for December 1936, p. 1025. 


MONEY RATES IN FOREIGN COUNTRIES 


[Per cent per annum] 




































































United Kingdom (London) Germany (Berlin) pacar - wamemucd 
Month , , 
acceptances| ‘bills 3” | Day-to-day| ciowance | discount | Money for | Day-to-day! distyqnt | Money for 
3 months | months money | on deposits rate 1 month monty rate 1 month 
ella OE eee. 5. 38 5. 39 4. 54 3% 7. 39 9. 35 8. 21 5. 20 4. 90 
| Pe eee 2. 37 2. 38 1.78 1 3. 40 4. 57 4. 30 1.85 1. 85 
EE ES aR ee eters 2. 58 2. 44 2.05 1-24% 17.00 18.98 18.89 1. 53 1. 40 
RA RE SSSR . 92 . 66 . 67 % 4. 58 5.75 5. 49 . 49 1.00 
_ OS 7a er oe 48 . 40 . 62 ly 3. 87 5. 50 5.19 3. 54 2. 64 
a See . 87 . 76 . 85 yy 3. 75 4. 44 4. 67 . 74 1.00 
LL” RE SSO eee . 65 . 59 .75 ZA 3. 00 2. 97 3. 10 3. 25 2.77 
2S | TESTI ed . 58 . 58 . 75 % 2. 88 2. 73 2.96 |. 2.01 1. 73 
6 ll IE A . 56 . 58 79 4 2. 88 2. 65 2. 64 .13 . 92 
oe . 55 . 52 . 75 4% 2. 93 2. 88 2. 96 13 . 50 
1939—January................-- . 55 . 53 .75 % 2. 88 2. 88 2. 46 .13 . 50 
. 53 .51 75 % 2. 88 *2. 88 2. 53 .13 . 50 
63 .70 75 i 2. 88 2. 88 2.70 29 . 50 
1, 40 1. 36 76 14 2. 88 2. 88 2. 36 1.11 1, 24 
73 .70 75 A 2.77 2. 53 2. 46 .72 . 80 
79 .77 77 % 2.79 2. 50 2.71 .49 75 
79 .77 75 % 2.75 2. 50 2. 65 51 75 
Sweden 
Switzer- Belgium France Italy 
land | (Brussels) | (Paris) | (Milan) Hungary og Japan (Tokyo) 
— Private Private Private Private Pri: Lo Call 
val val val val me . ans up 
discount | discount | discount | discount | commer- ew to 3 a money 
rate rate rate rate cial paper y months overnight 
1929—June 3. 26 3. 97 3. 50 6. 75 834-984 7-9 416-614 5. 48-5. 66 3. 29 
1930—June 2. 06 2.78 2.11 5. 50 54-8 41 \Yy 314-54 5. 48 3. 83 
1931—June _ __ 1,12 2.13 1. 06 5. 25 534-8 44-64 3-5 5, 29-5. 48 2.19 
1932—June _ - 1. 50 3. 16 1, 22 5. 50 5%-9 443% r4-6 6. 02-6. 57 4. 56 
1933—June ____ 1. 50 2. 31 1. 50 4.00 434-714 3% 3-514 5. 11-5. 48 2.74 
1934—June 1, 50 2.11 2. 09 3. 00 414-714 3% 1244-5 5. 20 2. 44 
1935—June 2. 60 1, 88 5.72 3. 50 44-74 34 2144-44 5.11 2. 45 
1936—June 2. 25 1, 38 5. 60 4. 50 4616 234 r240-5 4. 83 2. 63 
1937—June 1, 00 1,00 5. 02 5. 00 4614 234 7216-5 4.75 2. 80 
1938—June 1.00 3. 25 2. 40 5. 00 414-614 2% 24-5 4. 56 2. 37 
1938—December-.-___.._....-_-- 1.00 2. 21 2. 23 5. 00 414-614 14 2-5 4. 56 2. 37 
1930—January.................. 1.00 2. 00 1.88 5. 00 414-614 1% 214-5 4.47 2. 34 
SRA 1. 00 1, 98 1. 96 5.00 4-6\% 1% 244-5 4.47 2. 56 
| SS eee 1. 00 3. 28 1. 94 5. 00 44-6 1% 244-5 4. 47 2. 54 
REESE 1. 00 4, 28 1. 88 5. 00 416-614 1% 214-5 4. 47 2. 47 
SRE CRE eet 1.00 3. 99 1. 94 5.00 416-64 1% 2-5 4.47 2. 37 
Pee iacetneinnctelancs 1. 00 2.79 1. 88 GRR te et ink dan ea 24-5 4. 47 2. 39 
r Revised. 
| 1 Based on data for part of month, no quotations being available for remainder of month. 


Note.—For explanation of table see BULLETIN for November 1926, pp. 794-796; April 1927, p. 289; July 1929, p. 503; November 1929, p. 736; May 
1930, p. 318; and September 1938, p. 757. 
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DISCOUNT RATES OF CENTRAL BANKS 


[Per cent per annum] 








































































Central bank of— 
Central po Date Central oe Date 
Date effective | United Ger- | Bel. | Neth- | Swite- bank of— 29" effective bank of— |“, &-| effective 
King- | France man jum er- er |Japan 
dom y| 8 lands | land a 
Albania__-_-_- 6 April 1, 1937 || Japan....--- 3.29 | Apr. 7, 1936 
ae June 30, Argentina- - 314} Mar. 1, 1936 || Java__....- 3 Jan. 14, 1937 
Belgium -__- 214| July 6, 1939 |} Latvia_____- 4% | Jan. 1, 1939 
Bolivia - -_-- 6 July 5, 1932 || Lithuania__-_| 6 July 15, 1939 
British India 3 Nov. 28, 1935 |} Mexico__..__| 3 Mar. 1, 1937 
Bulgaria_._- 6 Aug. 15, 1935 |} Netherlands | 3 Aug. 29, 1939 
Canada--.-_- 24) Mar. 11, 1935 || New Zea- 
es 3-414| Dec. 16, 1936 || land______- 4 Nov. 19, 1938 
Colombia..__| 4 | July 18, 1933 || Norway____- 3% | Jan. 5, 1938 
Czecho- | a 6 May 20, 1932 
Slovakia_- 3 | Jan. 1, 1936 |} Poland_____- 4lo Dec. 18, 1937 
Danzig__-.---- 4 Jan. 2, 1937 || Portugal__..| 4-414) Aug. 11, 1937 
Denmark-_-- 314} Feb. 23, 1939 |} Rumania____| 344 May 5, 1938 
Ecuador - __- 4 Nov. 30, 1932 || South Africa} 344 | May 15, 1933 
E] Salvador 3 Mar. 30, 1939 || Spain. __.-_- 5 July 15, 1935 
Estonia 414) Oct. 1, 1935 || Sweden____- 2% Dec. 1, 1933 
Finland 4 Dee. 3, 1934 || Switzerland | 1% Nov. 26, 1936 
France.....- 2 | Jan. 4, 1989 |} Turkey. -_-_- 4 July 1, 1938 
Germany --- 4 Sept. 22, 1932 || United King- 
Greece_--._-- 6 Jan. 4, 1937 | RS + Aug. 24, 1939 
Hungary-_-_- 4 Aug. 29, 1935 |} U.S. 8. R...| 4 July 1, 1936 
|. ee 444) May 18, 1936 || Yugoslavia__| 5 Feb. 1, 1935 
J 4 1939 3 | Changes since July 24: Netherlands—Aug. 29, up from 2 to 3 per cent; 
yo See eremersp erat): 1 Pragpeces aie as okt “hecntes * Pee United Kingdom—Aug. 24, up from 2 to to 4 per cent. 
OES aa eT ERIE eRe EERE, SEED 8 Sea 
ay ll 3 | 
July 6 
Aug. 24. } 
) Aug. 29 " 
! In effect Aug. 29 
) 1939 
j 





COMMERCIAL BANKS 


| [Figures as of end of month, except those for United Kingdom, which are averages of weekly figures] 






































: J Assets Liabilities 
Vv 
| Money at Deposits 
) United Kingdom Cash | call and | Bills dis- | Secu ome! Cae ne Other 
(Figures in millions of pounds sterling) | “*“®T’® beeen —— oe ers |e [Demand | ak bree 
) 
10 London clearing banks 
1930—D ES aed eee 208 144 322 285 933 240 1, 876 992 847 254 
nn enerrearrnnnn 184 119 246 207 905 222| 1,737 868 846 237 
1932—December..................-...- 207 127 408 472 778 208 L, 983 991 963 216 
19833—December...................---- 213 119 311 565 740 * 237 1, 941 1,015 900 244 
1984—December......_...............- 216 151 255 594 759 247 1,971 1,044 910 251 
1935— ci apa alee 221 159 322 605 784 231 2, 091 1, 140 924 231 
19086— December....................... 236 187 316 630 864 2, SS eee eee 232 
pS LTE 236 155 295 605 954 242 _ | SE See 237 
) , | nS 235 150 244 606 940 250 2,172 et eee ene 254 
11 London clearing banks ? 
1936— December-___..............---.-. 244 195 322 660 890 249 2, 315 1, 288 1,012 245 
! 1987—December........-..------------ 244 163 300 635 984 256 | 2,330 1,284 | 1,026 252 
Se ate cin adadaducgadaiiaas 247 154 289 630 985 251 2, 299 1, 245 1, 054 256 
SEE RES See 244 159 302 633 985 242 2, 309 1, 254 1, 055 255 
i iitiiiicacanaktwnnneminace. 241 153 305 642 974 239 2, 298 1, 248 1,050 256 
isin cidniannauiinn 234 148 289 646 973 242 2, 269 1, 236 1, 033 262 
eas 234 149 268 645 973 256 2, 256 1, 247 1, 009 270 
’ pO Pee eet 233 149 272 642 966 255 2, 249 1,244 1,004 269 
' ORE En 243 160 250 635 971 263 2, 254 1, 256 997 269 
4 
] 1900—January......................... 248 143 256 625 972 252 2, 230 1, 260 970 267 
) BEES 243 138 212 617 982 253 2, 176 1, 213 964 268 
, OS EUR EOS 232 141 190 611 992 249 2, 152 1, 186 966 264 
af ok bialiv eon tiaeiiedk: 229 145 184 611 997 256 2, 155 1, 185 970 267 
ERR 2 CRI Sree 236 144 201 605 992 258 2, 167 1, 194 973 268 
a 235 150 249 600 993 257 GN eiisinceia de bmbiiabinnss 265 
; WAS innit ele lawn wetbeentneniaeces 235 155 278 597 986 251 EO | Seer See 263 



































1 Through December 1937 excludes deposits in offices outside England and Wales, which are included in total. Figures for 10 banks not avail- 
able beginning 1936. 

? District Bank included beginning in 1936. 

Note.—For other back figures and explanation of tables see BULLETIN for October 1933, pp. 639-640. 
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[Figures as of end of month] 
Assets 
France 
Deposits 
(4 large banks. Figures in millions of | Cash | Due from| Bills dis- Loans Other Other 
francs) reserves counted assets Total Demand| Time liabilities 
1930—December.._...............-.--- 2, 419 4, 675 20, 10, 743 2, 361 36, 681 35, 284 1, 397 4, 357 
1931— December-____._............_.--- 11, 311 2, 168 18, 441 9, 274 2, 130 38, 245 37, 023 1, 222 4, 503 
 . "ea hae 9, 007 1, 766 22, 014 7, 850 1, 749 37, 759 36, 491 1, 268 4, 331 
19388—December._.................--.. 5, 870 1, 416 19, 848 8, 309 1,827 32, 635 31, 773 862 4, 362 
1934—December....................... 5, 836 1, 421 18, 304 8, 159 1,717 30, 943 30, 639 904 4, 301 
1935—December.._._..........-.------ 3, 739 2, 484 16, 141 8, 025 1, 900 27, 553 26, 859 694 4, 399 
1936— December_...... .............--- 3, 100 2, 975 17, 582 7, 631 1, 957 28, 484 27, 955 529 4, 289 
1907—-Decsmber....................... 3, 403 4, 116 18, 249 7, 624 2, 184 30, 348 29, 748 600 4,517 
SEE REE SR Pere 5 3, 297 3, 962 21, 620 7, 314 1, 653 33, 184 32, 701 483 4, 096 
SS Eee 3, 270 4, 708 19, 828 7, 490 1, 702 32, 293 31, 784 508 4, 155 
0 RTE 4, 410 7 14, 080 1,921 27, 869 27, 405 463 4,174 
ASE eee 3, 152 238 18, 940 2, 088 30, 952 30, 449 503 4, 304 
ER as 3, 357 8 18, 522 1, 976 30, 971 30, 460 511 4, 411 
|S EE rare 3, 756 060 21, 435 1, 940 33, 578 33, 042 537 4, 484 
ES TILE I Ray a MEO 3, 329 985 22, 100 1, 339 33, 444 , 863 3, 745 
ERE TEES a 3, 433 3, 824 23, 024 1, 250 34, 243 9 3, 677 
I ce SS 3, 604 3, 519 23, 945 1,310 34, 793 3, 697 
tele cn cg hist ct kathin wWeadeiaee 3, 522 3, 745 25, 667 1, 353 36, 368 3, 775 
| SE 28 eT ER, TOL EN 5, 143 3, 767 24, 874 1,411 37, 883 3, 846 
Assets 
Germany ! 
(5 large Berlin banks. Figures in mil- || Cash Bills dis- - | Other Maw of 
lions of reichsmarks) reserves counted ties assets Total ties 
1930—November....................... 191 2, 453 482 880 9, 091 5, 233 1, 828 
19381—November-__...._......._....._.. 173 1, 431 807 1, 127 6, 062 3 2, 810 2, 341 
1932—November.__.............______- 143 1, 631 938 991 6, 161 3, 203 1, 550 
1933—November..................._..- 131 1, 702 860 1, 003 5, 754 3, 130 1, 481 
19384—November_..__.......___--_____- 115 2, 037 874 983 5,816 3, 085 1, 432 
1935—November__...................-. 139 2, 162 1, 027 983 5, 376 2, 941 1, 449 
1936—November........_...._-..______- 137 2, 567 1, 112 851 5, 751 3, 090 1, 334 
BT eI ccc ccccncocccdccsscune 148 3, 205 1, 020 812 6, 264 3, 352 1, 335 
199 3, 589 1, 098 844 6, 933 3, 714 1, 368 
270 3, 384 1, 097 876 6, 915 3, 603 1, 400 
179 3, 620 1, 183 895 7, 031 3, 658 1, 427 
195 3, 643 1, 406 893 , 234 3, 703 1, 438 
184 3, 934 1, 178 895 7, 334 3, 716 1, 436 
175 3, 888 1, 145 902 7, 377 3, 801 1, 427 
219 3, 904 1, 112 901 7, 458 3, 765 1, 418 
189 4, 364 1, 082 891 7, 745 3, 875 1,414 
237 4, 537 1,073 852 7, 981 3, 985 1, 385 
214 4, 108 , 980 829 7, 793 3, 999 1, 342 
Assets 
Entirely in Canada yn te ag then 4 
ntirely an excluding interban 
Canada di ji 
(10 chartered banks. F in mil- Securi- | Other | Note | oon 
lions of Canadian dollars) Other ties assets tion ties 
reserves| loans | and dis- 
counts 
1930— December. .....................- 207 205 1, 275 604 602 133 2, 115 689 1, 426 816 
1981— December . ...................... 201 135 1, 253 694 510 129 2, 058 698 1, 360 752 
1932— December . ...................... 211 103 1, 104 778 439 115 1, 916 538 1, 378 760 
19383— December . ...................... 197 106 1, 036 861 432 121 1, 920 563 1, 357 725 
1934— December - -...__.. EY 228 103 977 967 449 124 2, 035 1, 407 718 
1935— December . ...................... 228 83 045 1, 155 485 111 2, 180 1, 486 745 
1936— December . .................---.. 240 114 791 1, 384 507 103 2, 303 1, 548 790 
1937— December. ...................... 255 76 862 1,411 510 96 2, 335 1, 583 785 
BI iii cb aiden enum akdednn 262 71 913 1, 440 459 93 2, 418 783 1, 635 771 
I casabb ids ccaciidink basses 270 60 965 1, 421 481 99 2, 447 814 1, 633 802 
I ees ba viens cdich elias 291 66 986 1, 409 470 94 2, 480 1, 656 795 
SE indent candtinn dames 277 64 970 1, 426 471 92 2, 499 1, 655 808 
PP arises cticcntidveeddus 263 65 940 1, 463 474 88 2, 500 1, 660 782 
as ira iritcddnnaswubisnene 276 63 919 1, 454 459 85 2, 457 1, 667 796 
| RE ER eres eee 267 60 921 1, 490 450 88 2, 471 1, 691 800 
A ee 259 56 943 1, 499 458 93 2, 492 1, 700 821 
|, RARE SSR a OH PTS eee 260 54 956 1, 509 449 90 2, 509 1, 697 833 
RRR Se ak 266 55 963 1, 505 452 85 2, 524 1, 678 850 
Sa Gia ancien ee 255 53 957 1, 525 494 92 2, 542 1, 680 875 






































» Preliminary. 


1 Combined monthly balance sheets not published for December. 


Prior to merger of two of the banks in February 1932 figures refer to six large 


Berlin banks. Beginning in 1935 figures are not entirely comparable with those shown for previous years due to changes in reporting practice 


(See BULLETIN for June 1935, p. 389). 


Note,.—For other back figures and explanation of table see BULLETIN for October 1933, pp. 641-646, June 1935, pp. 388-390, and August 1939, 


p. 699. 
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FOREIGN EXCHANGE RATES 


{Average of noon buying rates for cable transfers in New York. In cents per unit of foreign currency] 






























































































































































> Brazil (milreis) Chile (peso) Chi | 
Argen- | Aus- Bel- British | Bul- | o.nada hina | Colom- Cuba 
- Year or month tina tralia ium India | garia (dollar) —_— bia ( wi ; 
(peso) | (Pound)} (eles) | ometal | Free, | fupes | ev) Official | Export | hai) | (eso) |“ 
es 
“a es A ee 95.127 | 480.83 | 13.912 | 11.8072 |_.______- 36.202 | .7216| 99.247 | 12.0601 |_._...__- 41.901 | 96.551 | 99.965 
57 he Rasa 83.505 | 458.60 | 13.952 | 10.7136 |__...___- 36. 067 7209 | 99.842 | 12.0785 |_.______. 29.917 | 96.493 | 99.952 
03 WR Sci san skeen <seeu 66.7 351.50 | 13.929 | 7.0290 |__._____- . 690 7163 | 96.326 | 12.0669 |_._._____ 22.437 | 96.570 | 99. 930 
31 ) MRR aC rete 58.443 | 279.93 | 13.914 | 7.1223 |_....-__- 26. 347 7193 | 88.000] 7.9079 |_....__.. 21.736 | 95.275 | 99.941 
62 (GE Re ad 72.801 | 337.07 | 17.900 | 7.9630 |__....__. 31.816 | 1.0039} 91.959 | 7.6787 |__.______| 28.598] 81.697 99.946 
01 a aad ag 33.579 | 400.95 | 23.287 | 8.4268 |_________ 37.879 | 1.2852 | 101.006 | 10.1452 |________- 34.094 | 61.780 | 99.936 
99 Le Sas 32.650 | 388.86 | 18.424] 8.2947|._______ 964 | 1.2951 | 99.493} 5.0833 |_______- 36.571 | 56.011 | 99.920 
89 | ane ie eal 33.137 | 395.94 16.917] 8.5681 | 5.87 37.523 | 1.2058 | 99.913 | 5.1240 |... 29.751 | 57.083 | 99.909 
17 lS: ACE 32.959 | 393.94 16.876] 8.7190 | 6.1806] 37.326] 1 100.004 | 5.1697 | 4.0000 | 29.606 | 56.726 | 99. 916 
96 | nina Ea 32.597 | 389.55 | 16.894] 5.8438 |_.______- 36.592 | 1.2424 | 99.419] 5.1716! 4.0000] 21.360] 55.953 | 99.925 
5 
~ 1938—November___.- 31.382 | 375.05 | 16.908} 5.8595 |___.____- 35.151 | 1.2325 | 99.248] 5.1777] 4.0000! 15.796| 57.136 | 99.926 
04 December . .._. 31.135 | 372.06 | 16.843 | 5.8646 |_.______- 34.860 | 1.2326 | 99.064 | 5.1758] 4.0000] 16.110] 57.001} 99.931 
4 1939—January -..___- 31.126 | 372.06 | 16.893} 5.8598 |________- 34.881 | 1.2156 | 99.194 | 5.1739] 4.0000] 16.256] 57.055 | 99.932 
February... _-- 31.236 | 373.33) 16.860] 5.8602 |__....__- 35.014 | 1.2130 | 99.502] 5.1736} 4.0000] 15.885 | 56.990} 99.933 
45 March.....__-. 31.234 | 373.27 | 16.823] 5.8647 |.-...___- 35.057 | 1.2103 | 99.583 | 5.1733] 4.0000} 16.016 | 56.983 | 99.932 
77 ro a 31.207 | 372.86 | 16.838] 5.8595 |_._.____- 34.962} 1.2089 | 99.483 | 5.1735 | 4.0000] 16.015 | 56.982 | 99.936 
97 , “eee 5.761 SL) WSL... ka 34.916 | 1.2101 | 99.620] 5.1733} 4.0000} 15.987! 57.009| 99.942 
75 Wai on 31.217 | 373.12 | 17.008] 6.0585 | 5.1038 | 34.924] 1.2077 | 99.773 | 5.1737] 4.0000] 13.434] 57.169] 99.949 
46 | | 31.211 | 373.03 | 16.991 | 6.0571 | 5.0555 | 34.905 | 1.2126] 99.835 | 5.1703 | 4.0000 | 10.637 57.036 | 99.950 
= 
Czecho- | Den- Fin- | prance | oer, |Greece| Hong | Hun- | 14.5, | yasan |Mexico | Nether- |_New 
Year or month | Slovakia} mark omy (au | Che nor parm (drach-| Kong gary i xf at (peso) | lands | Zealand 
‘ (koruna) | (krone) |‘P° ey | rane? | ork) | ma) | (dollar) | (pengs) | “| Y Peso) | (guilder) | (pound) 
kka) mark) 
28 Sa eee 2.9609 | 26.680 | 498.07 | 2.5160 | 3.9161 | 23.809 | 1.2034 | 47.167 | 17.441 | 5.2334 | 46.100 | 48.183 | 40.162 | 483.21 
41 |, PRR RRRRS 2.9640 | 26.765 | 498.60 | 2.5169 | 3.9249 | 23.854 | 1.2959 | 33.853 | 17.494 | 5.2374 | 49.390 | 47.133 | 40.225 | 468.22 
150 WR sncase choca 2.9619 | 25.058 | 465.11 | 2.3875 | 3.9200 | 23.630 | 1.2926 | 24.331 | 17.452 | 5. 48.851 | 35.492 | 40.230] 415.29 
81 Wie 2.9618 | 18.832 | 359.54 | 1.5547 | 3.9276 | 23.749 | .8320| 23.460] 17.446 | 5.1253 | 28.111 | 31.850 | 40.295 | 320.19 
32 WO a reen c 3. 8232 | 19.071 | 434.39 | 1.8708 | 5.0313 | 30.518 | .7233 | 29.452 | 22.360 | 6.7094 | 25.646 | 28.103 | 51.721 | 340.00 
49 tie bee ca 4, 2424 | 22. 516.85 | 2.2277 | 6.5688 | 39.375 | .9402| 38.716 | 29.575 | 8.5617 | 29.715 | 27.742 | 67.383 | 402.46 
34 |, SAS Saat 4. 1642 | 21.883 | 502.60 | 2.1627 | 6.6013 | 40.258 | .9386 | 48.217 | 29.602 | 8.2471 | 28.707 | 27.778 | 67.715 | 391.26 
135 :. RRR RS 4.0078 | 22.189 | 509.68 | 2.1903 | 6.1141 | 40.297 | .9289 | 31.711 | 29.558 | 7.2916 | 29.022 | 27.760 | 64.481 398. 92 
68 (RR: 3.4930 | 22.069 | 506.92 | 2.1811 | 4.0460 | 40.204 | .9055 | 30.694 | 19.779 | 5.2607 | 28.791 | 27.750 | 55.045 | 396.91 
100 | a 3. 4674 | 21,825 | 501.30 | 2.1567 | 2.8781 | 40.164 | .8958 | 30.457 | 19.727 | 5.2605 | 28.451 | 22.122] 55.009} 392.35 
(27 
138 1938—November__| 3.4264 | 21.011 | 482.66 | 2.0750 | 2.6343 | 40.042 | .8636 | 29.325 | 19.637 | 5.2603 | 27.430 | 19.971 54. 334 76. 50 
=e December._| 3.4221 | 20.844 | 478.88 | 2.0554 | 2.6323 | 40.080 | .8559 | 29.174 | 19.642 | 5.2603 | 27.213 | 19.931 | 54.356 | 373.72 
127 1939—January__... 3. 4258 | 20.841 | 478.76 | 2.0543 | 2.6369 | 40.066 | .8558 | 29.107 | 19.632 | 5.2603 | 27.205 | 19.483 | 54.187 | 373.59 
H8 ebruary...| 3.4248 | 20.912 | 480.43 | 2.0604 | 2.6471 | 40.117 | .8583 | 29.078 | 19.627 | 5.2602 | 27.297 | 19.973 | 53.626 | 374.84 
14 March... __. 3.4245 | 20.912 | 480.40 | 2.0597 | 2.6488 | 40.098 | .8586 | 29.049} 19.613 | 5.2601 | 27.300 | 20.026 | 53.092 | 374.78 
85 ye RR TRS 20.891 | 479.90 | 2.0542 | 2.6478 | 40.081 | .8579 | 28.659 | 19.602 | 5.2601 | 27.274 | 20.023 | 53.132 | 374.41 
42 SaaS Salis 20.895 | 479.97 | 2.0548 | 2.6487 | 40.115 | .8570 | 28.884 | 19.588 | 5.2603 | 27.277 | 20.025] 53.601 | 374.42 
—s bad Sane eae ee 20.900 | 480.10 | 2.0559 | 2.6493 | 40.105 | .8565 | 28.916 | 19.577 | 5.2604 | 27.284 | 19.753 | 53. 167 74. 60 
. ie, eae 20.896 | 480.00 | 2.0547 | 2.6488 | 40.113 | .8576 | 28.703 | 19.576 | 5.2605 | 27.279 | 17.133 | 53.278 74. 49 
-_ 
Uruguay (peso) 
r Straits _ United 
i- Norway | Poland Portu- | Ruma- | South n | Settle- Swe- | Switz- Turkey| King- Yugo- 
| Year or month | (crone) | (zloty) | (eceudo)| eu) |(pound)| Peta] ments | ron) | rane) ((Pound)|, dom | Con. | Non-con-| (dinar) 
(dollar) (pound)) trolled | trolled 
816 NEN eo 26.683 | 11.194 | 4.4714] .5061 | 483.27 | 14.683 | 56.012 | 26.784 | 19.279 | 48.411 | 485.69 | 98.629 |...._.___. 1. 7591 
752 RE RESO 26.760 | 11.205} 4.4940 | .5953 | 483.79 | 11.667 | 55.964 | 26.854 | 19.382 | 47.061 | 486.21 | 85.865 |.._..____- 1. 7681 
760 _ eines: 25.055 | 11.197 | 4.2435 | .5946 | 480.76] 9.545 | 52.445 | 25.254 | 19.401 | 47.181 | 453.50 | 55.357 |....____- 1. 7680 
725 | “aareanaanaes 18.004 | 11.182] 3.1960 | .5968 | 476.56 | 8.044 | 40.397 | 18.471 | 19.405 | 47.285 | 350.61 | 47.064 |____.._..| 1.6411 
718 , Sos 21.429 | 14.414 | 3.9165 | .7795 | 414.98 | 10.719 | 49,232 | 22.032 | 24.836 | 60.440 | 423.68 | 60.336 |_...__.__- 1. 7607 
745 | RS ae 25.316 | 18.846 | 4.6089 | 1.0006 | 498.29 | 13.615 | 59.005 | 25.982 | 32.366 | 79.047 | 503.93 | 79.956 |_._..._._- 2. 2719 
790 ES ae 24.627 | 18.882 | 4.4575 | .9277 | 484.66 | 13.678 | 57.173 | 25.271 | 32.497 | 80.312 | 490.18 | 80.251 |_......__. 2. 2837 
785 eae 24.974 | 18.875 | 4.5130] .7382 | 491.65 | 12.314 | 58. 258 | 25.626 | 30.189 | 80.357 | 497.09 | 79.874 |.....-.--- | 2.2965 
71 | aS 24.840 | 18.923} 4.4792] .7 489.62 | 6.053 | 57.973 | 25.487 | 22.938 | 80.130 | 494.40 | 79.072 |_....__--. | 2 
302 RR 24.566 | 18.860 | 4.4267] .7325 | 484.16 | 5.600 | 56.917 | 25.197 | 22.871 | 80.109 | 488.94 | 64.370 |___. | 2.3115 
be 1938—November..| 23.652 | 18.798 | 4.2683 | .7305 | 466.01 | 5.054 | 54.738 | 24.251 | 22.653 | 80.289 | 470.75 | 61.955 |_.._._--- 2. 2797 
782 December..| 23.463 | 18.865 | 4.2406] .7315 | 462.32 | 4.996 | 54.302 | 24.051 | 22.612 | 80.803 | 467.03 | 61.471 |__._____-. 2. 2776 
796 1939—January_.__. 23.459 | 18.901 | 4.2384 7311 | 462.22} 4.613 | 54.246 | 24.041 | 22.582 | 80.436 | 466.94 | 61.438 |_....____- 2. 2800 
300 February ...| 23.539 | 18.898 | 4. 2508 7272 | 463.83 |.......- 54.416 | 24.133 | 22.672 | 80.385 | 468.57 | 61.646 |__._._.__- 2. 2820 
321 March.____- 23.539 | 18.860 | 4. 2502 7140 | 463.74 |_..--.-- 54. 394 | 24.130 | 22.614 | 80.361 | 468.54 | 61.650 |__.._____- 2. 2781 
333 April......- 23.515 | 18.818 | 4.2448 7056 | 462.80 |_..___- 54.273 | 24.111 | 22.431 | 80.279 | 468.05 | 61.592 |___.____- 2. 2634 
350 a 23.519 | 18.812 | 4.2460 7 463.11 | 11.023 | 54.373 | 24.110 | 22.480 | 80.290 | 468.13 | 61.598 |_..______- 2. 2675 
75 Jame ...6.... 23.524} 18.812] 4.2484 7042 | 463.32 | 11.023 | 54.509 | 24.107 | 22.546 | 80.101 | 468.24 | 61.609 | 35.620 | 2.2674 
nie SS SE 23.520 | 18.808 | 4.2506 7035 | 463.28 | 11.023 | 54.785 | 24.114 | 22.550 | 80.021 | 468.15 | 61.600 | 35.818 | 2.2744 
ge 1 Owing to establishment of exchange monopoly by Decree of Dec. 23, 1937, averages for period Jan. 1938-April 1939 represent official, and not 
ce free market, quotations as previously indicated. . , 
Note.—Developments affecting averages since January 1939 have been as follows: Brazil—official quotations not reported April 10-June 8 
39, inclusive, free market quotations reported nning June 9; Czecho-Slovakia—no quotations available beginning March 15; Spain—quotations 
resumed on May 15, nominal; Uruguay—non-controlled rate reported in addition to controlled rate beginning June 22. For further information 
concerning nominal status of exchange quotations, special factors affecting the averages, and changes in the basis of quotation, see BULLETIN for 
March 1938, p. 244, and March 1939, p. 236. 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES 
WHOLESALE PRICES—ALL COMMODITIES 


[Index numbers] 






















































































Nether- Switzer- 
United United Japan 
Year or month States (1990100) Kingdom (91d 100) (lois 100) (1926-100) (October (1928 30= (july 1914 
(1926=100) (1930=100) 1900=100) 100) = 100) 

AA ee ere aaa <A 100 100 1124 695 ty Ree ye? 237 106 144 
EEE SSN Sees SUR 95 ) Se 627 137 95 220 100 141 
ESS ER ee es 86 87 100 554 125 85 181 90 126 
ERS ERS Re oe! 73 72 88 500 lll 75 153 76 110 
NN. ul nciiniatmiiiendadiiieriste ia neakion 65 67 86 427 97 70 161 65 96 
Sse a, 66 67 86 398 93 63 180 63 91 
Pe SES ae 07 e pee 75 72 88 376 98 62 178 63 90 
(EEE eA naa EES 80 72 89 338 102 68 186 62 90 
FERRETS ARES LENA BEES 81 75 94 411 104 76 198 64 96 
SSR 86 85 109 581 106 89 238 76 111 
ERED SLE LE TREE Te Ne 79 79 101 653 106 95 251 72 107 
a a See ees 78 80 101 660 106 96 254 72 107 
i iste is cen mie winctii 79 79 101 652 106 95 254 71 106 
RNR AS 78 76 100 649 106 96 252 71 105 
September --...___._..__- 78 75 98 652 106 97 252 71 106 
| TREE ASRS a 78 74 99 664 106 97 253 71 106 
78 74 98 674 106 97 254 70 106 
77 73 98 684 106 96 255 71 106 
77 73 97 689 107 97 259 70 106 
77 73 97 685 107 97 264 70 105 
77 73 97 683 107 98 265 70 105 
76 73 97 675 106 98 266 70 106 
76 74 98 684 107 7 27 70 107 
76 73 98 683 107 98 270 70 106 

75 73 98 GOO Rsbdsckvinenehcmiessaskews BOO Didsesncssucoeskosebenien 

1 Approximate figure, derived from old index (1913—100). 
WHOLESALE PRICES—GROUPS OF COMMODITIES 
[Indexes for groups included in total index above] 
United Kingdom 
United States (1926—100) (1930100) France (1913100) Germany (1913100) 
Year or month Indus- 
Other Indus- Farm Indus- | Agricul- trial raw | Indus- 
Farm Foods | commod-| Foods trial and food trial tural Provi- | andsemi-| trial fin- 
products ities products | products | products | products sions finished ished 

products | products 

ish inc niianaln xsdlelde 100 100 eS een 581 793 129 132 130 150 
EERE es ae 105 100 oS SR Lee ZORS cr 579 669 130 125 132 157 
ROR Se ree SS 91 85 100 100 526 579 113 113 120 150 
sae 65 75 75 89 87 542 464 104 96 103 136 
RRS SRS gee Sea 48 61 70 88 85 482 380 91 86 89 118 
CRETE EES AEH 51 61 71 83 87 420 380 87 75 88 113 
SET ea a 65 71 78 85 90 393 361 ob 76 91 116 
(WES CRESS REA 79 S84 78 7 90 327 348 102 s4 92 119 

SS ee een 81 82 80 92 96 426 397 105 86 OF 121 
RSE St ete = 86 86 85 102 112 562 598 105 96 96 125 
ae EEE TS RE 69 74 82 97 104 641 663 106 91 y4 126 
3 —Jane... ona. 69 73 81 99 101 657 663 106 90 94 126 
eR Se RRS 69 74 81 98 102 630 671 106 90 94 126 
I 67 73 81 95 102 625 670 107 90 94 126 
September...........- 68 75 81 92 102 631 669 106 91 o4 126 
REE 67 74 81 93 102 646 680 106 92 OF 126 
November..-_........- 68 74 81 91 103 662 685 107 95 94 126 
December............. 68 73 80 92 102 684 685 107 95 O4 126 
1939—January............... 67 72 80 93 100 688 690 108 O4 O4 126 
| ™ Saas 67 72 80 91 100 673 694 108 OF a4 126 
Sara 66 7 80 90 100 671 694 108 O4 95 126 

I ion od oe: 64 69 81 91 100 650 697 107 92 95 126 
FERS S ese ee 64 68 81 92 101 652 712 108 94 94 126 

ics siiss cnc wassetiuad beatin 62 68 80 92 101 7643 718 109 91 OF 126 

PN en ei wcnghaots 63 68 80 91 102 629 721 P109 P92 P95 P126 

» Preliminary. r Revised 


Sources.—See BULLETIN for 


March 1931, p. 


159; March 1935, p. 180; 


October 1935, p. 678; 


March 1937, p. 276; and April 1937, p. 372. 














SEPTEMBER 1939 


FEDERAL RESERVE BULLETIN 


833 








PRICE MOVEMENTS IN PRINCIPAL COUNTRIES—Continued 




















































































RETAIL FOOD PRICES COST OF LIVING 
{Index numbers] {Index numbers] 
l l ] ] 
United | Eng- | | Ger- | Nether-| Switz- | United | Eng- | France  Ger- (Nether- | Switz- 
. Year or States land France | many lands | erland Year or | States land | Jan.- | many | lands | erland 
month 1923- | July July | 1913- | 1911- June month 1923- | July | June | 1913- 1911- | June 
1925=100 1914100 1914=100 1914=100 1913=100 1914=100 1925==100 1914=100 1914=100 1914=100 1913=100 1914—=100 
| | | | | | 
| | | ) | 
| | | | 
ne 109 | 161 | 554 | 146 161 See 103 170 505 142 168 162 
4 Pe 105| 154 611; 156 162 156 | 1929..........-.| 100; 164, B56 154; 168 | 161 
4 kndenanens 100 | 145 614 146 150 | | 97 158 | 581 | 148 | 161 | 158 
1 / 82 | 131 611 131 136 be Ses! ° | be } = a be = 
RS 68 126 536 116 119 1 _ | | 
. Bi itedcerers 66 120 491 | 113 120 oar } .....-...... 76; 140| 520 118 139 | 131 
; | ee 74 122 481 | 118 124 | Be eiiiaccnsde 79 ‘+ a | a — | — 
RE iiinasin nce 81 125 423 120 118 | ie ial: 81 | 143 | 
1 cick 82 | 130 470 122 | 120 | ) Jf =e 82 | 147 | 507 | 125| 1132 130 
0 eee 85 | 139 601 | 122 127 | J,  saaeeeeees | 84 | 154 619 125 137 137 
; a 79 141 702 | 122 130 | BW iiicectenes 83 | 156 ?698 126 139 | 137 
1 1938-June.____- 80 | 138 698 | 123 134 | 130 | 1938. June______ 83 155 | 692 | 126 | 140 | 137 
d aa m| iat| e| im| i0| | Auguak sega i7| 138| 136 
ugust___- “ee Se | TE 
7 September 79 | 140 697 | 121 130 | 130 September) 83 | 156 | 689 | 125 139 137 
6 October... 78 = 139 725| 121 130) 130 October-._|......--- | Serpe 125 138 | 137 
5 November | 78 | 140 727 | 121 128 | 130 November |_--_------ | |} ee 125 137 137 
; December. | 79 | 139 742} 121 130 130 December- 83 156| 722 125 138 | 137 
6 1939-January | 78 138 748 | 129 | 1939-January-__|...-.-__- 
6 February_. 77 | 138 744 | 129 February_.|--.---_- 
March____- | 76 | 135 742 128 arch____. 82 
6 April...-_-| 77| 135 734 129 Fons Aa 
5 ee 77 134 738 130 May 
5 June_____- 76 134 739 131 OMA... hctewwnsce 
6 July 77 ASS aE May Sean aT oa ANTS 1 aRea Hemapeapaets 
7 
6 
= 1 Quarterly basis. » Preliminary. ; 
Sources.—See BULLETIN for April 1937, p. 373. 1 res — from March 1936 (see BULLETIN for April 1937, p. 373) 
<i 2 Quarterly basis. 
SECURITY PRICES 
[Index numbers except as otherwise specified] 
Bonds Common stocks 
~ (1926100) 
er ‘Suen England France Germany Nether- + “1 
(average (oate100) (1913=100) oo lands * United England France Germany | ( 1930100) 
7 price) } “a P States ng 
Number of issues__ 60 87 36 139 8 420 278 300 329 100 
‘ aa a ee 97.6 110.0 Ot, SEED: 100.0 100.0 100.0 Ss Soe 
‘ Nis cea sias 98.1 110.2 85.1 81.4 100.0 190.3 119.5 217.6 S| a 
i TE gcse eansisiss 99.3 111.8 95.8 83.3 104.3 149. 8 102. 6 187.6 100. 2 100 
50 Stee 90.9 108. 4 96.9 383.4 104. 1 94.7 78.9 132. 2 378.0 70 
BE pinticschanasxs 69. 5 113. 2 88. 6 3 67.1 04.8 48.6 67.9 105. 2 350.3 46 
57 | 73.4 119.7 81.3 82.5 105. 3 63.0 78.6 99. 6 61.7 52 
0 (eee 84.5 127.5 82. 1 90.7 113.4 72.4 85.7 83.3 71.1 55 
6 | OES 88.6 129.9 83.5 95.3 107.8 78.3 86.3 79.7 82.9 55 
18 | eee 97.5 131. 2 76.3 95.8 109. 1 111.0 97.0 77.2 91.6 66 
3 . 2s 93. 4 124. 6 75.1 98.7 $101.8 111.8 96. 3 97.4 102. 6 104 
ee Ata eee 78.9 121.3 77.3 99.9 105. 9 83.3 80.8 89.7 100. 1 96 
| 
+ 1938—June______-_- 75.3 121.9 77.2 100.0 107.0 73. 1 78.5 91.4 101.4 91.6 
25 | ee 80.8 123. 4 76. 5 100.0 107.0 88.0 82.1 88.8 99.0 97.2 
26 August____-- 81.3 122.4 76. 6 99.9 106. 3 89.5 81.1 87.6 93. 8 97.1 
September___ 78.7 118.4 75. 6 99.8 100. 6 86.0 78.4 83.7 94.7 92.8 
6 October - ___- 81.8 118. 2 78.3 99.8 105. 6 91.1 79. 6 88.0 98.6 98.0 
26; November - 82.1 118.0 80. 6 99.7 105.3 94.7 80. 4 91.8 97.2 98. 8 
26 December - _- 81.1 116.3 88.3 99. 2 105.9 92. 0 78.4 104.7 94.6 97.8 
26, 
26 1939—January - -._- 81.9 115.9 83.4 99.0 104.3 91.8 78.0 94.0 95. 3 94.3 
26 February--_- 82. 1 115.8 86.5 99.0 102. 1 90. 1 77.5 100.0 96. 1 92.4 
26 — bvewcne ge oa 86.0 99.0 100.9 se = - = pt ?. 
26 ~ eae 80. 2 113.5 soi 90.0 98.0 83. 1 77.0 103.0 94.1 89.3 
26 | 81.4 113.5 84.0 99.0 96. 3 86.0 76. 6 98.3 92. 5 91.6 
26 , 81.6 112.5 84.3 Ss ee 86.1 75.8 100. 4 WF Rickiketenuge 
26 
26 1 Prices derived from average yields for 60 corporate bonds as published by Standard Statistics Co. 
viaall oe of ey of oversee a. png old index, Cy qe a nae ee in base year was 4.57 per cent. For new index 
nning January , January-Marc =100; average yield in base period was 3. 39 per cent. 
= Exchange closed from July 13 to Sept. 2, 1931, and from Sept. 19, 1931, to Apr. 11, 1932. Index for 1931 represents average of months January- 
June; index for 1932 represents average of months May-December. 
4 New index. See note 2. 
Sources.—See BULLETIN for February 1932, p. 121; June 1935, p. 394; April 1937, p. 373; July 1937, p. 698; and November 1937, p. 1172. 
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